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$10,000,000 
The R. J. Reynolds Tobacco Co. 


7% Cumulative Preferred Stock 


Preterred as to assets and dividends. 
Redeemable at $120 per share and accrued dividends, 
Dividends pavable January Ist, April Ist, July Ist and October Ist 


CENTRAL UNION TRUST COMPANY, New York 


! EFOUITABLE TRUST COMPANY, New York 





CAPITALIZATION 


Three Year 6% Notes due August 1, 1922.................. $15,000,000 
Seven Per Cent. Cumulative Preferred Stock (including this 
issue of $10,000,000) Pe ere 20,000,000 
Common Stock and Class B Common Stock cee eeeeeess 20,000,000 
he R. J. Reynolds Tobacco Company, Winston-Salem, North Carolina, manufactures 
and sells chewing and smoking tobacco and cigarettes. Its principal brands are Camel 
Cigarettes and Prince Albert Smoking Toba . the largest selling brands of cigarettes 
d smoking tobacco in the world 
his issue of Preterred Stock was made for the purpose of providing additional 
irking capital for the Company, necessitated by the increased volume of its business 
Preterred Stock of the Company ts followed by $20,000,000 Common Stock and 
Class B Common Stock. the combined market values of which are in excess of $80,000,000 


Legal proceedings in connection with this issue have been taken subject to approval by 


Vessrs. White & Case for the bankers. 


All of the stock received by us as underwriters having been applied 


for this advertisement appears as a matter of record only. 


Wachovia Bank & Trust Co. Bernhard, Scholle & Co. 


Winston-Salem 3 Princes St. 14 Wall Street 
North Carolina London, E. C. New York 
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Economic Value of the Investment Banker 


The Origin of the Investment 


Banker—His Duties 


Analyzed and Discussed—Plays an Important Part in 
the Economic and Industrial Development of the Country 


By Robert L. Smitley 


new profession in the United States and yet it is 
really the oldest form of banking and its functions 
value than any other form of 


‘Ts investment banking business is a comparatively 


are of more economic 
banking. 

The Investment Bankers Association of America was 
formed during the early part of August, 1912, containing 
108 charter member firms in New York City, 65 members 
from Chicago—many being duplication of New York firms 
—and 198 member firms in other parts of the United 
States. 

As there are very few investors throughout the United 
States who have any idea as to the raison d’etre of the 
investment banker the preamble to the constitution and 
by-laws is quoted. 

“In order to promote the general welfare and infiu- 
ence of investment banks, or bankers, likewise banking 
institutions operating bond departments, and to secure 
uniformity of action, both in legislation and methods of 
handling securities, together with the practical benefits to 
be derived from personal acquaintance, and for the dis- 
cussion of subjects of importance to the banking and 
commercial interests of the country which affect the in- 
vesting public, and for protection against loss by crime, 
or through willful and irresponsible dealers in invest- 
ment securities, and to surround the offerings of its mem- 
bers with greater safeguards, we submit the following 
constitution and by-laws for the investment Bankers’ 
Association of America: “ ‘ (Section I of Article 
II). Any national or state bank, trust company, private 
banker, banking firm, or corporation, in good standing, 
having a paid-in capital of $50,000.00 or more, and which 
makes a practice of buying bonds or investment stocks, 
and publicly offers the same, as dealers therein, shall be 
eligible to membership ... . 

All investors may at once note the wide difference in 
purpose between a bank, a broker and an investment 
banker. Firms, however, may include in their scope ihe 
duties and practices of all three types of financial in- 
stitutions. ° 

The investment banker fulfills the greatest economic 
good to the community because he initiates production, 
creates more wealth, distributes the wealth and above 
all protects the wealth which has been created. The 
banker—in the strict term of the word—accepts weaith 
already in existence, forming merely a bridge so that 
one section of the community may have use of the wealth 
belonging to another section. The bank discovers where 
money can be most profitably employed for the moment— 
money being used to denote all forms of wealth, includ- 


ing credit. The broker, trustee, or agent are convenient 


parts of the economic structure but they are dispensable. 
In England the investment broker is called “finance 
house.” In the December, 1919, issue of The Financial 
Review of Reviews, Mr. Ellis T. Powell, LL.B., D.Sc., 
defines the economic function of these finance houses. 
In as much as his definition is clear and the analogy is 
United States will find the first 
this important valuable in deter- 
investment their own 


satisfactory, investors 
paragraph of 
mining the 
country: 
The banks are 
the finance houses, 


article 
use of bankers in 
cheque-paying finance houses, while 
pure and simple, pay nothing across 
the counter. The resources of the bank are almost en- 
tirely the property of its customers, who are, legally 
speaking, its creditors. But the finance houses work 
either with their own money, or with funds entrusted 
to them on terms other than the liability to repayment 
on demand. The bank, again, has nothing to sell except 
credit, which any customer can obtain on approved se- 
curity at the current rate. The finance house, on the con- 
trary, is constantly buying securities of one kind or an- 
other to sell again. It is, in fact a financial middleman 
on a gigantic scale. Finally the bank is invariably a dealer 
in short credit, looking askance at any transaction which 
takes more than three months to mature. But the special 
function of the finance house is to aggregate and sell long 
credit, running, it may be, for twenty, thirty, fifty, or a 
hundred years, or even for a period totally indeterminate.” 
Having arranged to the satisfaction of our mind just 
what investment banking means it is profitable to outiine 
the history. In searching through the history of bank- 
ing we find very few banks in the modern sense of defini- 
tion, which are historically prominent. We exclude the 
government institutions, such as The Bank of England. 
In nearly all historical reference we discover that those 
banks which have come down to us as “well known” have 
been investment banking institutions. The great institu- 
tions of Florence under the Medicis, the Houses of Fugger 
Frescobaldi, the House of Haldiman & Co., Hvlett 
A. Goldschmidt, The Rothschilds, Barings, and 
today Morgan, 3rothers and Kuhn, Loeb & Co. 
are all investment bankers and combine initiative in mer- 
cantile fields with the well known duties of banker. 
United concerned investment 
profession. Our country had lived 
existed an association of in- 
1892 there were no more 


and 
3ros., B. 
Brown 


So far as the States is 
banking is a new 
for 136 years before 


vestment bankers As late as 


there 


than twelve banking firms in our country which could 
be termed investment bankers and these were scattered 
throughout a small eastern section. The reader may 
well ask the reason for this and the answer is very simple. 























In the first place combinations of industry on a large 
scale, such as is evidenced by vast corporations, did not 
exist. Industries were financed by a group of capitaiists 
in one district. Railroads had been originally financed 
by groups of capitalists in like manner, and where the 
st6cks or bonds reached the public it was through specu- 
lation. In the early days we heard of the Vanderbilt 
group, the Gould group, etc. Public utilities were financed 
in the localities where they existed. The Allegheny Street 
Railway Co.—horse cars—was financed by capitalists in 
Pittsburgh and Allegheny. Municipalities financed them- 
selves by selling bonds direct to the local investor or 
local banking institutions, the latter holding these invest- 
ments for their depositors. 

During this early period only a handful of firms came 
into existence to see the advantage of acting as a distribut- 
ing center, buying for their own account and selling at 
a profit. But toward the close of the nineteenth century 
economic evolution brought about the trusts, the railroads 
had to be recapitalized and one section of the country 
suffered from a lack of investment funds while another 
part enjoyed a surplus. Unconsciously there sprang 
into existence the need of machinery to adjust this in- 
vestment balance. The real character of the investment 
banker pushed its head above the financial waters. 

In the meantime the development of resources was so 
rapid and the machinery for financing resources so ill 
provided that when funds were needed for an enterprise 
and could not be found locally the promoters attempted 
to raise such funds themselves. This condition gave rise 
to a period of unprecedented swindling. No laws existed 
to protect the investor and an average of $250,000,000 a 
year—during the first ten years of the twentieth century 
—was lost by a gullible public through mail promotion 
alone. How many millions more were stolen from the 
public through other sources cannot be estimated. This 
frightful condition brought about the so-called Blue Sky 
Laws—to be discussed in another chapter—and even 
today these laws are most inadequate for the purposes 
for which they were made. 


Investment Bankers’ Association Organized. 

In 1912, however, through the foresight of such men 
as George B. Caldwell, the first president of the Invest- 
ment Bankers Association of America, there was formed 
an organization for the purposes as outlined at the begin- 
ning of this chapter. At the organization meeting Mr. 
Eugene E. Prussing of Chicago addressed the charter 
members on “Investment Bankers and Their Service.” 
Extracts from this speech give the investor a clear in- 
sight into a few of the duties of this profession: 

“The investment banker is an agent who seeks to place 
in more or less permanent form the surplus or savings 
of the community, so that the same shall bring an as- 
sured income and shall be available in case of need 
through prompt sale, by reason of their soundness and 
security . . . .” “His function is the care of the com- 
munities’ financial reserves against panics, misfortune, 
old age, and the helplessness of the infirm, young and in- 
competent. .” “He is the pioneer of enterprise, the 
agent of prosperity . . . It is difficult to conceive 
a greater or nobler business function than his (investment 
banker’s).” 

At this meeting the opportunities at hand for the busi- 
ness were described under seven heads: To publicly state 
the character of the busines and to demonstrate its value 
and need; to maintain the highest standards and obtain 
public confidence; to advocate standard forms and 
methods so that the public could give correct valuations, 
to educate the public to right methods of investing: to 
segregate securities into various classes with clear defini- 
tions of value; to classify investments for different char- 
acters of investors; to obtain the proper power for the 
business to progress in the community; and to influence 
legislation in the proper direction for advancement of 
the business and protection of the investor. 

As the present day’s duties of the investment banker 
and the present status of the association are taken up 
in succeeding chapters our immediate aim is to deter- 
mine the good or the bad accruing to the community 
from the profession. 
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It would be futile to affirm that the work of invest- 
ment banking has been or is above criticism. During the 
month of December, 1919, the Annual, listing the invest- 
ment bankers and brokers of America, appeared. It is 
amazing to discover that every little town throughout 
the United States has a representation in both fields. 
Some of the larger firms have branches which radiate 
into almost unheard of nooks and corners of our country. 
Since the business has grown so rapidly some of the 
ideals advanced by the association have necessarily been 
neglected since many firms do not belong to the asso- 
ciation. Furthermore the very nature of the business, 
especially when undertaken by the uneducated, offers 
opportunities for moral errors and for errors of judg- 
ment. Business ethical errors are usually soon discovered 
and the perpetrators eliminated from the field just as 
the New York Stock Exchange carries on its war against 
bucket-shops in the brokerage profession. 

But the firms which are in the business to stay, repre- 
sent what Mr. Powell terms continuity. The good firms 
do not represent “ephemeral agencies whose responsibili- 
ties terminate as soon as the promotion is complete.” 
The investment banking firm must have a reputation even 
more distinct than the proverbial one accredited to 
Caesar’s wife. At the first sign of default of coupon 
payment, dividend payment or principal payment the repu- 
tation of the firm suffers. The investment firm of today 
places its name on the prospectus of every issue or offer 
and assumes a financial sponsorship which stamps the 
offer as bona fide. This reputation is so jealously guarded 
that extreme measures are frequently adopted. It is ru- 
mored that one of our greatest firms to protect an offer- 
ing has paid, from the firm’s own resources, interest on 
bonds which would have defaulted, until the corporation 
issuing the bonds could again get on “its financial feet.” 

On the other hand suppose that the investor placed 
his funds for the purchase of a bond or preferred stock 
of some enterprise at the instigation of an individual 
promoter hired specially for the purpose of raising the 
funds in question or selling this particular issue. After 
the transaction has been completed, the promoter would 
wash his hands of all results and travel to other fields. 
In case of an error in the legality of the enterprise, in 
case of the necessity of a reorganization, in case of the 
actuality of fraud, such investor has little redress and no 
co-operation. The investment banker provides continuity 
for investment which the individual promoter cannot 
give. 

(To be continued in Jan. 26 issue.) 
» * * 


Standard Oil on Price Increases 

Standard Oil Co., of California makes the following 
reference to investigations of the oil industry: 

“The oil industry, not only of California, but of the 
whole country, is again being investigated. The Federal 
Trade Commission is conducting a national inquiry under 
direction from the United States Senate. Standard Oil 
Co. (California) does not resent investigation, rather wel- 
comes it. 

“The principal concern of the investigation is the price 
of fuel oil. The so-called Poindexter resolution of the 
Senate directs an inquiry into the ‘recent’ advances in 
the market price of petroleum products. There has been 
no ‘recent’ increase. The last change in price of fuel oil 
was on May 1, 1918; at this time, at the official request 
of the United States Fuel Administration, for the purpose 
of stimulating production, prices for crude oil at the well 
were advanced 25 cents a barrel, and at the same time, 
and at the request of the same agency, the asking price 
for fuel oil was advanced 15 cents a barrel. The differ- 
ence of 10 cents a barrel was absorbed by the marketing 


companies. 

“The last increase in fuel oil prices prior to the official 
increase of May 1, 1918, was on July 2, 1917, from $1.35 
to $1.45 per barrel. The last time fuel oil was 70 cents 
a barrel was in November, 1915, more than four years 
ago. Crude oil at the well was then worth thirty-seven 
and a half cents a barrel. Today crude oil at the well 
is worth $1.23.” 
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The Position of Swift & Company 


What More Has Swift to Segregate? 


Big Divi- 


dends and “Melons” Distributed to Over Twenty 
Thousand Stockholders in the Last Two Years. 


By Park Mathewson 


Vice President, The Business Bourse, New York 


billion dollar growth of Swift & Co.’s yearly sales 

since 1913. Such stupendous business seems stun- 
ning, if not sinister, to the average mind that thinks in 
thousands or even in millions. Yet we have the pub- 
lished statement of this reputable and efficient firm that 
their net profit on business done was at the rate of less 
than one and fifteen one-hundredths per cent. which, on 
their meat business, was one-fifth less than the “fair 
profit” which they were allowed to charge by the Gov- 
ernment Food Administration. Few big business organiza- 
tions and few small ones would consider a trifle over one 
per cent. profit on turnover exorbitant, or in the profiteer- 
ing class. They carried less than four million dollars to 
surplus on a gross business of nearly one and a quarter 
billion dollars. 


Bi war-time wonder figures are realized in the 


What the rate of profit in the various other departments, 
or companies, may have been will be more fully dis- 
closed as their separation from the parent company pro- 
ceeds. If the per cent. of profit is large as might be in- 
ferred from the Government reports, those holding such 
stocks will benefit accordingly; if not adequate to make 
return attractive to investors prices might be raised ac- 
cordingly and the public, as usual, will pay the bill. 


At least the segregation of their interests in the last 
few years has proven profitable to old Swift stockholders, 
more than doubling in value each year. For instance, 
the Swift interests in South America and Australia as 
organized in 1918 through the so-called “Swift Inter- 
national” company cost the parent company’s stockholders 
at the rate of $15 in old Swift stock and sold up to $65 
in 1919 and now brings around $60 a share. The Libby, 
McNeil & Libby segregation in the same year cost stock- 
holders at the rate of $10 in old Swift stock and sold 
up to $36 in 1919, now selling around $30 a share. Na- 
tional Leather, a separation of their leather interests cost 
old Swift stockholders $10 a share in August, 1919, and 
now sells around $17. With the attractive dividend rec- 
ord of the parent company for the past three years, of a 
possible profit of about 125 per cent. in “rights,” etc., in 
addition to 8 per cent. regular dividends, Swift and sub- 
sidiaries may become popular trading stock throughout 
the country, as it has been for years on the Chicago Stock 
Exchange and, to a minor degree, for the past two years 
on some of their segregated subsidiaries on the New 
York Curb. 


Standard Oil Tendencies May Influence 


Although each must be judged and handled on its merits, 
yet the tendencies of the Standard Oil Stocks in the past 
few months, to say nothing of their history since dis- 
solution nearly a decade ago, are worthy of analysis as 
to the Packers’ possibilities. We see substantial issues of 
preferred “S. O.” stocks being readily abserbed at good 
prices while the common of the S. O. of New Jersey is 
being eagerly bought at higher quotations than it was 
ever quoted pre-dissolution. It is even stated that new 
common S. O. of New Jersey will be issued and the 
junior issue listed on the New York Stuck Exchange, dis- 
closing assets of possibly thousands of dollars for each 
share of the present common stock. It is true that the 
great increase in the oil business and its by-products 
must be considered as chiefly responsible for this great 





prosperity of the oil business which affects the substan- 
tial independent, as well as the old “trust” shares, yet 
much the same deductions might be drawn in the pack- 
ing business. 


Proper Regulation Has Not Proved Harmful. 


Businesses dealing in the necessities of life and of the 
magnitude of the oil, meat, sugar and other similar lines 
cannot be limited in their expansion or consumption nor 
can the old law of the survival of the fittest be abrogated 
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by statute or agreement. Proper regulation and profits 
are rather helpful than harmful to an industry as well as 
it constituent parts, as has often been proved against the 
forebodings and predictions of the business pessimists. 
It may, therefore, be assumed that such well advised 
firms as Swift and others of the Big 5 are fully aware 
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of the avenues open to them and will use all legitimate 
means to have their stockholders benefit therefrom. In 
fact this firm has already demonstrated their foresight 
and grasp of the situation by the successful arrangement 
for the divorcing of their canning and tanning as well 
as their South American business as noted above, to 
say nothing of the adroit handling of difficult situations 
with the Government in the past. 


History and Assets of Swift & Co. 


To judge the value of the stocks of the Swift parent 
and subsidiaries, the largest of the packers, it is well 
to carefully study the parent company’s assets and the 
process of building same up to their present proportions 
of over fifty-five millions of notes and bonds, and nearly 
one hundred and fifteen millions in stock outstanding, 
exclusive of the sixty-five millions of stock of the com- 
panies already ségregated. C. F. Swift, father of the 
present head of the firm, founded the business over forty 
years ago and it was incorporated in 1885 for $300,000, 
about one-hundredth part of the present authorized se- 
curities of Swift & Subsidiaries and possibly only one- 
tenth of one per cent. of the securities that they may have 
issued after they are fully separated and recapitalized. 

This great present business of over one and one-quarter 
billions of dollars annually is handled through some five- 
hundred branches and 250 agencies located in practically 
every important city of the world. It distributed to the 
A. E. F. during the war over seven hundred and sixty 
million dollars worth of its meats and products. 

The company owns and operates enormous packing 
establishments in Chicago, Kansas City, Omaha, East St. 
Louis, St. Paul and St. Joseph and Fort Worth, besides 
controlling numerous others in various places all over 
the world. It owns and operates over 7,000 refrigerator 
cars and a great many urban and inter-urban auto trucks. 

Their interests are quite diversified, for, besides the 
hundreds of articles of commerce they produce of their 
own, and many other unrelated commodity lines, they 
own a belt line railroad and terminals in Indiana Harbor 
with right of way over the Government land, rumored 
control of a street railway system in an important western 
city and numerous other unusual holdings. 

Besides Louis F. Swift, the president of the company, 
there are four other Swifts on the board of nine direc- 
tors, who have built up a very practical and effective ad- 
ministrative and operating organization. 


Swift Companies Named in the Decree. 


Of the many Swift constituent companies the follow- 
ing were specifically named in the decree: 

Swift & Co., Illinois, West Virginia, Maine, Kentucky, 
Louisiana; and Swift Beef Co., Maine; United Dressed 
Beef Co., New York; J. J. Huntington & Co., Inc., New 
Jersey; Bimbler Co., New Jersey; C. H. Hammond Co., 
Michigan; Omaha Packing Co., Kentucky; Plankington 
Packing Co., Wisconsin; Sturtevant & Haley; Beef & 
Supply Co., Maine; W. M. Pond Packing Co., Illinois; 
Van Wagenen & Shickhaus Co., New Jersey; Western 
Packing Co., California; Hammond Beef Co., Michigan; 
Omaha Meat Co., California; Canfield Commission Co., 
New Jersey; H. C. Derby Co., New York; Metropolitan 
Hotel Supply Co., New York; Vermont Supply Co; Hotch- 
kiss Beef Co.; F. & C. Crittenden Co.; George Nye Co.; 
H. L. Handy Co.; Swift Coates Co.; Andrews, Swift & 
Co.; New England Dressed Meat & Wool Co; North 
Packing & Provision Co.; Sperry & Barnes Co., John P. 
Squires Co., Maine, Masachusetts; Rhode Island; Spring- 
field Provision Co.; White, Peavey & Dexter Co. 

Shrewd investors, brokers and finance students will 
carefully scan the Swift constituent units in an effort to 
predeterminate which will probably be separated and their 
present value and the probable effect the change will have 
on each, although this may be far from an easy accom- 
plishment. 


Past Prices and Possible Future Trend. 
The price on Swift stock (all common) has fluctuated 
from 103% in 1901 when it was brought out to a high 
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of 177% in 1902 and a low of 75% in 1907. It has usually 
ranged substantially above par touching 128 in 1915; 175 
in 1916; 165% in 1917; 146 in 1918 opening 1920 with a 
substantial drop to 132 from its high of 148 in 1919. Its 
range in the past two years is shown in the chart on Page 
3. A prominent stock exchange house, with offices in 
Chicago, for many years pre-war, considered Swift a buy 
at five or more points below par and a sell at as much 
above par. However war conditions in their business 
and its huge expansion have changed its value and out- 
look resulting in several extra cash and stock dividends 
since 1915 and in May 1919 the directors voting to place 
the stock on a 16% basis at some future date not set. 

The matter of extra dividends at least in the immediate 
future are somewhat problematical for several reasons. 
One is the fact frequently stated by the packers that their 
business in 1919 has not been as profitable as heretofore 
on account of the Government agitation against them, as 
well as the unsatisfactory export conditions, and that 
they may not much more than earn their dividends in 
the past year. To offset this condition, it is the belief in 
many quarters, that the segregation of the unrelated lines 
as ordered by the Attorney General will disclose new 
assets and values, which will result in valuable dividends 
or rights to the stockholders in the parent company as 
did the former Swift segregations, now selling at several 
times the cost to Swift stockholders. 

At least conditions are psychologically good for a specu- 
lative movement .in the stock as “news not yet out” is 
always a feeder for the stock market imagination. There- 
fore “old Swift Common,” as well as “new Swift subs” 
as they come out will, no doubt, command considerable 
speculative and investment interest in the various stock 
markets of the country and to the shrewd investor or 
trader, which may mean a handsome profit in the year 
to come. 

* * * 
Atlantic Fruit 7s. 

This bond is attractive for its convertible feature. Its 
redemption features are also attractive. The bond is 
convertible into common stock at the rate of twenty 
shares of common stock for each $1,000 bond. Interest 
charges are coyered by a liberal margin, and a sinking 
fund for the retirement of the bonds at 105 is provided. 
This issue has a good yield and its convertible feature 
is valuable. 








January 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%4% to around 7%. 


We shall be glad to send a copy of our January 
General Bond Circular and to make individual 
r dati to those who have special invest- 
ment problems to solve. 





We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Massachusetts Income Tax Refunded. 
Connecticut and Pennsylvania Personal Property Tax Refunded. 
‘ Company Will Pay or Refund 4% Federal Income Tax. 





Piedmont Power & Light Company 


First Mortgage 6% S. F. Gold Bonds 
Due May 1, 1934 


Se 


eo 


Net Earnings have increased over 100% in past year 
and are now over four times bond interest. Strong 
sinking fund provisions. Very favorable power contract. 
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Price 9612 and interest 
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TO YIELD 6.40% 


Circular on request 
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: Income Taxes and Salaries ————————— 

t Some Interesting Points Brought Out for the Benefit of 

g the Salaried Man.—Some Expenses Exempt. — 

1. ; , 

e For the benefit of the employe a number of interesting We solicit your E | 
points can be brought out with reference to the payment inquires in:— he 
of income taxes. aby 

] The full amount received for personal services must be Owens Bottle Com. & Pfd. a: | 
returned as gross income. From this, direct. expenses P a 
incurred in getting the annual compensation may be Libbey-Owens Com. & Pfd. mee | 
deducted. For example, a traveling salesman may deduct | Milburn Wagon Co. Com. & Pfd. i 
his railroad fare, vehicle hire, and so forth but not his 4 ‘fh 
hotel board, which is a personal or living expense. Toledo Machine & Tool Co. Com. ba 

Another point of importance, is that no matter when Ohio State Tel. Co. Com. & Pfd. fa 
salaries are earned, they must be embodied in the state- at! 
ment for the year in which they are paid. | Paragon Ref. Co. Com. & Pfd. | 

Bonuses or any form of profit sharing must be included, Toledo Gas. Elec. & Heating 5s . Vy 
since they are additional compensation for services. A f Wag 
Christmas gift or other present from an employer is not Toledo Home Tel. Co. 5s ay 
taxable. h 4 

Compensation for personal services may be paid ‘or | i » 
partly in cash and partly in board and lodging. In this And other Toledo and | | 
event, a fair value must be placed upon the room and ; ity EEE 
meals, and the amount reported as income by the employe. | Ohio Securities 1 

“Salaries of officers and employes of a State, county, or l <a 44 
municipal government are exempt from taxation. The ex- | if : 
— Feo net extend ye on are aoa em- | Local Specialists in AD 

oves 3 I 4 pat 6 <¢ t a. | ege Pk > 
Pp 0 es of the Government of the rw ric of Colum we | | Cities Service Securities ag 

Compensation for personal services paid to directors l ag 
and trustees of a corporation or society which itself is | } f 
exempt from taxation is taxable income to the recipients. He BY 
Witnesses in lawsuits are not employes of a State, and | Bee ' 
the fees received by such witnesses are subject to taxa- | TUCKER, ROBISON & CoO. , 1 
tion. i } 

“Tips to porters, waiters, etc., are not regarded as a Successors to : 
gift but as compensation for services rendered, and must i David Robison, Jr. & Sons i) 
be included in the returns of persons by whom received. ! Bankers—Established 1876 eB ty 

“Money paid under a marriage settlement is a gift, and m 7 Re 
not taxable. Neither alimony nor allowance based on a 1 307-309 Superior Street Toledo, Ohio ; 
separation is taxable income, though if such funds are 

7, invested the income derived from such sources must be — al 

cag reported for taxation.” a 
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A Real Constructionist 


A Public Utility Leader Who Believes In Cultivating 
Public Confidence While Others Stand By 
for Something To Happen. 


It is refreshing to see at least one prominent public 
service operator who does not bide his time just because 
it happens that his industry is combatting unusual condi- 
tions. He just goes forth among the people full of con- 
fidence in the future of enterprises of his class and his 
optimism cannot help but be contagious. At least in 
the territories his companies serve there is not that de- 
pression which is found to exist in other sections and 
that is wholly due to the reconstruction labor he has put 
forth. This man is Frank T. Hulswit, the president of 
the United Light & Railways Company. Recently he pre- 
pared a brochure describing the growth of his company 
and in it he sets forth its policies and tells of a long 
list of rate increases he has obtained without the least 
friction, for he invited the public into his confidence and 
with its assistance secured fair treatment for his cor- 
porations. We have been favored with an advance copy 
of this brochure and the message it carries illustrates 
the courage and faith of the man who is responsible for 
it. 

It will profit and hearten all public service operators 
and holders of such securities to read from Mr. Hulswit 
presentation of his views of the situaiion. “I am con- 
vinced,” he says in his letter to The Financial World, 
“that the public utilities henceforth must be allowed to 
earn at least 10 per cent., and they should be permitted 
to earn 12 per cent. on the present value of their property 
in order that the standard of good service may be con- 
tinued and additional capital be attracted in order to ob- 
tain funds for the expansion of property in the many 
growing communities of this country. Unless this is 
done, capital will refuse to flow in the direction of public 
utility investments and the companies will be obliged to 
get along the best they know how with the equipment 
in hand, and will not have the funds for expansion of 
property, no matter how much the community may de- 
sire it or be entitled to it. 

“We intend to place this brochure in the hands of every 
commercial banker and investment house in New York, 
Chicago, Philadelphia and Boston and encourage and 
foster the gospel of not only a fair but liberal deal for 
public utilities so that they may prosper and help the 
growth of the community, for if the public utilities are 
stunted in their growth-we will have the same evil ef- 
fects that resulted in the trammeling of the railroads of 
this country to a point where funds were no longer ob- 
tainable and railroad managers were compelled to get 
along as best they could with the equipment in hand, 
which is rapidly deteriorating so that today there is an 
enormous shortage of freight equipment which cannot 
be replaced for years to come.” 

The latter observation is generally recognized by the 
public which is opposed to government ownership and 
is in no mood to see repeated the same errors in their 
utility enterprises. Mr. Hulswit has the right concep- 
tion of an operator’s duty of appealing to public opinion 
with such facts as permit of no dispute and the public 
is prepared to recognize the truth. 


* * *& 


Pierce Oil. 


Pierce Oil common, which for so many months had 
discouraged holders by its laggard action on the Ex- 
change, had just awakened and was forging ahead in fine 
shape for what appeared to be a repetition of its substan- 
tial forward movement of last year, when the Mexican 
earthquake and the flood of reports about salt water 
getting into all the Gulf Coast oil wells got on the nerves 
of speculators and Pierce Oil slipped back into quietness 
once more. Insiders seem indifferent to the market posi- 
tion or movement in the stock and evidently shareholders 
have some time still to wait before dividends are likely 
to be paid. There is no salt water in any of the Pierce 
Oil Company’s wells. 
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Long Term 


Railroad Bonds 


of the 
Pennsylvania 
Canadian Pacific 
Chicago, St. Paul 
Minn. and Omaha 
Southern Railway 


Systems 
to yield 7% to 8% 


F. J. LISMAN & CO. 


Specialists in Steam Railroad Securities Since 1890. 
Members N. Y. Stock Exchange 


61 Broadway New York 




















Great 


Western Sugar 
Yielding 11% 





Great Western stock- 
holders have re- 
ceived about $30,- 
000,000 in dividends. 





Circular on request 


CALVIN BULLOCK 


DENVER, COLORADO 
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$400,000 


Eatsum Products Corporation 


74% Cumulative Sinking Fund Preferred Stock 
Par Value $100 per share. 


Dividends 1%%, payable quarterly, February, May, August 
and November Ist, free of the Normal Federal Income Tax. 







Reedeemable for the sinking fund, and in case of dissolution or consolidation, and callable, as a 
whole or in part, upon 60 days’ notice, at $110 per share. Minimum sinking fund $50,000 per annum, 
effective on and after July 1, 1921. 

The Eatsum Products Corporation manufactures the “Eatsum” brand of preserves, jams and jellies. 
Its activities have been confined mainly to manufacturing and marketing orange and grape fruit preserves, 
by a process originated and perfected, by a long series of experiments. During 1920, the Corporation 
will begin making jams and jellies on a large scale. 

The Corporation, on actual capital invested, has shown earnings thereon exceeding 25% per annum 
during the past three years. Net earnings for the ensuing year are conservatively estimated at $150,000, 
or more than five times Preferred Stock dividend requirements. 

The Corporation’s balance sheet, as of September 1, 1919, corrected to give effect of the present 
financing, showed net tangible assets, after eliminating good will and patents, equivalent to $175 per 
share of Preferred Stock outstanding. Net quick assets were equivalent to $125 per share, which must 
be maintained thereat at all times. The Corporationhas no bonded debt. 


The Preferred Stock was issued for the purpose of providing additional working capital and for 
increasing the manufacturing capacity of the plant of the Corporation at Orlando, Florida. 
















Price, $94 per share and accrued dividend 
(with one share of Common Stock, of $50 par value, as a bonus.) 


GLOVER & MacGREGOR 


INVESTMENT SECURITIES 
345 FOURTH AVENUE, PITTSBURGH, PA. 


All statements made are based on information regarded as reliable, and, while we do not guarantee 
them, we believe such statements to be correct. 









The Curb in 1919. 


Stocks Have Varied Moves, Mostly Upward and Some 
Down. 


Stocks on the curb during the last year have had a Denver 


number of varied moves. However, most of them have 
been upward, some stocks increasing anywhere from 25% d 
to 1,000%. an 


Despite the rather unsettled conditions during the year, 
the curb market gave a good account of itself. Some C¢ ] d 
stocks made sensational advances, but in general, they, with fe) ora oO 
few exceptions, made a general and orderly advance. 


The list herewith gives the high, low, close, and the Securities 


net change for the year: 





1919 Net 

High Low Close Change ° ® 
Allied Packers ........... 67% 27 29% -34% Yielding from 4 to 12% 
Amer. Tobacco Securities . 79 5516 73% +10% 
| RR eee re 35 13 33 +18 
General Asphalt .......... 162 39 118 +791 ‘ 
Godchaux Sugar .......... 61 2 61 432% We have prepared 
Gillette Safety Razor ..... 190 109 189 +79 ; : 

an - 

Hupp Motor ............. 15% 45% 15 +1034 interesting Con 
Lima Locomotive ........ 92 41 81 441 prehensive circular ; 
yy 2... 220 102 200 +98 : ge 
United Motors ........... 63% 33% 60  +26% on these securities 
Carib Syndicate (new) .... 58 28 51% 420% which will be sent 
PO eee 172 75 150 +71% - 
International Pete ........ 77% 103% 74 +5634 gI atis on request. 
Midwest Refining ........ 196 125 170 +47 
Simms Petroleum ........ 714 2814 71 +32 


, tn 49 35 48 +1234 
rr 15 84 1234 43% 
15 814 1234 43% Schor b-Ballou & Co. 


Nippising Mines .......... 





First National Bank Building, 
DENVER, COLORADO 


The above show the trend of the market on the curb. 
The dealings in the industrials were comparatively large, 
while many of the oils which recorded the largest gains 
did so on small turnover. From all appearances the 











market for 1920 will be larger than that of 1919. —— 
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We Specialize In 
And Invite Your Inquiry On: 


Libbey-Owens Sheet 
Glass Com. & Pfd. 


Milburn Wagon Pfd. 
National Supply Com. & Pfd. 
Ohio State Tel. Com. & Pfd. 
Paragon Refining Com. & Pfd. 
Toledo Machine & Tool 

Toledo Home Telephone 5s 
Toledo Gas Elec. & Heat. 5s 
Springfield Xenia Tel. 5s 
Owens Bottle Preferred 


Address Dept. ‘‘FW” 





Gardner Building 


SECOR, BELL & BECKWITH 


Members New York Stock Exchange 


Toledo, Ohio 




















External and Internal Loans 

There is some confusion in the minds of investors as 
to the status of “external” bonds of countries that are 
sold abroad, as compared with “internal” bonds of such 
countries. The difference between the two classes of 
bonds is vital to the buyer of such bonds. “External” 
bonds are payable, both principal and interest, in the 
money of the country where they are sold, regardless of 
the state of the exchange market. Internal bonds, on the 
other hand, are bonds payable in the currency of the 
country issuing them and consequently the market for 
such bonds is directly affected by the current rate of ex- 
change on the country of issue. Before the war when an 
American bought a British “consol,” or bond representing 
the consolidated debt of Great Britain, price of the bond 
was based on the then current rate of exchange around 
$4.865 sterling. English sterling is now around $3.75 a 
pound sterling and one may establish a credit in London 
at that rate of exchange and buy English internal bonds 
at a price which would have been considered impossible 
of ever being reached in the pre-war period. The same 
is true of French, Italian, Belgian, Swedish, Swiss and 
other “internal” bonds of European countries, as the cur- 
rent discount on exchange of those countries has brought 
down the price of their “internal” bonds. Buying “inter- 
nals” is a speculation now, as the bonds will go down 
still further with a further decline in the market. 

* * * 
To Sell Electric Line at Auction. 

William G. Holmes, special master in the decree of 
foreclosure and sale, entered into in the United States 
District Court at Kansas City, Kan., on January 2 last, in 
the case in equity brought by the Guaranty Trust Com- 
pany of New York, as trustee, against the Kansas City 
Western Railway Company, an electric road, and others, 
announces that he will sell the properties involved in the 
proceedings at public auction at the courthouse in Kansas 
City at noon on February 16. 








SEASONED RAILROAD BONDS 


M ANY seasoned bonds have ve recently sold at the lowest prices in a gen- 
eration, and while some of them have advanced sharply, others are 


mortgage on one of the most prosperous coal 

roads which is the first maturing obligation of the company, being due in 
—' than nine years. 

The issue is comparatively small and its payment should cause no diffi- 

culties. We recommend these bonds for investment yielding about 7'/2%. 


SUTRO & KIMBLEY 
Members New York Stock Exchange 
66 BROADWAY, NEW YORK 
Telephone: Rector 3565 




















We Invite Your Inquiry on the 


Celluloid Co. 
Singer Mfg. Co. 


HENRY BROS. & CO. 


Members New York Stock Exchange 
JOHN M. MILLER, Resident Partner 


790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 

















Cities Service Company 
SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 
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The Basis of “Panic” Talk 
Prof. Taussig’s Views Excites Dissent, But Some Other 
Economists Think Discussion Will Clear the Air. 


Prof. Taussig, the Harvard economist, has excited some 
considerable comment in the financial press by recent ob- 
servations to the effect that the peak of high prices has 
been reached and that as no country has escaped the 
throes of inflation, the process of deflation from the war’s 
stimulus of prices, now under way, in his opinion, is likely 
to cause a panic. He declares that no country has ever 
escaped the evils of inflation and that no country can 
escape it now. 

Some bankers agree with Prof. Taussig that a serious 
time will be experienced in the deflation movement and 
that the trouble will come from Europe, which will break 
down and that the consequences will be felt here seriously, 
especially as the great bulk of the American people are 
profoundly ignorant of the causes of recurring cycles of 
industrial activity and succeeding depression and have 
made no preparations for meeting adversity. Frank A. 
Vanderlip, who gave warning nine months ago of a more 
serious situation in Europe than the people of this coun- 
try have any conception of, speaking in New York last 
week, at a dinner given in honor of Sir George Paish, 
the English financial authority, said the financial situation 
in Europe was even more critical than it was when he 
returned from Europe nine months ago and that a “dan- 
gerous situation” had arisen in this country through the 
expansion of credits here and that “it is time to wake up.” 

The expansion of credits referred to by Mr. Vanderlip 
has taken place through the banks and the Federal Re- 
serve system. The latter has been used for rediscount- 
ing of loans, especially through loans on Liberty Bonds. 
The New York Associated Banks have lately shown a 
deficit of several millions in their legal reserves and the 


Federal Reserve system reserves are close to their lowest 
record, around 40 per cent. The Bank of England’s re- 
serve is at the unprecedentedly low figure of 14 per cent. 
In other words, the expansion process has gone about as 
far as it can without inviting the serious consequences 
referred to by Mr. Vanderlip and loans must be liquidated. 
This, in fact, is now under way, liquidation in loans on 
Liberty Bonds being especially heavy. The liquidation 
of loans must be accompanied by liquidation of com- 
modities, to carry which the loan expansion has taken 
place. There is everywhere, however, a shortage of such 
commodities and if released gradually, there need be no 
accompanying panic. As the liquidation proceeds, the 
credit previously created is recreated on a smaller scale, 
however, strengthening the banking position, enabling the 
individual banks and the Federal Reserve to relend, but 
a return to inflation can be avoided by advancing the 
rate of interest and thus creating caution and con- 
servatism among those who had before refused to heed 
conditions or had ignored them. Speculators and opera- 
tors in wild-cat oil promotions, or whose who have been 
hoarding commodities on borrowed funds, will have to 
look out, but the business man who has kept a level head 
and not gone wild in the craze to get rich suddenly and 
has not overbought, will not be hurt. 

All previous panics have come upon the country and 
the world unheralded and with a shock because of the 
surprise and unexpectedness of their appearance. Dis- 
cussing their possible event, will, on the contrary, prepare 
the public for the unpleasantness, which may indeed be 
avoided altogether by the preparations made for it. It is 
best to be frank and keen and not talk of panics in secret. 
Looking the animal squarely in the face and preparing to 
combat its evil effects, is one good method of dealing 
with it. Panics that are looked for long in advance, find- 
ing all defences made to guard against it, may never 
come. 











it Exempt from Federal Income Tax, including Surtax 


Tax Free in Louisiana 


$87,000 


City of Alexandria, Louisiana 
3 To 
Public Improvement Bonds 


Dated September 1, 1919 Denomination, $1,000 
Maturities: September 1, 1922-1949 
Eligible to secure Postal Savings Bank Deposits. 


Legal investment for Ohio and Michigan State 
and Savings Banks. 


FINANCIAL STATEMENT 


Estimated real value ......2.....cccces $13,971,650.00 
Assessed valuation (1918).............. 8,391,900.00 
Total Debt (including this issue)...... 794,000.00 
Serer ere $106,000.00 
OP ES bc di 6 cab Sens oe 53,600.39 

fe Bre rr reorer 634,399.61 


Population (officially estimated), 21,000 


The city of Alexandria is centrally located in Louisiana 
and is served by 7 railroads. S$ ipping facilities are 
afforded by the Red River. In 1916, 26 manufacturing 
plants showed an output of almost $9,000,000. 

These bonds are prepared under the supervision of 
the United States Mortgage & Trust Company, which will 
certify to the genuineness of the signatures of the city 
officials and seal impressed thereon. 


Legality approved by Caldwell & Masslich, 
New York Cjty 





Graves, Blanchet & Thornburgh 


Municipal Bonds 


609-610-611 Gardner Bldg. Toledo, Ohio 




















Western Securities 


Sugar Stocks 
Municipal Bonds 
Public Utility Bonds 
Corporation Securities 


and other attractive investments of the 
Rocky Mountain Region are reviewed in 
our current letter which is now ready for 
distribution. 


The geographical position of Denver keeps 
us in constant touch with both Eastern and 
Western markets. 


Our Trading Department is equipped so as 
to render close, accurate quotations on 
Denver securities. 


Further information on request. 


WILSON & COMPANY 


705-17th Street 
Denver, Colorado 
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No Definite Trend Indicated 


No definite trend in prices of bonds was indicated by 
last week’s operations either on the Stock Exchange or 
over the counter. Trading was again very heavy, with 
heavy liquidation in some quarters, especially in Libertys 
and Victory Notes. The weakness in this section was 
ascribed to forced selling of loans which had been made 
to secure advances for stock market commitments. The 
loans of this character have been larger than had been 
generally supposed and the selling was in a measure 
forced by the action of the banks and the Federal Re- 
serve system in their policy of seeking means to ease the 
money strain. This liquidation is quite likely to continue 
as long as money rates for Stock Exchange loans con- 
tinue high. 


The railroad bond market was not helped by the re- 
ported failure of negotiations at Washington between the 
railroad interests and the labor representatives to agree 
to the incorporation in the railroad legislation of a pro- 
vision giving the carriers a guarantee of 5% per cent. 
return on the book value of existing railroad securities 
in return for the elimination of the anti-strike clause in 
the Cummins bill. The Unions balked at this, asserting 
that such an agreement would mean a surrender of their 
whole case. If railroad bonds had not been pretty thor- 
oughly liquidated in the last 3 months, this disappointing 
outcome might have caused greater heaviness in railroad 
bonds than it did. Speculators were not averse to pick- 
ing up the railroad issues which now show large yields, 
especially those with a comparatively early maturity. They 
think there is more money in them and a better future 
than in railroad stocks. Speculative bonds of the weaker 
roads acted well and in some respects better than higher 
grade issues. 


The Belgian loan of $25,000,000 represented by one and 
five year Notes bearing 6 per cent. and offered at a price 
to yield around 7 per cent. attracted general attention at 
a time when so many authorities were predicting that the 
American investing public was not now interested in for- 
eign offerings. The great strength of the banking syn- 
dicate and its wide distributive powers quickly insured suc- 
cess of this Loan especially since a feature of the offering 
contains an additional advantage virtually amounting to a 
“call” on Beigian exchange during the life of the Notes 
and entitling the holder of the Notes to one half the 
profits on exchange under the terms of the offering. 


Foreign bonds traded in this country have acted well, 
considering all the discouragements that have been sug- 
gested as interposing against further foreign loans on this 
side. Perhaps this is due to the success of internal loans 
now being placed in France and Italy. Industrial and 
public utility bonds are featureless but the tone of muni- 
cipal bonds is good, recent offerings of new municipals 
being well absorbed. 


Toledo Traction, Light & Power 7s. 


This issue is a short-term note maturing in December, 
1921. At the present level of 99, the yield to maturity 
is 7.50 per cent. The company issuing these bonds does 
all the public utility business of the City of Toledo. The 
earnings of the company from the electric light and 
power business alone are equal to more than twice inter- 
est charges. The 7s are secured by a deposit with trustee 
of subsidiary companies’ bonds owned by the parent 
company. 











JANUARY INVESTMENTS 


Yielding 6% to 7% 


Bonds of $1,000, $500 and $100 denominations, 
secured by 


PULP & PAPER MILLS CHICAGO REAL ESTATE 

STEEL STEAMSHIPS et ey RESOURCES 

STEEL MILLS FARM LANDS 
IMPORTANT MANUFACTURING PLANTS 


All ample in value and earnings to protect the in- 
vestments. 


Make reservations now and secure these attractive 
rates for your January funds. Send for new list 
No. 1059. 


Peabody, Houghteling & Co. 


EST. 1865—INC. 1918 
10 South La Salle St., Chicago, Il. 

















tes: saul 


WILL BE 
SUMMARY MAILED 
ON i TO 
STANDARD INVESTORS 
OIL ISSUES L ON REQUEST 


ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 











Our Weekly 
Market Letter 


Deals with both basic and technical market con- 
ditions. It will be mailed you upon request. 


McCLAVE & CO. 


New York Stock Bxchange 
Members { Now York Cotton Eachence 


67 Exchange Pl., N. Y. Tel. 2810 Rector 


UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 











55 Branches PP nm oy —- enable us to render 
Service in Cuba 


Comments Cordially Invited. 








J. R. Ryan Cc. B. Grier J. O. Hastings 


Ryan, Grier & Hastings) 
MEMBERS MONTREAL STOCK EXCHANGE 
Direct wire with Hirsch, L Lilienthal & Co. 
Members New York Stock Exchange 


NEW YORK, 61 Broadway............. Bowling Green 9780 
MONTREAL, 30 Hospital Street................. Main 1495 
TORONTO, 33 Melinda Street............. Adelaide 2246-7 


Direct private wire between Montreal, Toronto, New York 











Fort Wayne & Wabash Vy. Tr. 5s 
Fort Wayne & No. Ind. Tr. 5s 
International Textbook Stock 
Birmingham & Southeastern 6s 
Indian Head Mills 


H.C. SPILLER & CO., Inc. 


17 Water Street, BOSTON 63-65 Wall Street, NEW YORK 
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To Cddia fom Da 
Lakewood, N. J., Jan. 15, 1920. 
Dear Eddie: 

Well, Eddie, old boy, the market is 
pretty good these days aint it? All the 
time its going lower and lower, and with 
me being short of the market, it don’t 
give me no worry none at all whatever, 
only I hope by the time I get ready to 
take my profits the firm won’t be busted. 
That would be a terrible thing, wouldn’t it Eddie? 


Say, Eddie, what do you know all about Foreign Ex- 
change business, and isnt it a good time to leave the 
here Marks and Franks alone? But if these Marks were 
worth nearly a quarter before the war and now you can 
buy them at two cents, shouldn’t a feller take a flyer 
maybe on say $10 or $20 worth. Ike Levy advisés me to 
wait until they are two for a cent like peanuts, and told 
me if you buy them then and they go down to nothing 
you can use them for book-marks. I don’t see no joke in 
it, but Ike is still laughing his sides out at his funny 
remark. 

I tell you what, Eddie, I think the Germans are forcing 
the Marks down and down so we will all buy them, and 
so that everybody in all the other countries will also 
buy them, because when the whole world is financially 
interested in Marks, they got to be considerate to the 
German people’ because otherwise they wont get their 
money back. As Booth Tarkingstein once said it “Where 
the money lies, goes the heart out!” 

What do you think of the City of Paris take-a-chance 
bonds, which you can buy cheap and maybe win a prize 
of $100,000 Franks, if you got a pull with the Minister of 
Finance. Besides which they must be safe, because I am 
told Paris is doing a very good business just now and 
should be a fine first-class concern with a Bradstreet or 
maybe Dun high credit rating. 

Would you buy or sell Sterling, and why? I cant 
understand any of this business. All I hear is that the 
pound is going lower and lower, but I can see that any 
day at our butcher, which must be studying this foreign 
exchange business right along the rotten weight we get 
on our soup meat. 

With love from the family, and hoping you aint been 
taking any wooden alcohol, I am 





Yours, etc., 
DAVE. 

P. S. If Marks go down to one cent buy me a quar- 
ters worth. 

P. S. Give me a good stock to buy or sell, and if it 
turns out right I will take all the credit. 

P. S. If it turns out wrong, I will blame you. 

t- = * 
American Writing Paper. 

American Writing Paper Co. didn’t have such a pros- 
perous year in 1919 as might be supposed by those who 
judge the size of a company’s profits by the demand 
for its output. All the American paper manufacturers 
were rushed to the limit last year to supply the demand 
but up to the period just before Christmas American 
Writing Paper earned a balance for the preferred stock 
of only $400,000, after allowances for interest charges and 
taxes. This was equivalent to only $3.20 per share on 
the preferred, against more than $10 in the previous year. 
The trouble was that in the fore part of 1919, when in- 
dustry was trying to get back from a war to a peace basis, 
a deficit of $500,000 was incurred. The last six months 
of the year made up all this and more, too. The preferred 
stock, which has occasional spurts on the Exchange, has 
been dull recently. 

* * + 
International Credit Conference. 

International bankers of Europe and America 
united in a call for an international credit conference to 
be held in Brussels and action looking to participation by 
the United States has been taken in Congress. New York 
bankers have long recognized the need for such a meeting. 


have 
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Today 
A $2000 6% Gold Note 
Costs $1680 
Pays $5310 on October 1, 1935 
By Reinvestment of Interest Annually 


Complete Information Sent Upon Request for 
Analysis F-14 


H. M. BYLLESBY & CO. 


Incorporated 


Investment Securities 
208 S. LaSalle St. 
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i mo Yor Chicago 
Mets ook ” x \ om _ 
WE OFFER 


J. I. Case Plow Works Co. 


7% Cumulative Ist Preferred Stock 


Net earnings for past 2% years have averaged over 
three times first preferred dividend requirements. 


Net assets exclusive of good will over $200 per share. 
Price 97 and accrued dividend 


Descriptive circular on application 


W. G. SOUDERS & CO. 


INVESTMENT SECURITIES 
31 NASSAU STREET, NEW YORK 
Detroit Grand Rapids 


Chicago Milwaukee 











TUCKER, ROBISON & CO. 


Successors to 


David Rebison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 











Hirsch, 
Lilienthal 
& Co. 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 





Chicago Board of Trade 


Stocks 
Bonds 
Cotton 
Grain | 





61 Broadway New York 
Branches: 


3 E. 44th St. and 1123 Broadway 
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Messrs. J. P. Morgan & Co. and Guaranty Trust Company of New York, 
fiscal agents in the United States the Belgian Government, in conjunction with 
the First National Bank of N.Y., The National City Co., "Bankers Trust Co. by 
Central Union Trust Co., Chase National Bank, National Bank of Commerce, 
Liberty National Bank, Harris,. Forbes & Co., W iliam A. Read & Co., Kidder, 
Peabody & Co., Lee, Higginson & Co., all af New York, and Central Trust Co. 
of Illinois, Continental & Commercial Trust & Savings Bank, First Trust & Sav- 
ings Bank, [lhnois Trust & Savings Bank and Halsey, Stuart & Co. A Chicago, 


Bee" 55 900,000 
BELGIAN GOVERNMENT 


EXTERNAL GOLD LOAN 


One-year 6% Notes at 99 and interest to yield slightly over 7% 
Five-year 6% Notes at 9534 and interest to yield slightly over 7% 








"THESE Notes constitute an un- 
conditional obligation of the Belgian 
Government repayable in New York 
City in dollars. 


In addition to an income yield of 
over 7%,the Belgian Government has 
made provision whereby a substantial 
profit may accrue to the Noteholders 
upon a rise in the value of the Belgian 
franc. Under normal pre-war condi- 
tions the Belgian franc was quoted at 
about francs 5.18 tothe dollar(viz.,19.3 
cents per franc). Today it is quoted 
at about francs 11 to the dollar (viz., 
9.09 cents per franc). The Belgian 
Government has agreed that when 
sales of Belgian exchange can be made 
at any price more favorable tothe Note- 
holder than francs 11 to the dollar, 
any Noteholder may, at any time be- 
ford maturity, surrender his Notes and 
receive payment of the principal (i. e., 
par) together with accrued interest and 
also 50% of such increased value of 
the Belgian franc. The precise method 
of realizing this possible exchange 
profit is set forth more fully in - 
prospectus describing the issue. 


WiutHout attempting to pre- 
dict the future course of the market 
in Belgian exchange, it is logical to 
¢xpect that the restoration of industry 
in Belgium and the increase in its ex- 
ports will tend to improve its trade 


balance and therefore its exchange 
position. It may be pointec out that 
any improvement permitting the sale 
of exchange ata price more favorable 
than eleven francs to the dollar (i. e., 
g.09 cents per franc) would realize 
a value of more than par for the dollar 
Notes, and that the return of such ex- 
change te normal parity (viz., 5.181% 
francs to the dollar), would give each 
$1,000 Note a realizable value of 


$1,561.50. 

THE following table shows the 
amounts which a Noteholder would 
receive for each $1,000 Note based 
on sales of Belgian exchange at rates 
varying from the present level to the 
parity of exchange. This table is 
based on the customary method of 
quoting Belgian exchange in “francs 


per dollar.” . 
11. fee. - $1,000.00 
\ ie 1,023.81 
10. mp, th 1,050.00 | 
9.30 “ -« ~ 1,078.95 
9. Tae ° 1,111.11 
—-  & ° 1,147.06 
8. » ae © 1,187.50 
iReader ° 1,233.33 
7.  . 4 ° 1,285.71 
oo ™“ ‘ss ~ 1,346.16 
6. ae « 1,416.66 
= ~ 1,500.00 
5.181¢ “ loattey)> 1,561.50 


For fulldetails regarding this issue reference 1s mada 
to a circular describing the issue more completely. 


January 10, 1920 


As subscriptions for the above notes have been received to an amount in 
excess of the issue the advertisement is inserted as a matter of record. 
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Oil Securities Outlook for 1920 


Large Number of New Oil Companies Should 
Be a Sign of Caution to the Investor— 
Prospects for the Well Established Companies 


By J. W. Smallwood 


tion existing in regard to the position of the oil 
industry and the position of oil securities. 

The oil industry never appeared to be in a stronger 
position and with more favorable prospects. The reck- 
less flotation of new oil securities, however, has reached 
a point where it weakens the general situation in regard 
to petroleum stocks. 

Last year the capitalization of new oil companies 
reached the colossal total of. $3,786,000,000. In 1918 the 
total was $480,000,000; in 1917 the total was $840,000,000; 
in 1916, $419,000,000 and in 1915, $80,000,000. The 1919 
capitalization was split up among 1629 companies, but 34 
of these companies started off with a capitalization of two 
and a quarter billion dollars. All of the stock of these 
new companies has not been distributed and some of it 
has been sold at less than par, but the above figures give 
a good idea of the extent of the new oil promotions. 

Practically all the warnings issued against oil stocks 
have been directed by the “fly-by-night” class which have 
been peddled around the country by second rate promo- 
ters. It seems likely, however, that a great deal more 
money will be lost by the public in oil securities having 
an active market on the New York Curb and the New 
York Stock Exchange than in the stocks which can be 
readily recognized as of doubtful value. 

The over-capitalization of one of Wall Street’s big new 
oil flotations has recently been pointed out by The Finan- 
cial World. In this case the capitalization was so large 
that even had the properties come up to the most favor- 
able expectations it would have been almost impossible to 
justify the price at which the stock was issued to the 
public. In other instances developments which could not 
be foreseen have caused a decline in market quotations 
of certain securities. This goes under the head of the 
risk which must be attached to operations in the oil in- 
dustry regardless of the character of the companies in- 
volved but the effect on the stockholders can be greatly 
minimized where the capitalization is kept within con- 
servative limits. It seems to be quite the fashion now-a- 
days, however, to endeavor to figure what the value of 
an oil property might be if future developments were as 
rosy as they possibly could be and then to add about 
100 per cent. for good measure and decide upon that as 
the basis on which to issue the new securities. This 
condition is bound to have a temporary bad effect upon 
oil securities, both good and bad, but it is also going 
to result in more caution upon the part of investors and 
will eventually benefit the better class of securities where 
the investor will ultimately direct his funds. 

It seems well to point out this condition before dwelling 
upon the prospects for the better class of securities for 
the current year. At the present time the securities of 
those companies having a good settled production of oil 
appear to be in an unusually attractive market position. 
Recent advances of 75 cents a barrel in the price of 
crude oil add millions of dollars annually to the earnings 
of some of these companies and there seems a good 
chance of still higher prices for crude. Up to the pres- 
ent time the independent refiner without a large supply 
of raw material has been placed in a rather unfavorable 
position, although the upward tendency of the fuel oil 
market together with higher prices of gasoline and kero- 


6 he year 1920 begins with an entirely different situa- 





sene seem to be helping these companies and those com- 
panies which can hold on to their reserve stocks of re- 
fined products until next Spring should benefit from the 
heavy demand which is expected later in the year. The 
companies which are complete units in the industry should 
be able to make a very favorable showing this year. 


Standard Oil Issues 


The Standard Oil securities never looked as attractive 
as atpresent. The combined market value of all these 
securities at the present time is around $2,750,000,000, 
which is considerably less than the capitalization of new 
oil companies for the single year 1919. The Standard 
Oil market valuation is represented by assets which have 
been accumulated over a period of fifty years. These 
companeis are just as alert to conditions in the industry 
today as they ever were and are steadily extending their 
operations to maintain their share of the world’s oil 
business. 

Some idea of what the 1919 financial statements of the 
Standard Oil companies may be expected to show can 
be obtained from the Standard Oil of Ohio report for 
the first half of 1919. This report shows an increase of 
almost 100 per cent. in earnings after taxes for the first 
six months of 1919 as compared with the corresponding 
period of 1918. All of the principal companies have en- 
joyed increased earnings before taxes during the last year 
while their taxes for 1919 have been reduced. Extensions 
made in 1919 should be reflected in still larger earnings 
during the current year. These conditions have not been 
reflected in any extensive upward movement in the 
Standard Oil securities and there is every reason to look 
forward to higher prices for these stocks this year. 

The broadening activity of the leading companies, the 
reduced purchasing power of money and the large re- 
quirements for taxes have resulted in some of the com- 


panies recently issuing preferred stocks and it seems 


likely that other companies will adopt this policy. A 
number of the companies have increased their authorized 
common stock, but have taken no further action until 
the Supreme Court decides as to the taxable status of 
stock dividends. If a favorable decision is handed down 
it is likely that a number of stock dividends would be 
announced. If the decision is unfavorable, it is likely 
that these companies would either issue stock at par or 
would subdivide their siiares so as to bring down the 
market prices without the necessity of paying a tax on 
the stock distribution. Any lowering of the Standard 
Oil market prices would be followed by an active market 
in these shares and would undoubtedly result in many 
of the stocks selling at the equivalent of twice their pres- 
ent quotations. 


C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 
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Income Return may be increased by taking 
advantage of present low prices of high grade 
securities. We offer our counsel and suggestions. 


J. M. Byrne & Co. 


Members New York Stock Exchange 


Telephone: Rector 7000 


NEW YORK CITY 














Copper Dividends in 1919 Cut 


The lower prices for copper last year forced a sharp re- 
duction in dividends of leading companies. In 1919 total 
dividends were only $69,000,000, compared with $131,000,000 
in 1918 when the producers were enjoying war prices and 
producing copper up to the limits of their operating forces 
and facilities. Many companies also had to borrow money 
against their unsold copper. A comparison of dividends 
paid last year with the rates paid in 1918 and 1917 is in- 
teresting. The figures for the leading companies follow: 


1919 1918 ..1917 
Per Share Per Share Per Share 

EEE Se ee ee $6.00 $10.00 $14.50 
EES. «cco cadweeaswed 4.50 8.00 8.50 
OPPO OPC eT POT Cee 2.40 4.00 5.70 
Phelps-Dodge ............ 15.50 22.00 32.00 
Calumet-Hecla ........... 10.00 55.00 8500 
Navada Consoldiated 1.50 3.25 4.15 
IN ae das Wetlihd aite lana 3.00 4.50 9.90 
PE as tcc cdes seeders 6.50 8.00 8.25 
CRMEOMD occ ccc ccsces 3.00 8.00 11.00 
Ray Consolidated ........ 2.00 3.25 4.20 
TS Re eee ee er 2.50 4.50 8.75 


The unsold copper supplies of last year are being slowiy 
worked off and the companies which had to borrow 
against their unsold copper will be able to liquidate ‘vis 
indebtedness as it matures. 


*- * *# 


Increased Earnings for Byllesby Properties 
It is evident from the report of earnings of the various 
properties under the control of H. M. Byllesby & Co., 
that their business is in a flourishing condition. The 
Standard Gas & Electric Co., which has acquired the 
Shaffer Oil & Refining Co., makes a particular good show- 
ing as will be noticed in the following comparison: 


1919 1918 Increase 
Gross earnings..... $26,504,601 $22,437,432 $4,067,169 
Net earnings....... 9,764,302 8,614,980 1,149,322 


The plan of the Byllesby organization to interest the 
citizens of the cities and towns where their utilities op- 
erate and induce them to become stockholders, is steadily 
gaining in favor, for the latest report is that a total of $3,- 
220,000 of preferred stock ‘has been purchased by local 
investors. This increased local interest in the financial 
success of these enterprises cultivates a spirit of fairness 
towards their properties on the part of the substantial 
elements in the community. The earning statement of 
the Northern States Power Co. is as follows: 


1919 1918 Increase 
Gross earnings....... $9,726,147 $8,227,878 $1,498,269 
Net earnings......... 4,095,103 3,441,477 653,626 
and the Western States Gas & Electric Co. earnings are 

1919 1918 Increase 
Gross earnings.......$1,870,999 $1,800,736 $270,263 
Net earnings......... 778,099 647,241 130,858 
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Selected — 
| Railroad 
m Bonds | 


Short Term Notes 


A carefully selected list of twenty-five attractive © 
securities, traded in upon the New York Stock 
Exchange, with yields ranging from 5% to 
over 10%. 


They are fully explained in our Special 
Letter W-55, sent upon request. 


E.W. Wagner &Co. 


Established 1887, Chicago 


r N. Y. Stock Exchange 
Members < N. Y. Cotton Exchange 
Chicago Board of Trade 





33 New Street ( %7""" ) New York 


14 East 44th St. 

Madison Ave. and 42nd St 
Branches < 105 West 82nd St. 

26 Court St., Brooklyn 

810 Broad St., Newark 























| A circular describing 


Otis Steel 


Listed on the 
New York Stock Exchange 


Annual average earnings for the three fiscal 
periods ended December 31, 1918, were equiva- 
lent to $9.75 a share on the present common 
stock, after providing for Federal Taxes and 
7% dividends on the preferred stock. 


Circular W-18 sent upon request 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 








N. Y. Coffee and Sugar Exchange 
Members J New York Produce Exchange 

Chicago Board of Trade 

Associate Members of 

Liverpool Cotton Association 


20 Broad Street, New York 


Branch Office: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 
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The Truth About Oil Drilling w= 


Standard’ Oil of New Jersey’s Official Publication, “The . 
Lamp,” Points Out the Phantom Character of Empire Gas & F uel 
“Gushers.” 
Company 
The Standard Oil interests, which were the first to 


boldly proclaim last summer the hollow character of 
some of the numerous Texas “gusher” well companies, 8% Preferred Stock 


have now again, through the official publication of the 
t d Oil . of N “The i ” & iia . ‘ 1 
Standard Oil Co., o ew Jersey, e Lamp disclosed Backed by large equities in Oil P =. 


some facts about the four new fields in Texas which 
promoters of cheap oil stocks would rather their clients ing, Transporting, Refining and Distrib- 








did not see. “The Lamp” says: uting properties. 
“Six months ago four new oil fields in Texas—Burk- 
burnett, Caddo, Ranger and Desdemona—were threatening Sinking Fund Provisions. 


a veritable flood of production. Many large wells were ‘ axe 
daily being completed at these places and production Cumulative Dividends. 
figures amounted day after day, ‘potential’ faster than H H 

‘actual.’ The highest point reached for the entire country High - Earning Power. 
was almost 1,150,000 barrels per day and the average for Attractive Income Yield. 
the entire period was above 1,000,000 barrels. 


















































“Consumption of crude kept an almost even pace with kf - . ! . 
the actual amount produced and less than 3,000,000 barrels Circular H-2 and detailed information 
were put into storage. ° 
“There was considerably more crude at hand, however, mailed upon request. 
= az ow called for, especially at Burkburnett, 
where the few completed pipe lines, the limited amount 
of empty tankage and the congested condition of the Henry L. Doherty & Company 
railroads made no other course possible than to wholly BOND DEPARTMENT 
or partly shut in the wells after completion. This prac- 
tice gave rise to a multitude of false impressions, most 60 Wall Street New York 
popular of which was that if-all wells, including those 
shut down on top of the sand, were drilled in and allowed Lace 
to produce to capacity, production would jump 50,000 to °*“™ 
100,000 barrels a day above the usual average of 90,000 
barrels for this field. 
“As each well at Burkburnett was completed and began The Conversion 
flowing its enthusiastic owners believed it good for from 
one to three thousand barrels a day. Thereupon they shut Feature 
it in or took only part of its production and moved a 
few feet away to start another hole. A test of any kind An old New York manufacturing 
was very often impossible, yet the drilling of new wells concern is about to issue a 7% 
went merrily on. , : : short term note, convertible into 
“Today, after completion of sufficient lines to transport 
all production, the sad realization has dawned on mary 8% Preferred Stock 
that when all the wells in the field are dividing the pres- 
sure of the pool in flowing their oil to the lines, the aver- in enamate of the eine ¢ sah 0 cruemiien 
age production per well is not in the thousands, but in dau 2 Gas ae ae 
the small hundreds, and the further fact is becoming more etered at 90%, tay are new eas aooume 
and more evident that with an average of one well to a : 
little over two acres even the baa sagete 4 —— long a Send for Circular T-A 
maintained. The excessive prices paid for acreage by 
small stock-selling concerns and others will never be re- George H. Burr &Co. 
covered, let alone the money expended in drilling four Investment Securities be 
weld to get the production one well eventually would 120 BROADWAY, NEW YORK "Bh 
fi § 
“While Caddo, Ranger and Desdemona have not turned Sr ts eee See. 4 % 
out as well as expected earlier in the year, they have ‘t 
produced a large amount of oil, and because the produc- E} 
ing area in this district is constantly being broadened, ta 
a large production is still confidently expected for some By 
time to come. But the newer territory appears to be no e F : 
more promising than the old; there is the same thin pay Increased Production ie 
at greet io geeuel yy - same eas drilling. If _ HD | 
were fewer wells and consequently larger areas to be : : : ine 
drained by each, production averages would be higher and will have a direct bearing on the 1 
much money saved. ; ; COST OF LIVING iq 
“Outside of Texas there is but one new pool of in- Ae 
pier cae at ngprrene 9 in the a ara part of We offer the preferred stock of a 4 
Ouisiana, where six months ago there were but one or . Sag He 
two producing wells. A shallow sand production was mts aged pore tara nage iy 
originally developed, the wells coming in at anywhere ment that has been 0ug t or tg . 
from 100 to 1,000 barrels with a few considerably higher, years by farmers. This stock is wa 
but recently, deeper drilling has uncovered a very prolific attractive for obvious reasons. yy 
producing formation at around 2,100 feet. To date, twenty Be! 
wells have been completed to the deeper sand and each Price to yield over 7% 49 
is estimated to be good for from 5,000 to 20,000 barrels ; ad) 
per day. The gravity of the fresh crude is about 40° B. Send for Circular L-67 Be} 
“The Homer field as now drilled has a proved area eB 
of about 1,500 oes er there is very good reason to ad 
think the area will be still greater. 
“The actual production of the mg ne epee arg | < less A. B. Leach & Co., Inc. 
than 10,000 barrels. It is expected there will be facilities a 
for handling 50,000 barrels per day from this field.” Investment Securities 
ge ; 62 Cedar St., New York 
The Standard Oil interests will no doubt be the target 2 
for attacks by the cheap oil stock sellers and we shall 105 So. La Salle St., Chicago 
probably hear how the “Standard Oil Trust” is envious ——  . Se ett 


of the newcomers and is trying to put them out of business, 
but raging replies of a general character will not suffice. | = 
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Bears Make Headway 


The uneasiness in speculative circles increased last 
week, emboldening the bear party to make further as- 
saults on the market and the average of prices was re- 
duced still further, with prices about 4% points below 
the average high on Jan. 5 and with special stocks ten 
to 20 points lower. The selling pressure was concen- 
‘trated on the oils and motors and these gave way with 
considerable ease. The oil stocks were especially weak, 
even the best like Royal Dutch, Shell Transport, Mexi- 
can Petroleum and Texas Co., joining in the decline. 

There was very little news available to account for this 
weakness, though speculators who were bearish laid em- 
phasis on the warning utterances of the Federal Reserve 
Bank authorities with reference to the diminishing money 
supplies available for speculation, and the serious tone of 
the outgivings of prominent banking authorities concern- 
ing the menace of the European situation. A great inter- 
national conference of financiers and economic experts is 
to meet in Europe in March to endeavor to devise means 
for financing Europe’s need and it is now realized that 
this conference will have some grave questions brought 
before it for solution, the proper answer to which will 
make for progress or diminution of our export trade. 

Though there are reckless plungers in the stock mar- 
ket who are talking panic and a return of conditions like 
unto those prevailing in 1907 or 1914, the calmness and 
good sense displayed by leading interests which have 
vastly more at stake than the croakers and pessimists, 
indicate that the wish is farther to the thought with those 
who are talking panic and inspired by selfish reasons 
that are based on bear commitments in stocks. It may 
be that some further liquidation will be necessary before 
the air is clear and a more solid basis of values reached, 
but the liquidation that has taken place this year has 
been orderly and we have no doubt that any additional 
selling will be accomplished in the same way. Money 
conditions do not admit of extensive commitments on the 
long side of stocks and we reiterate our earlier views to 
the effect that funds should be put into speculative stocks 
with extreme care and with substantial reserves held back 
for protective purposes in the event of further declines, 
which are probable. 

> * ” 
New Haven 

New Haven shares are again down around the lowest 
level of last December, but the trading in the stock is 
small and professional traders and the outside public 
are showing small interest in the stock’s movements. New 
England, long a supporter and champion of the New 
Haven stock, is frankly depressed over the outlook and 
is taking only perfunctory interest in the progress of 
railroad legislation at Washington. 

> + * 
Southern Pacific 

This stock got below 100 last week, but it is believed 
the weakness was due more to short selling than by clos- 
ing out of long accounts. It takes broader downward 
movements in Southern Pacific than have been seen lately 
to induce holders to get out and take losses. Gifford 
Pinchot, the land reformer and former Chief Forester 
under Roosevelt, has come out in a bitter attack on At- 
torney General Palmer for having relinquished the Gov- 
ernment’s suit against the Southern Pacific system for 
recovery of the oil lands which it was claimed were ob- 
tained illegally. This has restrained aggressive bullish 
operations, although there is no belief entertained what- 
ever that the Attorney General will reconsider his posi- 
tion and reinstate the case. 
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Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayton, Ohio 











Safety Car Heating & Lighting Co. 
Circular on Request 
Theodore L. Bronson & Co. 
Members New York Stock Exchange 
10 Wall Street, New York. Tel. Rector 7580 
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Prompt Service 





Wilson, Cranmer & Company 
MEMBERS (i ii1.50 Bona of Trae 
First National Bank Building, Denver, Colorado 


We maintain a direct wire 
service to Lusk and Cheyenne 
and other Wyoming Oil fields. 


NEW YORK CORRESPONDENTS 


LOGAN & BRYAN 


42 BROADWAY, NEW YORE 


We invite your inquiry. 


Immediate Execution 





Not Everything Is Gold That Glitters 


It is well for the public to be on its guard in connec- 
tion with any group of securities that is born with a new 
industrial development. Our new found position as the 
world’s creditor nation has, we might say, capitulated us 
in International trade over night and the known fact that 
much of it will for some time have to be financed with 
our own capital, has resulted in the organization of 
numerous concerns proposing to carry on privately such 
financing by interesting the investing public in their own 
securities and with this support lend money to the mer- 
chant, manufacturer, and export agent. Fundamentally, 
this is sound business and unquestionably when conser- 
vatively conducted, should result in considerable profit. But 
it is not a business for tyros, nor will it be possible for 
any but the most strongly organized institutions to suc- 
ceed, for the strongest kind of competition will be met 
with from powerful financial interest whose foreign bank- 
ing connections give them a greater advantage in getting 
the best business. The simple fact that a company bears 
the name of some Securities Acceptance company - is ct 
an assurance of financial success. Not everything that 
glitters with a high sounding name is gold, sometimes it 
reflects only the sheen of the circus tinsel. It is the habit 
of the stock jobber to enter into any business that offers 
a fair prospect of selling securities, whether he himself 
has had any previous experience in that particular business 
or not. 

* = & 
British-American Tobacco. 

The British-American Tobacco Company has declared 
a final dividend of 6 per cent. on its ordinary shares free 
of British taxes. The company will also pay an interim 
dividend of 6 per cent. for 1919-20 on the ordinary shares 
free of British taxes. 

The company reports for the year ended September 30, 
1919, net profits of £3,776,507, against net profits of £3,140,- 
174 in the year ended September 30, 1918. 
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Berkey & Gay Furniture Co. 


Unsold Portion Subject to Prior Sale 
(Incorporated under the Laws ef the 
State of Michigan) 


7% Cumulative Preferred Stock 


Exempt from Normal Federal Income 
and Personal Tax in Michigan 













CAPITALIZATION 











7% Cumulative Preferred Stock  Aastherized Outstandiag 
eee $650,00 $650,000 
Common Stock ..........0.200- 1,000,000 800,000 


No Mortgage Debt 


The Berkey & Gay Furniture Company, one of the 
largest in America, was founded in 1859. 

Net quick assets of $265 are behind each share of 
this Preferred Stock. ‘ 
The net profits for the past seven years have aver- 
aged 2% times annual dividend requirements of 
this issue. During the first eight months of 1919 
they were four times dividend requirements. These 
earnings are after liberal depreciation deductions 
and Federal Taxes. 


99 and Accrued Dividend 
GEORGE M. WEST & COMPANY 


ESTABLISHED 1893 
Investment Bankers — 


910 Union Trust Bldg. Detroit, Mich. 
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Hoard in Wall Steet 


Dy the Saunterer- 


From time to time readers of The Financial World 
have seen in its columns references to the plan followed 
by rich men of selling “short” in the market stocks they 
own, borrowing the stock for delivery instead of deliver- 
ing their own stocks to cover the sale. They have two 
objects in view in doing this—first, to keep secret the 
fact that they are selling, and, second, to make a profit 
without much risk. This sort of trading is seldom in- 
dulged in by the “big fellows” unless they think the 
stocks they own are as high as their judgment tells them 
they are worth. The plan works out about as follows: 
Suppose wealthy Mr. X owns 2,000 shares of U. S. Steel. 
He decides that at 107 or 108 Steel common, as a 5 per 
cent stock, has got about as high as it is likely to get in 
some time and that the market conditions are such as to 
indicate a reasonable probability of it declining. He gives 
an order to his broker to sell 1,000 shares and, instead 
of delivering 1,000 of his Steel shares to the broker for 
delivery, instructs the broker to borrow 1,000 shares and 
be technically “short.” The broker executes the order at, 
say, 107%. X’s judgment-proves correct: Steel declines 
to 105 and X orders 1,000 shares bought. 

* * * 

Mr. X is now in exactly the same position he was be- 
fore he made the two trades, except that he has been 
able to pay the broker’s commission and make $2,250 on 
the deal, less the Government and state tax. He still 
owns 2,000 shares of Steel. 
waits a few days to see if Steel will recover the loss it 
has suffered It does so, but this time he sells the 
second 1,000 shares 
108, but he does not cover and take a loss, but waits and 
sure enough the stock soon begins to waver again and 
drops to 105. once more. 
shares around 105% and this time his profit is $1,250, com- 
mission paid; less the government and state tax. Again 
he has his 2,000 shares of Steel intact, waits once more 
for another recovery and sells again as before. This 
process can be kept up indefinitely as long as the market 
does not go against him. If it does and goes up five or 
six points and he decides that the market is not going 
to decline, he can deliver the actual stock he owns and 
quit. He does not have ta do so, however, as he has the 
stock to deliver, no matter to what price the stock may 
rise, and he may stay short six months or more if he 
chooses and not experience the nervousness which comes 
over the ordinary bear trader who sells short and hasn’t 
the stock to deliver when the stock advances against 
him. Within the six months’ period there is a very great 
probability that Steel will again decline to a price below 
the level at which he sold it and he can, by waiting, still 
make a profit and keep his original stock. This method of 
trading is now being followed by small holders of Steel 
as well as big holders. The market for Steel in the fast 
two or three months has been such that trades of this 
sort have proven profitable. Anyone with 10 or more 
shares of Steel which is owned outright can do the same. 

* * * 

Almost all new stocks put out for public consumption 
in the few years, with the exception of preferred issues, 
have been shares without “par value.” New York state 
several years ago enacted legislation empowering corpora- 
tions to issue their shares without par value and now 
Pennsylvania, Ohio and Delaware, among others, have 
passed similar corporation laws. Bankers and their law- 
yers are generally agreed that the policy is a success, 
in that it does not give rise to the old agitation against 
“watered stock” and inflation. A corporation issuing 5,000,- 
000 shares of stock arouses no particular comment, but if 
the same corporation were to incorporate with 5,000,000 
shares of $100 par a total capital of $500,000,000, the in- 
stant query would be raised as to the necessity for such 
a large capitalization and of what the assets consisted. 
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Second largest independent motor building company. 
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quarterly 
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There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
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Good Things on the Investment Shelves 


' Whatever may be the investor’s preference or whatever he may require to 
round out his list, he will find securities of strong appeal by consulting the 
suggestions selected from recent offerings and prepared for The Financial 


World by Clinton Collver. 


These securities have been described and briefly 


analyzed in order to aid our subscribers to invest their surplus funds to the 
best advantage, without, however sacrificing safety of principal through pur- 


suit of speculative possibilities. 


Here they are for you to choose from. 


Louis Guenther. 








Long Term Bonds. 


Price 
American Public Service 6s. Due 1942............. 90 
Dallas Power & Light First 6s. Due July 1, 1949... — 
Duquesne Light First 6s. Due July 1, 1949........ 97% 
Northern States Power First & Refunding 5s. Due 
FE FUE ogc ac ccncccdutnassnenranmehecs bpaes 
City of Lyons, Marseilles & Bordeaux 6s. Due 
> eS eee eT ee ere wove 92%, 
City of Sao Paulo 6s. Due Nov. 1, 1943............ 95% 


Government of Switzerland 5%s. Due aa 1, 1929.. 92 
Swedish Govérnment 6s. Due June Le, Se 96 
“Big Four” Refunding & Imp. 6s. Due July 1, 1929.. 98 


City of Birmingham, Alabama, 5s. Due Sept. 1, 

BT. Sadia adeeksedaesat suse tbbaienatele .s.to yield 5% 
City of Chicago.4s. Due Jan. 1, 1930-39.....to =a 
Dayton, Ohio, Waterworks 5s. Due July 

RIES RR TTR Ee to Y: etd'4.60% 
Mingo County, West ve 5s. Due May 1, 

FEE: \iennRcintnacicuan th odaveniinnes diel ..to yield 5% 
State of La. Port Co. 5s. Due July 1, 1929-58 

to yield 5 
State of Utah 4%s. Due July 1, 1939........ to yield 4.50 
Notes. 
Chicago, North Shore & Milwaukee Serial 6s...... 97 
Kentucky Utilities First 6s. Due Sept. 1924....... 95.84 


Toledo Traction ae & Power First 7s. 
> =a Rene To re ee omanes 99 


Tri- State Tel. & Tel. 6s. Due July - ra NE 991% 
United Railway of San Francisco Receiver’s Certifi- 
een 66. CE BOE. Fae. PO des tigoerevanaces 99.30 
West Penn Power Convertiblé Debenture 6s. een 
ee te ee Set Pe eee ee 
Dominion: of Canada.5%s. Due Aug. 1, 1921- i929... 9854 
Province of Alberta 4s. Due Dec. 1, 1922. .sto yield 6.75 
Republic of China 6s. Due Nov. 1, "at erpnaneS 7 


San Antonio Belt & Terminal Railway 6s. Due April 
Ge BOO eebsieed . cuettc dbiap bowen sds badecdetwes 6.30 


Canton, Ohio, School District 5s. Due Dec. 1, 

OS RRR Ne te OTR 4.80 
City of Houston, Texas, 5s. Due Aug. 1, 1920-44.... 4.85 
City of San Antonio 5s. Due Sept. 1, 1920-59......: 4.80 
City and County of San Francisco 4%s. Due July 

Dh FE ob sa vie 4 05 Sed weisae 0460 che bE 4.80 
Cleveland, Ohio, Public Utility 5s. -Due Aug. 1, 1924 4.60 
Delta County, Texas, 5s. Due June 1, 1920-49...... 5 
Ellis County, Texas, Levee Imp. 6s. Due April 10, 

ED Sb-cnsdhnssdsaneaceecessseetetie tune 5.63 
Hood County, Texas, Road 5%s. Due March 20, 

NE iw nasa is Shel Ba ANd ainsh aro stsne beer tnamenel 5.10 
Oregon Highway 4s. April and Oct. 1, 1924-44....., 4, 
Wichita, Kansas, Education 5s. Due Jan. 1, 1921-40. 4.70 

Preferred. 
Cities Service 6% Preferred...........ccccscccccecs 78 
Consumers Power 6% Preferred.............eee0e. 85 
Springfield Light, Heat & Power 6% Preferred..... 85 
Industrial Preferred. 
J. L fese 79 Pretereedveissccacss ia bi Sup biatehiniat ai 97 
Willys Corporation 8% Preferred............. oo.» apy eae 
Standard Tank Gar 8% Preferred.... ......ccesves 101 
Graton & Knight 7% Preferred.......  .....ccceeeees 100% 
Goodyear Rubber 7% Preferred........ ee ee ne 102 
International Abrasive 8% Preferred............... 104 ; 
Fe FPP Fico wccs cennccnss, wnmensdenass 100. 
Industrial and Serial Short Term Notes. 

Columbia Graphophone Serial 6s........... to yield 6.20 
Grace Steamship Serial 66.........c.ccccccccvccese 9714 
Reynolds Tobacco Three-Year 6s. Due Aug. 1, 

_ eo pee wart, © .to yield 6.10 
Shingler- Reinhardt '& McKenzie Serial 6t4s. Due 

SPOS. DE DIN Coie knead 00cdbh vu stuicceeeies «atone 100 
As. Ts. Staley Bate. Serial Vices. 70 i5isivicvanebisns 558 100¥%-99%4% 
Trinity Building 5s. Due June 1, 1929. siiatne ¢oeeea ea . ¥94 





Long Term 


Canton, Ohio School District 5s. 

: Canton, Ohio.—$1,752,178.24 School District 5s. Due 
$41,178.24 December 1, 1920; $40,000 annually Dec. 1, 1921- 
1926 and $46,000 Dec. 1, 1927, for those dated December 
1, 1919. For those dated December 10, 1919, Maturities 
are $19,000 on Dec. 10,-1921, and $37,000 annually Dec. 10, 
1922—1955. Denominations $1,000 except for one odd 

iece. 

” These bonds are a direct obligation of the entire school 
district. Definite provision has been made for a tax levy 
to pay principal and interest. Assessed valuation for 1918 
was about $120,000,00 while the net debt is but $3,377,605, 
including these issues. 

Priced to yield 4.80% these bonds are more attractive 
than most other tax exempts. A great many important 
municipal issues have come out of Ohio during the past 
year, but many more will have to be put ott before the 
limits of safety will even be approached. Bonds on good 
Ohio cities look particularly good. 


Price to yield 4.85%. 
aa * . 


City of Houston, Texas, 5s 

Houston, Texas, $750,000 5s. Dated August 1, 1919. 
Maturities $30,000 through August 1, 1920, to and includ- 
ing August 1, 1944. Principal and semi-annual interest 
February and August 1, payable in New York. Denomina- 
tion $1,000. 

Houston, the county seat of Harris County, is one of 
the most progressive cities of the south, situated in the 





cipals 


mdist of a territory rich in agriculture and mineral prop- 
erties. It is the greatest inland port cotton market in 
the world. Annual gross receipts average 3,500,000 bales. 
Houston is also the largest primary rice market in the 
South. It has extensive manufacturing interests with an 
annual production exceeding $75,000,000. Excellent trans- 
portation facilities are afforded by seventeen railroads. 
Houston has twelve banks and four trust companies with 
combined deposits exceeding $50,000,000. The Houston 
Ship Canal connects it with the Gulf of Mexico, which 
affords excellent facilities for handling of freight for 
coastwise and ocean steamers to all parts of the world. 

The assessed valuation for taxation in 1919 is $148,787,- 
000, with an estimated real value of $210,000,000. The 
total. bonded debt including this issue, is $16,117,500, less 
water debt of $774,000, and a sinking fund of $1,683,319. 
The population in 1910 was 78,800 and estimated for 1919, 


165,000. 
Price to yield, 4.85. 
* * &* 


City of San Antonio, Texas, 5s 


City of San Antonio, Texas, $3,450,000 5s. Dated Sep- 
tember 1, 1919. Due serially September 1, 1920, to Sep- 
tember 1, 1959, inclusive. Principal and semiannual in- 
terest payable in New York March and September 1. 
Denominations $1,000 and $500. 

San Antonio, a county seat, is one of the leading cities 
of the southwest and is the banking, jobbing and dis- 
tributing centre of a wide area. San Antonio has eighteen 
banks, with deposits of over $30,000,000. The city has 
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Hoard in Wall Mreet 


Dy the Saunterer- 


From time to time readers of The Financial World 
have seen in its columns references to the plan followed 
by rich men of selling “short” in the market stocks they 
own, borrowing the stock for delivery instead of deliver- 
ing their own stocks to cover the sale. They have two 
objects in view in doing this—first, to keep secret the 
fact that they are selling, and, second, to make a profit 
without much risk. This sort of trading is seldom in- 
dulged in by the “big fellows” unless they think the 
stocks they own are as high as their judgment tells them 
they are worth. The plan works out about as follows: 
Suppose wealthy Mr. X owns 2,000 shares of U. S. Steel. 
He decides that at 107 or 108 Steel common, as a 5 per 
cent stock, has got about as high as it is likely to get in 
some time and that the market conditions are such as to 
indicate a reasonable probability of it declining. He gives 
an order to his broker to sell 1,000 shares and, instead 
of delivering 1,000 of his Steel shares to the broker for 
delivery, instructs the broker to borrow 1,000 shares and 
be technically “short.” The broker executes the order at, 
say, 107%. X’s judgment-proves correct: Steel declines 
to 105 and X orders 1,000 shares bought. 

* * * 

Mr. X is now in exactly the same position he was be- 
fore he made the two trades, except that he has been 
able to pay the broker’s commission and make $2,250 on 
the deal, less the Government and state tax. He still 


owns 2,000 shares of Steel. He decides to try again and .. 


waits a few days to see if Steel will recover the loss it 
has suffered It does so, but this time he sells the 
second 1,000 shares “short” at 107. The stock goes up to 
108, but he does not cover and take a loss, but waits and 
sure enough the stock soon begins to waver again and 


» 


drops to 105. once more. ..He is successful in buying 1,000_. 


shares around 105% and this time his profit is $1,250, com- 
mission paid; less the government and state tax. Again 
he has his 2,000 shares of Steel intact, waits once more 
for another recovery and sells again as before. This 
process can be kept up indefinitely as long as the market 
does not go against him. If it does and goes up five or 
six points and he decides that the market is not going 
to decline, he can deliver the actual stock he owns and 
quit. He does not have to do so, however, as he has the 
stock to deliver, no matter to what price the stock may 
rise, and he may stay short six months or more if he 
chooses and not experience the nervousness which comes 
over the ordinary bear trader who sells short and hasn’t 
the stock to deliver when the stock advances against 
him. Within the six months’ period there is a very great 
probability that Steel will again decline to a price below 
the level at which he sold it and he can, by waiting, still 
make a profit and keep his original stock. This method of 
trading is now being followed by small holders of Steel 
as well as big holders. The market for Steel in the fast 
two or three months has been such that trades of this 
sort have proven profitable. Anyone with 10 or more 
shares of Steel which is owned outright can do the same. 
x* *« * 

Almost all new stocks put out for public consumption 
in the few years, with the exception of preferred issues, 
have been shares without “par value.” New York state 
several years ago enacted legislation empowering corpora- 
tions to issue their shares without par value and now 
Pennsylvania, Ohio and Delaware, among others, have 
passed similar corporation laws. Bankers and their law- 
yers are generally agreed that the policy is a success, 
in that it does not give rise to the old agitation against 
“watered stock” and inflation. A corporation issuing 5,000,- 
000 shares of stock arouses no particular comment, but if 
the same corporation were to incorporate with 5,000,000 
shares of $100 par a total capital of $500,000,000, the in- 
stant query would be raised as to the necessity for such 
a large capitalization and of what the assets consisted. 
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There is no fluctuation in the value of our 6% 
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Good Things on the Investment Shelves 


, Whatever may be the investor’s preference or whatever he may require to 
round out his list, he will find securities of strong appeal by consulting the 
suggestions selected from recent offerings and prepared for The Financial 


World by Clinton Collver. 


These securities have been described and briefly 


analyzed in order to aid our subscribers to invest their surplus funds to the 
best advantage, without, however sacrificing safety of principal through pur- 


suit of speculative possibilities. 


Here they are for you to choose from. 


Louis Guenther. 








Long Term Bonds. 


Price 
American Public Service 6s. Due 1942............. 90 
Dallas Power & Light First 6s. Due July 1, 1949... — 
Duquesne Light First 6s. Due July 1, 1949........ 97% 
Northern States Power First & Refunding 5s. Due 

Se ee ee are Pe aor 86 
City of Lyons, Marseilles & Bordeaux 6s. Due 
Se Pee ee en re sees 92%, 
City of Sao Paulo 6s. Due Nov. 1, 1943............ 95% 
Government of Switzerland 5%s. Due Aug. 1, 1929.. 92 
Swedish Govérnment 6s. Due June a Serr 96 
“Big Four” Refunding & Imp. 6s. Due July 1, 1929.. 98 
City of Birmingham, Alabama, 5s. Due Sept. 1, 

DUE envasrddekesssqich sapehvesetnaaeen to yield 5% 
City of Chicago.4s. Due Jan. 1, 1930-39.....to —_vewr 
Dayton, Ohio, Waterworks 5s. Due July 

OR OP Ry 5 Pa Fa to Y eid’ 4.60% 
Mingo A emis West Pheer 5s. Due May 11, 

MEEGME. inn dslatewobe teeth stmcetiimian dunes ..to yield 5% 
State of La. Port Co. 5s. Due July 1, 1929-58 

to yield 5 
State of Utah 4%4s. Due July 1, 1939........ to yield 4.50 
Notes. 
Chicago, North Shore & Milwaukee Serial 6s...... 97 
Kentucky Utilities First 6s. Due Sept. 1924....... 95.84 
Toledo Traction — & Power First 7s. Due 

» Det, 0, BOMB 5 ith owe specandinadenciiecectanmes 9 
Tri- State Tel. & Tel. 6s. Due July - 1, | ASE Se 99Y 
United Railway of San Francisco Receiver’s Certifi- 

Chine Gt: Tit Set, Ze, Tee ivcnscwccecetavaceses 99.30 
West Penn Power Convertiblé Debenture 6s. “ie 
erEiOte A: IBA bec osicvcicteisveds oviecbe £000 ceetebou 
Dominion: of Canada.5%s. Due Aug. 1, 1921- 1929... 953 
Province of Alberta 4s. Due Dec. 1, 1922. .sto yield 6.75 
Republic of China 6s. Due Nov. 1, adbeast a 
San Antonio Belt & Terminal Railway 6s. Due April on 


©, TODS ini scwcd so ctsee dbbeccevees odi's bddnegéiese 


Canton, Ohio, School District 5s. Due Dec. 1, 
DL. 44 inn aeedheh ecdine O00 ¢ieidaeaea ee 4.80 
City of Houston, Texas, 5s. Due Aug. 1, 1920-44.... 485 
City of San Antonio 5s. Due Sept. 1, 1920-59......: 4.80 
City and County of San Francisco 4%s. Due July 
Ey GPE, Sscie dudes haiestccatchecabuckeeetosiied 4.80 
Cleveland, Ohio, Public Utility 5s. «~Due Aug. 1, 1924 4.60 
Delta County, Texas, 5s. Due June 1, 1920-49...... 5 
Ellis County, Texas, Levee Imp. 6s. Due April 10, 
MEET bn. 400 4cecseubnnndndsecesesechoeteareee 5.63 
Hood County, Texas, Road 5%s. Due March 20, 
AS oe are + ree eerrer eye ree Baye yo 5.10 


April and Oct. 1, 1924. . See 4 


Oregon Highway 4s. 
Due Jan. 1, 1921-40. 4.70 


Wichita, Kansas, Education 5s. 


Preferred. 
atiee Service Gos. Peekerrad....... ...« > «sdseectesovacwe 78 
Consumers Power 6% Preferred...........eecccees 5 
Springfield Light, Heat & Power 6% Preferred..... 85 
Industrial Preferred. 
J. 1. Case 7% Preferred .or...ssscccs Stobeecupiee st 97 
Willys Corporation 8% Preferred............. 00-0605 AD 
Standard Tank Car 8% Preferred.... ........0.0:- 101 
Grates & BRanight 79 Preferred....... 0 occccscccceces 100% 
Goodyear Rubber 7%: Preferred........ bis ekess 102 
International Abrasive 8% Preferred............... 104 ; 
pp Se eee eae eee 100 
Industrial and Serial Short Term Notes. 
Columbia Graphophone Serial 6s........... to yield 6.20 
Geace Steamship Serial. Gs.....000.<ccsecccccseccses 9714 
Reynolds Tobacco Three-Year 6s. Due Aug. 1, 
i 6s pubonikesorbeten tasweedlcckhibee »..to yield 6.10 
Shingler- Reinhardt '& McKenzie Serial 6%s. Due 
Se ae ee eres ee eee ee ge eS 
A. E, Staley Bete, Series: First 18 si65.:s0<s:0be ce tak 100%-99% 
Trinity Building 5s. Due June 1, 1929. chgdiecie Since » YI 





Municipals 


Long Term 


Canton, Ohio School District 5s. 

: Canton, Ohio.—$1,752,178.24 School District 5s. Due 
$41,178.24 December 1, 1920; $40,000 annually Dec. 1, 1921- 
1926 and $46,000 Dec. 1, 1927, for those dated December 
1, 1919. For those dated December 10, 1919, Maturities 
are $19,000 on Dec. 10,.1921, and $37,000 annually Dec. 10, 
1922—1955. Denominations $1,000 except for one odd 
piece. 

These bonds are a direct obligation of the entire school 
district. Definite provision has been made for a tax levy 
to pay principal and interest. Assessed valuation for 1918 
was about $120,000,00 while the net debt is but $3,377,605, 
including these issues. 

Priced to yield 4.80% these bonds are more attractive 
than most other tax exempts. A great many important 
municipal issues have come out of Ohio during the past 
year, but many more will have to be put ott before the 
limits of safety will even be approached. Bonds on good 
Ohio cities look particularly good. 


rice t ield 4.85%. 
pis : + eo 


City of Houston, Texas, 5s 

Houston, Texas, $750,000 5s. Dated August 1, 1919. 
Maturities $30,000 through August 1, 1920, to and includ- 
ing August 1, 1944. Principal and semi-annual interest 
February and August 1, payable in New York. Denomina- 
tion $1,000. 

Houston, the county seat of Harris County, is one of 
the most progressive cities of the south, situated in the 


mdist of a territory rich in agriculture and mineral prop- 
erties. It is the greatest inland port cotton market in 
the world. Annual gross receipts average 3,500,000 bales. 
Houston is also the largest primary rice market in the 
South. It has extensive manufacturing interests with an 
annual production exceeding $75,000,000. Excellent trans- 
portation facilities are afforded by seventeen railroads. 
Houston has twelve banks and four trust companies with 
combined deposits exceeding $50,000,000. The Houston 
Ship Canal connects it with the Gulf of Mexico, which 
affords excellent facilities for handling of freight for 
coastwise and ocean steamers to all parts of the world. 

The assessed valuation for taxation in 1919 is $148,787,- 
000, with an estimated real value of $210,000,000. The 
total.bonded debt including this issue, is $16,117,500, less 
water debt of $774,000, and a sinking fund of $1,683,319. 
The population in 1910 was 78,800 and estimated for 1919, 


165,000. 
Price to yield, 4.85. 
* * * 


City of San Antonio, Texas, 5s 

City of San Antonio, Texas, $3,450,000 5s. Dated Sep- 
tember 1, 1919. Due serially September 1, 1920, to Sep- 
tember 1, 1959, inclusive. Principal and semiannual in- 
terest payable in New York March and September 1. 
Denominations $1,000 and $500. 

San Antonio, a county seat, 
of the southwest and is the 
tributing centre of a wide area. 
banks, with deposits of over 


is one of the leading cities 
banking, jobbing and dis- 

San Antonio has eighteen 
$30,000,000. The city has 
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nearly three hundred factories, employing seven thousand 
people and manufacturing a wide variety of products, with 
an annual value of $27,000,000. The commercial position 
of the city is shown by the number of wholesale houses, 
eighty-five in number, employing nearly $15,000,000, of 
capital. Three important railroads have driect entry to 
San Antonio and the under traffic arrangements seven 
other large systems serve the city. 

The serial 5% bonds were issued for guvent improve- 
ments, storm and sewers, bridges, river and park improve- 
ments, fire and police department, sidewalks and curbings 
and market annex purposes and are direct obligations of 
the entire city. The 5s are priced to yield 4.80% and 
are highly regarded in investment circles. 


Price, 102 
* . * 


City and County of San Francisco 4%s 


City and County of San Francisco, California, $5,570,000 
4%4% Water Bonds. Due July 1, 1924 to 1951. Interest 
Jan. and July 1, payable, if desired, in New York City. 
Denomination $1,000. 

The assessed valuation of real and personal property 
at last official report was $566,808,000, and “Operative” 
property was $227,272,00. Operative property refers to 
railway and other public utilities which are taxed by the 
state only, but the city of San Francisco receives a pro- 
portionate income from the state to be applied to the 
payment of that part of its debt prior to Nov. 8, 1910, 
of which there is now outstanding in the total bonded 
debt of $48,904,000 some $11,607,200. The total water debt 
is $12,869,000, leaving a net debt of $36,033,000. 

The population of San Francisco has, of course, in- 
creased rapidly. The official census of ten years ago 
showed the population to be 416,912. 

The 4%s are offered to yield about 4.80%, which is 
liberal for a tax exempt bond of such a large city as San 
Francsico. Investors should not fail to compare this issue, 
which represents a debt on a self-sustaining property, 
with other high grade municipals. 

Price to yield, 4.80. 

. a. o 


Cleveland, O., Public Improvement 5s 


Cleveland, Ohio. $500,000 Public Improvement 5s due 
Aug. 1, 1927, Denomination $1,000 only. Interest Feb. 
and Aug. 1. Principal and interest payable in New York. 

Counting out water debt and sinking funds, the net debt 
of Cleveland is a little over $53,000,000, which figures out 
less than 4.20 per cent of the assessed valuation as of De- 
cember 31, 1918. There is no need of a long story on these 
bonds. Every bond man knows they are good. The yield, 
4.60, is better than most other tax exempts of the same 


grade. That’s why they are on this list. 


Price to yield 4.60. 
a + . 


Delta County, Texas 5s. 

Delta County, Texas, $500,000 5% bonds. Due serially 
June 1, 1920, through 1949. Principal and semi-annual 
interest June and December 1. Denomination $1,000. 

Delta County is located in the famous Black Belt in 
the northeastern part of Texas, about sixty miles north- 
east of Dallas. About 75% is now under cultivation and 
the remainder is rapidly being improved. Land sells as 
high as $250 an acre and averages $150. Dallas furnishes 
a ready market for all commodities. Cotton is the prin- 
cipal crop but corn, wheat, oats, etc., are also grown. The 
county has ample transportation facilities. Cooper, the 
county seat, has 3,800 inhabitants and this little city is 
without bonded debt. 

The assessed valuation of the taxable property of Delta 
County is $6,780,210, while the estimated valuation is $20,- 
000,000. Subtracting the sinking fund of $5,629, the ret 
bonded debt of Delta County is $508,371. The population 
for 1910 is placed at 14,566, while the present estimated 
population is 25,000. The proceeds of the bonds will be 
spent under state and federal supervision upon a system 
of hard roads. Here is 5% with safety in a tax exempt 


security. 
Price, 100. 
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Ellis County, Texas, Levee Improvement. 


Ellis County, Texas, $224,000. Levee Improvement Dis- 
trict Number Three 6s. Denominations: $1,000: Due serial- 


ly April 10, 1921, through 1949.' Interest April and Ge- 
tober 1. 

There may be argument in regard to the Snes éctin- 
age and irrigation districts where the property is unim- 
proved but these bonds are a direct obligation of a 
seasoned district. The average requirement for. principal 
and interest is $1.91 an acre on land having an average 
value of $150 an acre. The district contains 8,260 acres 
of fertile bottom land producing large crops of corn, 
cotton and alfalfa. About 75% of the district is now 
under cultivation. The assessed valuation of the county 
is about $40,00,000 and the population in 1910 was 53,629. 
The district was organized in 1916 and a levee was con- 
structed from the proceeds of $166,000 bond issue. The 
present issue was voted in order to strengthen and amplify 
the levee system of the district. The remainder of the 
land not in cultivation will go under the plow as the im- 
provements proceed. The district has always been 
prompt in the payment of principal and interest and the 
present land values assure the payment of the taxes. 
These bonds are available on a 554% basis and to me look 
particularly attractive in their class. 

Price to yield 5.63%. . * * 
Hood County, Texas Road 5s. 

Hood County, Texas, Road District Number One. 
$140,000 5%4s. Due serially. Denomination, $500. March 
20, 1920, through 1949. Interest March and September 20. 
Payable principal and interest in New York. 

Road District Number One includes about one-half of 
Hood County, which is located in the fertile Brazos Val- 
ley of Texas, within a radius of sixty miles of Dallas, Fort 
Worth, and Waco. The soil is principally a black loam 
which produces an abundance of cotton, wheat, corn and 
other grains. Land values average at least $50 an acre. 
The county itself is assessed at $4,500,000 and has a 
bonded debt of only $54,299. Granby, the county seat, has 
2,500 population. 

The proceeds from the road district bonds will be ex- 
pended under state and federal supervision upon a system 
of hard roads. These bonds om. good on a 5.10% basis. 
Price to yiel@ 5.10%. e e 

Oregon teint 4s 

State of Oregon. $1,000,000 Serial Highway 4s, due 
$25,000 each Apr. and Oct., 1924-1944, inclusive. Interest 
Apr. and Oct. 1. Denominations $500 and $1,000. Payable 
optionally in New York. The bonded debt of Oregon, 
including this issue, is less than $5,000,000 and the as- 
sessed value, about two-thirds of estimated actual, over 
$987,000,000 at the last of 1918. Any way one figures the 
debt is but a fraction of 1 per cent. Trying to interest 
me in another Oregon issue a bond salesman tried to teff 
me that Oregon was an agricultural state like Iowa. Ore- 
gon isn’t. Oregon is an empire of all sorts of conditions 
and of all stages of development of boundless opportunity 
in many lines. The population is over 900,000. Her new 
highways include some of the most remarkable in the 
world.. Any “municipal” list of any size that doesn’t in- 
clude some Oregon States isn’t quite balanced in my 
opinion. The new highway omnes 4s yield 4.50 per cent. 
Price to yield 4.50. . * 

Wichita (tend Education 5s 

Wichita, Kansas, Board of Education, $850,000 Serial 5s. 
Due $42,500 January 1, 1921-1940, inclusive. Interest Jan- 
uary and July 1. $1,000 and $500 pieces. Wichita, with 
some 75,000 inhabitants, is the metropolis of the super- 
prosperous State of Kansas. Wichita is served by four 
important railroads and has-nineteen banks, besides three 
trust companies. The city has over a mile of paved streets 
for each thousand inhabitants and has eight colleges to 
afford higher education to the section Wichita dominates. 
Assessed valuation in 1918 was over $80,000,000, while the 
total bonds, including this issue, were less than $1,400,000. 

Wichita is no hive of industrial activity. Rather it is a 
distributing, educational and residental center for a large 
and thriving mid-west area. The Board of Education 5s 


yield 4.70, and at this figure are simply cheap. 
Price to yield 4.70 
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| Long Term 
City of Birmingham, Alabama, 5s 

‘City of Birmingham, Alabama, $1,000,000 5% School 
Bonds. Due Sept. 1, 1949. Interest June and Dec. 1. 
Denomination $1,000. 

Birmingham is the metropolis of Alabama and the 
county seat of Jefferson County with 231,577 inhabitants 
by the city census in 1919. It is one of the three of 
four greatest steel centers of the world, and the largest 
manufacturer and shipper of lumber products in the entire 
South. Moreover, it is located in the center of the richest 
and most productive cotton region in the South and the 
cotton is manufactured and shipped in large quantities. 
Besides the iron and steel industry, large cotton mills and 
compressors, the city has diversified enterprises such as 
fertilizer plants, lumber mills, machine shops, etc. Ample 
transportation facilities are afforded by ten railroads. 
The banking resources amount to over $55,000,000. 

The assessed valuation in 1919 was over $106,000,000, 
while the net debt amounted to $8,271,243. This includes 
$1,381,500 street improvement bonds, payable primarily 
from special assessments. The debt is rather large in 
proportion to the assessed valuation, but undoubtedly the 
actual valuation is much larger and at par these 5s are 
among the most attractive municipals now offered. 

Price, 100. - 
a * * 
City of Chicago 4s 

City of Chicago, Illinois, $3,000,000 4s. Due serially 
from January 1, 1930, to January 1, 1939. Principal and 
semi-annually interest January and July 1. Denomination 
$1,000. 

These bonds constitute a direct obligation of the entire 
¢ity and are issued’ for the purpose of refunding a judg- 
ment against the City of Chicago for electricity furnished 
by the sanitary district of the City of Chicago. The 
assessed valuation in 1918 for the taxable property was 
$1,082,763,780, while the total bonded debt including this 
issue was $34,656,000. The estimated actual value is over 
$3,248,000,000. 

‘There is no neéessity of using much space to tell about 
the commercial ‘and financial position of Chicago. The 
yield on these bonds is not particularly liberal at 4.40%, 
but what more can be expected of a security of the qual- 
ity and market ability given by these bonds? 

Price to yield 4.7%7. 
* * * 
Dayton, O., Waterworks 5s 

‘Dayton, Ohio. Waterworks 5s. Due July 1, 1937. De- 
nomination $1,000. Interest payable January and July 1 
in New York. 

Dayton is a county seat and situated in the rich and 
populous Miami Valley. This city ranks third among 
Ohio cities in invested manufacturing capital and the value 
of manufactured products. Manufactured articles are 
diversified, including railway equipment, automobiles, 
wagons, boilers, sewing machines, computing scales and 
cash registers. 

The assessed valuation is over $200,000,000 and the total 
bonded debt $10,157,540, less sinking fund of $2,539,540 
and a water debt of $1,841,000. The population ni 1910 
was 116,577 and the estimate for the present year 170,000 
The waterworks are legal for savings banks in states hav- 
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ing the strictest laws. They are priced to yield 4.00%, 
higher than is available for most bonds of equal quality. 


Price, 102. 
Sd * * 


Mingo County, W. Va. 5s. 

Mingo County, West Virginia, $400,000 Road Improve- 
ment 5s. Due serially May 1, 1935, through 1944. Prin- 
cipal and semi-annual interest May 1 and November I. 

Mingo County is in the southwestern portion of West 
Virginia, adjoining Kentucky and Virginia, fifty miles 
south of Charleston, the capital. The population of Mingo 
County doubled between 1900 and 1910, when the census 
showed 19,341 inhabitants. The increase has been main- 
tained since. A substantial portion of the county is uader 
cultivation and the entire county is underlaid with 
coal, 
well as numerous gas wells. The Chesapeake & Ohio is 
now building a new line into the eastern part of the 
county, which will open up new coal properties. At the 
present time the county is served by the Norfolk & 
Western and a smaller system. Williamson, the county 
seat, has a population of 6,000. Assessed valuation of the 
taxable property of Mingo County is $26,827,407 and the 
bonded indebtedness, including this issue, is $932,000. 
These bonds are offered at par. 

Price, 100. : 
+ + * 
State of Louisiana Port Commission 5s 


State of Louisiana Port Commission 5s, 
1, 1929-1958. Interest Jan. and July 1 in New York City. 

These bonds are a general obligation ‘of the state of 
Louisiana, which in ‘1917 had an assessed valuation of 
over $700,000,000 and an estimated valuation of taxable 
property of over $1,400,000,000. with total bonded debt in- 
cluding this issue of $29,088,500. . These new’ 5s were 
issued by the Borad of Commissioners of. the. Port’ of 
New Orleans by authority of a special act of the legis- 
lature, ratified and approved as an Amendment. to the 
Constitution of the state of Louisiana for the purpose. of 
constructing and operating a navigation canal between the 
Mississippi river and Lake Ponchartrain. 

The state of Louisiana has.made tremendous strides in 
recent years, not only on account of oil discoveries, but in 
all other lines. Shipping and warehouse facilities have 
been especiaily improved. ee 

These Port Commission Serial ‘5s are offered at par, to 
yield 5%. 
Price, 100. 

= * * 


State of Utah 4%s 


State of Utah $2,000,000 414% Road Bonds. Due July 
1, 1939. Denominations $1,000. Payable principal, and 
interest Jan. and July 1, in New York City. 

The assessed valuation of taxable property of Utah was 
$540,000,000 in 1918, and the total bonded debt was $6,- 
710,000, less $640,000 of sinking fund. The government 
estimate of population was 453,648 as of July, 1918. The 
State Constitution limits the net debt of the state to 
1%4% of the assessed valuation. The bonds of Utah are, 
of course, legal investments for savings banks and trustees 
in New York and other eastern states. 

This issue is offered at 99%, to yield just a trifle over 
4Y%. 

Price, 99%. 





Railroads 


“Big Four” Ref’g & Imp. 6s 


Cleveland, Cincinnati, Chicago & St. Louis. (Big Four) 
$15,000,000 Ten-Year Refunding and Improvement 6s. 
Series A. Due July 1, 1929. Interest Jan. and July 1. 
Redeemable on any interest date at 103. Denominations 
$1,000, $500 and $100. 


The new bonds are part of an authorized issue of $20,- 
000,000 Series “A” bonds to be issued under the Refunding 
and Improvement Mortgage, which is a direct lien on 
1,827 miles of railroad owned and on the Company’s in- 





terest in 568 miles of road operated under lease. The 
mortgage provides that the Company may not issue bonds 
beyond the amount of $25,000,000, except for not over 
80% of the cost of work done on property acquired, and 
on condition that income applicable to interest charges 
for twelve months out of eighteen months preceding 
shall not be less than 1% times interest charges, includ- 
ing interest upon bonds to be issued. The Company’s 
4% Twenty-Year European loan of 1910 and its Twenty- 
Year 4%4% Debentures of 1911 are secured equally under 
this mortgage. 
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. In the last four years surplus earnings after payment 
of all fixed charges aggregated $19,995,756, of which only 
$1,374,794 was paid out as dividends, the balance being 
expended for additions and betterments, equipment, etc. 
Although total capital expenditures in these four years 
amounted to $21,300,000, the debt of the Company was 


‘reduced by $2,435,000. 


Price, 98. 
*- * * 


Chicago, North Shore & Milwaukee 6s 

Chicago, North Shore & Milwaukee $500,000 6% Equip- 
ment Notes. Due Aug. 1,-1920 to Aug. 1, 1929, inclusive. 
Denominations $1,000 and $500. Interest Feb. and Aug. 
1. Callable from 101 to par and one-half, according to 
nearness to maturity. 

The Chicago, North Shore & Milwaukee owns and 
operates the electric roads along the shore of Lake 
Michigan, through cities and towns from Evanston, IIli- 
nois, to Milwaukee. The territory served is one of the 
wealthiest and most rapidly growing communities in the 
United States. The property consist of about eighty-five 
miles of track, most of which is double track construction. 
The company has through service from the elevated loop 
in Chicago to its terminal in Milwaukee. 


These notes are a direct obligation of the company and 
secured by a first lien on fifty-two cars of various types. 
The total cost of equipment is at the rate of $100 equip- 
ment for not more than $70 of notes issued. Title to 
this equipment remains with the trustee until all the notes 
are paid. The new interburban equipment will be used 
primarily in the all-steel train service recently inaugurat- 
ed. The indenture of the notes has the usual provisions 
for safe-guarding the railway equipment securing the 
loan. 


Earnings on the Chicago, North Shore & Milwaukee 
have been very good, with all funded obligations well 
secured by earnings, moreover equipment issues are among 


the safest corporation securities issued. 
Price, 97-99. 
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San Antonio Belt & Terminal Rwy. 6s 

San Antonio Belt & Terminal Railway, $1,850,000 First 
Five-Year 6s. Due April 1, 1924. Interest payable April 
and October 1. The mortgage is closed at the amount 
given above. Denomination $1,000. These notes are sub- 
ject to call at various prices to April 1, 1920, at 102 down 
to 100% from April, 1922, to April.1, 1924. 

These notes will be secured by a first mortgage upon 
all of the property and franchises of the San Antonio 
Belt & Terminal Railway Company, ‘consisting of freight 
and passenger terminals, terminal yards, and valuable real 
estate, which has been acquired with great care, some of 
which is located in the heart of the City of Antonio. 
They are issued for the purpose of retiring $1,750,000 first 
mortgage notes, maturing April 1, 1919, and to cover 
partly the cost of additional improvements. The Ter- 
minals represent an actual cash investment of $2,462,000. 

The principal and interest is guaranteed by the Receiver 
of the Missouri, Kansas & Texas Railway and the receiver 
of the M. K. T. of Texas ‘under Federal court orders. 
These orders provide that the Federal Courts will reserve 
jurisdiction of the properties for the purpose of enforcing 
compliance with these guarantees. 

The lease of the Terminal property to the Receiver of 
the Missouri, Kansas & Texas Railway’ of Texas and the 
Missouri, Kansas & Texas Railway provides, among other 
things, for the payment of the interest on these notes, 
and is an operating expense of said Receiver and the 
Railway Company, ‘which, in effect, places the interest on 
this issue ahead of any of the other indebtedness of 
the Company. The form of the order of court, author- 
izing the guarantees, precludes the termination of the 
ownership without the payment of these notes. 

In spite of the very much muddled condition existing 
in the Missouri, Kansas & Texas Railway situation, the 
position of these Terminal bonds appears to be entirely 
secure. At the price offered, 983% and interest, a yield of 
6.30% is obtained from these bonds. 


Price, 983% and interest. 








Indus 


Columbia Graphophone Factories 6s 

Columbia Graphophone Factories Corporation. $1,750,- 
000 Ist Serial 6s. Dated Nov. 1, 1919 and maturing $125,- 
000 each year 1921-1934, inclusive. Callable at 102% on 
two months’ notice, authorized $5,000,000 payment of 
principal and interest guaranteed by an irrevocable 25- 
year lease to the Columbia Graphophone Mfg. Co., of the 
property mortgaged; for an amount sufficient to pay the 
principal and interest. 

These bonds have been issued to provide funds for the 
building of a plant in Baltimore, Maryland and for the 
purchase of another large plant in Toronto (the latter 
until recently a Canadian aeroplane factory), providing 
needed additional capacity for Columbia Graphophone at 
a cost of about $5,000,000. 

The terms of the lease provide that the lessor pay all 
taxes, insurance and maintenance charges and the rental, 
comprising an operating charge, comes ahead of the divi- 
dends on the preferred and common stocks of the Colum- 
bia Graphophone Company. These stocks have a market 
value of about $60,000,000. Earnings for the Columbia 
Graphophone Company for the three years ended March 
31, 1919, averaged $1,731,000 and for the nine months end- 
ed September 1, 1919, were about $2,500,000, while the 
maximum amount required for principal and interest on 
the F. tories Corporation bonds is only $230,000 per 
year. 

Price to ylerd 6.2007. 
* * . 


Grace Steamship Ist 6s 
Grace Steamship Co. Marine Equipment First 6s. Due 
serially 1920-1934. Interest June and December 1. De- 
nominations $1,000. Callable, in which case the bonds of 
the last maturing series are to be called first, at 102%. 
These bonds are secured by a direct first mortgage 


trials 


on thirteen vessels of the present fleet, all of modern 
construction, and having a dead weight tonnage of 70,035 
tons and also including vessels about to be purchased at 
the cost of approximately $7,000,000 from the proceeds 
of these notes. This will make a total of 103,000 tons 
conservatively valued at the present time at $200 a ton, 
against which this issue will be outstanding at a rate of 
less than $98 a ton. 

These bonds wil] also be secured by pledge under the 
mortgage of a contract entered into with Messrs. W. R. 
Grace & Co. covering the operations of vessels for the 
life of these bonds and provides for a minimum charter 
hire sufficient to meet maturities, interest, etc., plus a de- 
preciation of any further amounts required. Insurance 
to not less than 125 per cent. of the amount of the out- 
standing bonds will be carried. 

For the year ended Dec. 31, 1918, net earnings of the 
Grace Steamship Co. amounted to over $3,000,000. The 
capital stock of the Steamship Company is owned by 
Messrs. W. R. Grace & Co., who have a present worth of 
over $50,000,000, and they agree not to dispose of their 
present holdings in the steamship company without mak- 


ing provision for the bonds. 
Price, 9714. 
*_ * * 


Reynolds Tobacco 3-Yr. Notes 

R. J. Reynolds Tobacco Company. $15,000,000 3-year 
6s. Due August 1, 1922. Denomination $1,000 only. In- 
terest Feb. and Aug. 1. Redeemable at 100% when less 
than one year to maturity, at 101 when less than two but 
more than one, and at 102 when more than two years to 
run. 

The company has no bonds or funded debt except some 
$1,500,000 of dividend script. The $30,000,000 combined 
preferred and common stock follownig the notes have an 
aggregate market value of over $80,000,000. On June 30 
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last the company had net quick assets of over $50,000,000 
and the proceeds of these notes are for use in meeting 
the requirements of a constantly growing business. An- 
nual earnings for recent years have run over 50 per cent 
of the amount of these notes, The technical provisions 
protecting the note issue are satisfactory. 

One cannot expect a speculative yield on a security of 
such unusual grade and instant marketability. The return 
is 6.10. This note appeals to the conservative man or 
institution—fair yield, collaterability, and unquestioned se- 
curity. 
* . * 
Shingler-Reinhardt & McKenzie 614s 

Shingler-Reinhardt & McKenzie $80,000 First Mortgage 
6%4% Gold Bonds. Maturities from Dec. 1, 1924 to Dec. 
1, 1934, inclusive. Interest June and Dec. 1. Redeemable 
in numerical order, Dec. 1, 1924 or Dec. 1, 1929, at 101. 

These bonds are secured by a highly developed farm, 
containing 2,605 acres, of which 1,900 acres are under 
cultivation. The balance is still in timber, but being 
rapidly brought under the plow. The soil is the best type 
of sandy loam. The farm is served by a station on the 
property of the Georgia & Southern Railway, and is 
located on the national highway from New York to Jack- 
sonville, Florida. All the buildings are well constructed 
and in good condition and the farm is well supplied -with 
live stock. 

The owners of the farm are successfcl bankers, mer- 
chants and farmers and their combined net worth is re- 
ported to be $1,500,000. They are favorably reported in 
Bradstreets and the moral risk is exceptionally good. 

The price of par and interest shows a yield of 6%%, 
which is unusually high for this class of investment. 


Price, 100. 
* * * 


A. E. Staley Manufacturing Ist 7s 

A. E. Staley Manuiacturing Co. $2,000,000 Ist 7s. Due 
$200,000 annually from June 1, 1920, to June 1, 1929. In- 
terest June and Dec. 1. Denominations $1,000, $500 and 
$100. Redeemable at 102. 

The A. E. Staley Manufacturing Co., incorporated in 
1897, is one of the largest independent manufacturers of 
starch and starch products in the United States, and its 
plant at Decatur, Illinois, is one of the largest, if not 
the largest, starch manufacturing plants in the world. 
The company distributes its product in every section of 
the United States, and in Europe. This wide market 
minimizes local competition and diminishes the large 
market fluctuations. The exportation of starch is now 
larger than ever before. 

The bonds will be secured by a closed first mortgage 
on all the property of the company, including the new 
plant. Average earnings for the past three years avail- 
able for payment of interest, after allowing liberal de- 
preciation charges, averaged about six and three-quarters 
times the annual interest requirements of these bonds, 
and it is considered that the earnings from the new glu- 
cose plant should be large. The reproduction value of 
plant and equipment, including the new glucose plant is 
$5,000,000 and in addition the company had at last report 
net current assets of considerably over $1,000,000. This 
shows an equity above the First Mortgage Bonds of 
over $4,000,000. 

The bond mortgage provides that net quick assets shall 
be maintained to at least 50% of all bonds of this issue 
outstanding and an annual sinking fund of 20% of gross 
earnings is provided after payment of preferred stock 
dividends to be used to purchase these bonds. 

The A. E. Staley 7s are quoted at various prices accord- 
ing to maturity; those due June, 1920, to yield 6.50% and 
those due 1929 to yield 7.10%. 


Price, 100% and 9914. 
* * * 


Trinity Building Corporation 5s. 

Trinity Buildings Corporation. $7,000,000 First Mort- 
gage Sinking Fund 5s. Due June 1, 1929. Interest June 
and Dec. 1. Denominations $1,000 and $500. Redeemable 
through the sinking fund at 104 during the first five 
years, 103 during the second five years, 102 during the 
third five years and 101 thereafter. 
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The loan is secured by a first mortgage upon the Trinity 
and United States Realty Buildings, together with the 
land at 111 and 115 Broadway, New. York, the original 
cost of which exceeded $16,000,000. The property is owned 
in fee through stock ownership by the U. S. Realty & 
Improvement Co. The buildings are of the finest con- 
struction and twenty-one stories in height, which is 
higher than can now be built under the zoning law. 
They are situated in the established financial district and 
there are no buildings that are more favorably known in 
this district. The land alone originally cost in excess of 
$7,000,000, and the properties are assessed for the purpose 
of taxation at $11,200,000. 

The Sinking Fund requirements, in quarterly install- 
ments is $200,000 per annum, of which sum an amount not 
exceeding one-half may be temporarily postponed . The 
Sinking Fund payments are to be used to reduce the loan 
either by purchase at prices not exceeding the redemption 
price or redemption by lot. 

For the five years ended April 30, 1919, the net income 
from the properties, after payment of operating charges, 
taxes, and interest, have been respectively: 1915 $326,400; 
1916; $264,700; 1917; $313,700; 1918, $282,000; 1919, $316,- 
000. For the current year under existing rentals, it is 
estimated that net income, after payment of interest, will 
be $324,000. 

The U. S. Realty & Improvement Co. unconditionally 
guarantees the payment of the principal, interest and sink- 
ing fund of the loan. 

Price, 9914. +. * - 
J. I. Case Plow 7% Preferred. . 

J. I. Case Plow Works Co., $3,500,000 First Cumulative 
7% Preferred. Par $100. Redeemable at 110. Dividends 
payable quarterly, Jan. April, July and Oct. 1. There is 
an annual sinking fund of $175,000 beginning with 1923 

The J. I. Case Plow Works comprises an amalgama- 
tion of the old J. I. Case Plow Works with a business 
established in 1876 and the Wallis Tractor Co., of Racine, 
Wisconsin. Net profits before taxes of the J. I. Case 
Plow Works for two years and of the Wallis Tractor 
for two and one-half years years ended June, 1919, 
combined, were at the annual rate of over three times 
the First Preferred dividend requirements. For the pre- 
sent fiscal year net profits before taxes are in excess of 
five times the dividend requirements. 

The company has no funded indebtedness or floating 
debt and has total net tangible assets, of over $200 a 
share and net quick assets of over $125 a share on the 
First Preferred stock. The company agrees to maintain 
net quick assets equal to 100% of the par of this issue. 

An interesting feature in regard to this stock is that 
sole voting power is vested in the First and Second Pre- 
ferred, the latter issue being $3.500,000, in the event the 
two quarterly dividends on the First Preferred stock are 
unpaid, such voting power to continue with the Preferred 
stocks until all accrued dividends are paid. 

The farm implement and tractor business will undoubt- 
edly continue good indefinitely and the J. I. Case Plow 
Works, which by the way is an entirely different cor- 
poration from the prosperous J. I. Case Thereshing Ma- 
chine Co., should continue to expand. 

At 97 and accrued dividends, the J. I Case Plow Works 
7% preferred is relatively attractive among current offer- 
ings. 


Price, 97. 
x * 2 


Firestone Tire & Rubber 7% Preferred 

Firestone Tire & Rubber Co. $10,000,000 7 per cent. 
cumulative preferred stock. Par $100. Dividends, Feb., 
May, Aug. and Nov. 15. Callable at 110. 

The business of this company dates back to 1900. Its 
products consist of tires, tire rims, steel bases for solid 
tires, and a miscellaneous line of rubber goods, includ- 
ing boots and shoes and tire accessories. The company’s 
development has been remarkably rapid and the present 
output of the company’s two plants in tires is 22,000 a 
day, plus 25,000 tubes. Ground is now broken for still 
another group of factory buildings, where rims for pneu- 
matic and solid tires and similar products will be made. 

(Continued on Page 26) 
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Doubling the Dollar 


F°t the investor who is in a habit of looking 
ahead for his profit rather than impatiently ex- 
pecting it in a hurry, there is at this time an ex- 
ceptional opportunity to engage in a, conservative 
speculation which promises to turn out handsomely. 
This situation is entirely due to the existing cycle of 
high prices which any one familiar with history 
realizes can never remain a permanent condition. 
As a direct result of this abnormality investments 
yielding a fixed income are selling at very low 
prices and we have no hesitancy in saying that 
among them a great many real bargains are obtain- 
able. Investments of. long maturity especially can 
be rated in this category. 


The dollar bill of to-day is no different on its 
face than it was in the pre-war period. The real 
difference lies in its exchange value or purchasing 
power. Commodity prices, as has been pointed out 
by economists and statisticians, have advanced in 
the past two years anywhere from 100 to 200%, so 
that the dollar to day is buying only from one-third 
to one-half as much as it did before the war. One 
direct illustration of this fact is the current cost of 
shoes. An ordinary pair which in 1916 cost five 
dollars now sells around twelve dollars. This is 
but one of the many instances of greatly increased 
costs with which we all are familiar. 


On the other hand a fixed investment which paid 
interest at the rate of 6% before the war still pays 
the same return and the owner now finds that his 
income on a thousand dollar unit of sixty dollars 
per annum will only purchase five pairs of shoes at 
the current prices where formerly it would buy an 
even dozen. Consequently, fixed investments in 
response to the pressure of high prices have shrunk 
in market value and the far seeing investor, recog- 
nizing the tide in this respect must change, should 
take advantage of this exceptional condition. 

By buying good bonds and other substantial in- 
vestments to day and holding them until normal 
prices return, as they inevitable must, he will make 
a double profit—first in getting the security at a 
price which for years may not occur again, and 
second, in seeing the income received from his in- 
vestments enhance in its purchasing power. A 
simple illustration will serve to illuminate this fact. 
A bond bought to day on the basis of yielding seven 
per cent. or seventy dollars per annum, faces the 
probability that in a few years hence the seventy 
dollars will buy double the volume of goods now 
obtainable, so that in this way the investor will in- 
crease materially the purchasing value of the dollar 
he receives in income from his investment. 


For the purpose of assisting The Financial World 
subscribers in making such investments, in this 





issue there has been gathered together by a com- 
petent investment authority a comprehensive list 
of attractive securities which is recommended to 
their discriminating consideration. In this man- 
ner The Financial World is pursuing its policy of 
directing the attention of investors to conservative 
investment opportunities which offer the best pros- 
pects of enhancement in value without departing 
from or ignoring the factor of safety. 





Water and Plenty of It 


N conservative financial circles the oil boom has 

attained such large dimensions as to occasion 
deep concern. Not so much does this apprehension 
concern itself with the legitimate side of the oil in- 
dustry as it does with the fungus growth which has 
attached itself to it. As we are in an oil era, it is 
not an unexpected phenomena to find enterprises 
affiliated with the business sprouting up like tropic 
verdue and seeing people who hear well-authen- 
ticated tales of suddenly acquired wealth seek for 
the warm glow of such riches like so many moths 
around a fiery light. 


What there is in the oil boom which causes fear 
in financial circles is the reckless disregard people 
show in pouring their capital into such enterprises. 
With a great many the only one argument required 
to unloosen their purse strings is the magic word 
“oil.” The day must arrive when a final account- 
ing will have to be made with such “investments” 
and then will emerge the wreckage which always 
follows in the footsteps of recklessness. 


The vast amount of capital represented in the ex- 
ploitation of new oil enterprises for only one given 
year staggers the imagination. The “Journal of 
Commerce” has compiled such statistics and they 
show that during 1919, 1,629 new oil companies 
were formed with an aggregate capital of over $6,- 
500,000,000. Here is enough money represented to 
run for a year the affairs of a good sized govern- 
ment. While this capital does not represent actual 
cash, a considerable part of it consists of money se- 
cured from the investing public and if a sudden col- 
lapse should come to the oil boom it would leave a 
big scar on public confidence. 


Another effect the oil boom has on business is 
the withdrawal of considerable capital from this 
channel in a period when complaints of high inter- 
est rates are general throughout the country. Here 
is one phase of speculation which the Federal Re- 
serve Board is endeavoring to curb and its efforts 
are not centered upon the legitimate companies as 
it is on the “wild cats,” which if cast loose on their 
own water, have an ocean upon which to float their 
frail crafts. 
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A Lurking Danger 


‘THILE intending to help our merchants and 
manufacturers finance foreign trade, the Edge 
Act, also contains the germ for the creation of a 
stream of securities which as investments may 
not turn out as is genefally expected. This act 
makes it possible for a certain number of concerns 
to organize a corporation and issue debentures 
secured by collateral that is accepted in exchange 
for goods sold abroad. These debentures are to be 
sold to American investors or they may be accepted 
by concerns making up such a company in payment 
for its own products. 

New England has had experience with debentures 
as investments and it has not been a pleasant one. 
That was in the days when western farm lands were 
used as collateral for debenture issues. Failure of 
these companies because the collateral behind their 
debentures was inflated, hit the investors in that 
section very hard. 


In their eagerness to do a big business some of 
the companies organzied under the Edge law may 
not exercise proper care in the collateral taken in 
return for their products, and thereby they may 
come to grief. Granting credits on foreign trade 
will require great skill for the credit situation 
abroad is a delicate one. 

For our own investors who may be invited to 
participate in debenture offerings of this character 
the suggestion is offered that they consider care- 
fully the character of the men identified with such 
projects for that will largely determine the solidity 
of the investment itself. This criticism is not aimed 
against the theory of the Edge act itself, but 
against the mistakes human nature is liable to make 
in a new and experimental field. 


National Budgets 


CONOMY in Government is very essential 

these days when extravagance seems to be the 
common evil and where billions are spent without 
very much thought from whence all the money is 
coming. There cannot be any question about the 
necessity for husbanding resources. Gov. Lowden 
of Illinois has demonstrated that a sincere execu- 
tive with a practical business head on his shoulders 
can save the State a great deal of money by running 
its affairs on a strictly business business. 


Uncle Sam could do the same thing if he would 
install an accounting system and a budget to control 
his expenditures. Under such a system there would 
be no likelihood of appropriating one hundred 
million dollars for experimental nitrate manufac- 
turing plants on the Mussell Shoals simply to save 
a few million dollars in the price that was charged 
by Chile for nitrates. 


It can be safely said that a budget system, 
checked over by auditors who were not subjects of 
political parties, would save the National Govern- 
ment one billion dollars readily annually! Then 
Uncle Sam could say to his people in all sincerity 
“practice thrift for I am doing it.” 








Have You Recorded 
Your Securities 
for 1920? 


A Stock and Bond Register show- 
ing your holdings at a glance with 
income due you each month, and 
other important data, is invaluable. |. 

If you desire a copy, we shall be. . 
glad to mail it with our compli-| | 
ments—or if you Will send us a list 
of your holdings, we will make. the 
necessary calculations in the Regis- 
ter for you without placing you un- 
der any obligation. ; 


Address Dept. “F” 


Robert C. Mayer & Co. 
investment Bankers 
Equitable Bidg. 

New York 


Tel. Rector 6770 



































Lawrence Chamberlain & Co 


Ineorporated 


115 Broadway New York 

















We Finance 


Blectric power and light enterprises with records of 
established earnings. 


We Offer 


Bankers and Imvestment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 

















Hartshorne, Fales & Co. 


Membérs New York Stock Exchange 


71 Broadway, New York 


Telephone: Bowling .Green 7610 




















CUBA CANE SUGAR DEB. 7s 


SUTRO BROS. & CO. 
Members New York Stock Exchange 


120 Broadway 57 St. Francois Street 





New York Montreal, Canada 








When writing advertisers, tell them you are a subscriber to The Financial World 
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Out of earnings over $20,000,000 were retained in the 
business in the ten years ended Oct. 31, 1918. The 
annual average of net earnings for the past eight and cne- 
half years, 1911 to 1918, inclusive, was over four and one- 
quarter times the annual dividend charges on the present 
issue of 7% preferred. The company has no bonds or 
notes outstanding and earnings, even considering that a 
$10,000,000 closed 6% issue comes ahead of the present 
offering; have been very liberal on the 7% preferred. 

Beginning with 1921, not less than 10% of the net 
income after providing for dividend and redemption re- 
quirements on the 6% preferred and dividends on the 7%, 
are to be used for the redemption of the 7% stock. 


Price, 100%4-101%. 
: +. * 


B. F. Goodrich 7% Preferred. 


B. F. Goodrich Co., 7% Cumulative Sinking Fund Pre- 
ferred. Par $100. Dividends quarterly, Jan., Apr., July 
and Oct. 1. Redeemable at 125. 

The B. F. Goodrich Co., incorporated in 1912, succeeded 
a business begun in 1870. In 1912 the Diamond Rubber 
Co., was acquired. The B. F. Goodrich Co., is a manu- 
facturer not only of tires, but of waterproof clothing, 
rubber footwear, druggists’ supplies, rubber hose and belt- 
ing and other rubber products of all kinds. At present 
its employees number over 23,000. The total floor space 
of the B. F. Goodrich Co., is over 100 acres of modern 
and fireproof construction. 

1919 has been a very successful year for Goodrich and 
added to the strength of the company. The net tangible 
assets at the end of 1918 were over $205 a share. Earn- 
ings for the past six years have averaged about three and 
one-third times the dividend requirements on the pre- 
ferred stock and for 1918 before Federal taxes over 5.6 
times. After giving effect to the present financing, net 
working capital will be over $58,000,000, as compared with 
$39,600,000 of the preferred stock issue. The company has 
no bonds and no notes outstanding. A sinking fund 
provides for the retirement of 3% per annum of the pre- 
ferred outstanding. 

The B. F. Goodrich Co., has $60,000,000 of common 
stock active on the New York Stock Exchange junior to 
the 7% preferred with a market value of about $48,000,000. 
The B. F. Goodrich Co., preferred also listed on the New 
York Stock Exchange. 

Price, 102. * * * 


Goodyear 7% Preferred. 

Goodyear Tire & Rubber Co. $40,000,000 7% Cumulative 
First Preferred. Par value $100. Dividends quarterly 
Jan., April, July and Oct. 1. Callable at 110. 

The company is the largest manufacturer of tires in 
the world and produces approximately 20% of the total 
automobile tires made of this country. It also manu- 
factures a large variety of mechanical rubber goods. Over 
43,000 people are employed. The company has developed 
Neolin, particularly successful for soles of shoes, and has 
a production of over 100,000 Neolin soles and heels per 
day. The company owns the entire stock of a California 
company which is erecting a plant wtih a capacity of 
7,500 tires per day. The company has also provision for 
raw materials in cotton mills, a cotton plantation of 24,000 
acres of land and five ginning plants in Arizona (where 
particularly long, strong fibre cotton is grown), together 
with 18,000 acres of land in Sumatra planted to rubber. 

The total net tangible assets of the company are in 
excess of $86,000,000 and the total net current assets in 
excess of $47,000,000. The company agrees to maintain 
at all times net tangible assets of not less than 200% 
and net current assets of not less than 110% of the first 
preferred par value. Beginning Nov. 1, 1920, the com- 
pany will each year redgem 2%4% of the preferred stock 
outstanding. Goodyear’s sales and net earnings have con- 
sistently increased and the company has a successful 
record dating back many years. 

Holders of the old First and Second Preferred, now to 
be exchanged and retired, and holders of the Common 
Stock were given a prior right to subscribe to this issue. 


Price, 1014-102. 
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Graton & Knight 7% Preferred 

Graton & Knight Manufacturing Co. $5,000,000 7 per 
cent cumulative preferred. Dividends Feb., May, Aug. 
and Nov. 15. Callable at 110. : la 

The business of this company dates back to 1861, with 
incorporation in 1872. The company tans hides and manu- 
factures automobile, shoe, harness and other leathers, and 
is the largest manufacturer of leather belting in the world. 
Over 600,000 hides are consumed annually in the manu- 
facture of the company’s products. 

The proceeds of the new stock will be used to increase 
the working capital for expanding the business and to 
retire the present outstanding preferred issue and serial 
notes. The company will maintain at all times net current 
assets equivalent to 120 per cent. and total net tangible 
assets equivalent to 200 per cent. of the par of the new 
stock. The balance sheet as of Oct. 4, 1919, after giv- 
ing effect to the present financing, shows net current 
assets of $220 a share for the preferred stock and total 
net tangible assets of $260 a share. 

During the last twenty years less than 21 per cent. of 
the profits have been paid in dividends, the remainder 
having been retained. The annual net income for the 
past five years (1919 estimated), after taxes, amounts 
to over three times the annual requirements on the new 
stock. The company has paid dividends regularly on 
the old preferred stock since issued in 1897 and cash 
dividends since 1900 of 6 per cent. or more on the com- 
mon, together with occasional large stock dividends. 


Price, 9914-100. 
s* * 


International Abrasive 8% Preferred Stock. 

International Abrasive Corporation. $700,000 8% Cumu- 
lative preferred stock. Authorized $1,000,000. Dividends 
quarterly Jan., April 1, etc. Redeemable at 110. Con- 
vertible into common stock at par. This issue precedes 
$400,000 of the second preferred and $1,700,000 commor 
now outstanding. After payment of dividends on both 
preferred issues, 25% of net earnings must be used to 
retire the first preferred by lot. 

The International Abrasive represents the merger of 
three well established companies manufacturing corun- 
dums together with a successful distributing organization. 
Net earnings from the three manufacturing plants aver- 
aged for the past five years ending 1918 more than two 
and two-thirds times the requirements of the first pre- 
ferred issue. Earnings for the four companies for 1919 
were very much larger than indicated by past years. 
Further, part of the proceeds of this issue will be used 
in the construction of three new electric furnaces in 
the Niagara Falls plant. The company, through a sub- 
sidiary, has the exclusive process on a successful process 
of manufacturing a superior corundum at a lower cost 
than previously possible for the ordinary corundum. 

This company is in good shape and the preferred offers 
a good business man’s investment. 


Price, 100, 
* * * 


Packard 7% Preferred. 

Packard Motor Car Co., $7,500,000 7% Cumulative Pre- 
ferred. Outstanding and to be issued $15,500,000, or a 
total authorization of $20,000,000. Dividends quarterly, 
March, June, Sept. and Dec. 15. Callable at 110. The 
annual sinking fund provides for 5% of net earnings. 

The Packard Motor Car Co. was incorporated in 1909, 
to succeed a business carried on since 1899 without inter- 
ruption. The company’s products comprise both passen- 
ger cars and trucks. Their reputation needs no elabora- 
tion incidentally the passenger cars are being marketed 
in larger volume than any other high priced cars. 

The proceeds of the $7,500,000 Preferred Stock have 
been used to retire notes due Oct. 15, 1919 and to add 
to working capital. The company has no funded debt and 
no bonded debt of any character after the retirement of 
the 5% notes. Packard is in a splendid financial position 
and earnings for the past four years have averaged con- 
siderable over five times the preferred dividend require- 
ments, including that of the new preferred but deducting 


interest on the funded debt now retired. 
Price, 100, 
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Standard Tank Car 8% Preferred - 
Standard Tank Car Co. 8 per cent cumulative snatucetil. 
$3,000,000 authorized and $3,000,000 outstanding. Par $100. 
Dividends quarterly, Jan., April, July and Oct. 1. 
Standard Tank Car is a consolidation of three com- 
panies engaged in the tank car business and the present 
capacity is some thirty tank cars a day, greater than any 
other manufacturer of tank cars in this country. In addi- 
tion, the company has a capacity of 2,000 tons of fabri- 
cated steel plates a month. One of the principal parts 
of its business is owning and leasing of tank cars for the 
transportation of petroleum and other liquid products, 
there being over 100 different liquid commodities now 
being transferred by tank cars. The company at last 
report had under lease 994 tank cars and is building 600 
additional cars’ for’ lease. The present average rental re- 
ceived is approximately $600 per car per annum. The 
scarcity of equipment in this line is particularly acute. 
Earnings for 1917 and 1918 average over seven times 
the dividend requirements and for the first third of 1918, 
the last report, over ten times the dividend requirements. 
Beginning July 1, 1920, and annually thereafter, the 
company is required to retire $100,000 par value of pre- 


ferred stock per annum. 
Price, 98-101. 
¢ &- 6 


Willys Corporation 8% Preferred. 
Willys Corporation $15,000,000 8 per cent. Cumulative 
Sinking Fund 1st preferred. Par $100. Dividends 
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quarterly March, June, Sept. and Dec. 1. Redeemable at 
110. .Each share convertible into two shares of common. 

The Willys Corporation was formerly the Electric 
Auto-Lite Corporation, an important manufacturer of 
automobile electrical equipment and farm and home 
lighting sets. The new company has also acquired the 
New Process Gear Corporation of Syracuse, and. the 
Duesenberg Motors Corporation of Elizabeth, New 
Jersey. A contract with the Willys-Overland Co. pro- 
vides for the manufacture by the Willys Corporation on 
a large scale, of a new light weight six cylinder auto- 
mobile to be marketed primarily by the Willys-Overland 
sales organization. 

Besides the properties mentioned above, the Willys 
Corporation has securities comprising among others, 27 
per cent. of the common stock of the Willys-Overland Co. 
Net tangible assets for the Willys Corporation amount to 
$287 a share and net quick assets $101, exclusive of -se- 
curities, which have a very large market value. 

Net earnings of the Auto-Lite and New Process Gear 
Divisions for three years and five months ended May 31, 
1919, were at the rate of 2.33 times the Willys preferred 
dividend requirements and are exclusive of any sales of the 
new six cylinder car. A reasonable sinking fund begin- 
ning in 1921 is provided on the basis of net earnings. _ 

The Willys Corporation stock ;cannot, of course, be 
considered among the highest grade securities, because 
sustained profits in automobile manufacture are matters 


for the future. 
Price, 100. 





Public 


Kentucky Utilities 6s. 

Kentucky Utilities Co. $3,500,000 First Mortgage 6s, 
Series “A.” Due Sept. 29, 1924. Interest Apr. and Oct. 1, 
except for the last coupon payable Sept. 29, 1924. De- 
nominations $1,000, $500 and $100. Redeemable from 101 
to par, the latter for bonds having one year or less to 
run. 

The Kentucky Utilities Co. owns directly and through 
subsidiaries, public utility properties serving thirty-eight 
communities in Kentucky, Tennessee and Virginia. it 
serves thirty-eight with electricity, eight with ice, six 
with water, one with gas, and two with street railway 
service by means of a small connecting street railway. 
The present population served is 89,600. 

The proceeds of these $3,500,000 bonds will be used 
to redeem other securities coming due and to reimburse 
the company for expenditures for permanent improve- 
ments. Besides the First Mortgage 6s, the company has 
outstanding $1,036,000 of General 6s, due July 1, 1947, 
and $380,000 of debentures due March 1, 1923, all owned 
by the Middle West Utilities Co., which owns the stock 
of the Kentucky Utilities Co. 

The annual interest required by the First 6s was earned 
almost two and one-half times in the year ended August 
31, 1919, while the total interest on the funded debt, in- 
cluding the general and debenture 6s, was earned with 
a. very comfortable margin indeed. 

Price, 95.84. so = 
Toledo Traction, Light & Power. 

Teledo Traction, Light & Power. $10,000,000 First 7% 
Two-Year Bonds. Due Dec. 1, 1921. Interest June and 
Dec. 1 Callable at 101, on or prior to Dec. 1, 1920; there- 
after at 1011%4. Denominations $1,000 and $500. 

As is well known, the Toledo Traction, Light & Power 
situation has been unsettled on acount of the traction 
franchises. 

However, the new bonds referred to above depend for 
their security primarily on their first collateral lien upon 
the electric light and power properties of the system. 
These electric light and power properties operate under 
a franchise unlimited in time, and have a replacement 
value substantially in excess of these $10,000,000 bonds 
and alone produce net earnings of over twice the annual 
interest charges. 

The new bonds are a lien also, subject to $2,319,000 


Utilities 


divisional bonds, on the artificial gas and heating proper- 
ties of the whole company. 

The proceds of this issue will be employed toward the 
retirement of the $10,500,000 bonds of the Company, 
maturing Jan. 1, 1920, and to cover the cost of certain 
extensions and additions made to the system in the past 
two years. The Trust Indenture provides reasonable 
protection of the present amount of the issuance of $5,- 
000,000 additional bonds reserved under this mortgage. 

While not included in the statement given above in 
regard to earnings, the inclusion of the railway earnings 
would increase the amount applicable to the First Lien 
7% Bond interest by —_ $200,000. 

Price, 99. * ° 


eenaiis Tel. & Tel. 6s 


The Tri-State Telephone and Telegraph $125,000 Three- 
Year 6% Notes. Due July 1, 1922. Interest Jan. and 
July 1. Denominations $1,000 and $500. Redeemable 
from 102 according to the date of call. 

The Tri-State owns and operates a comprehensive sys- 
tem serving St. Paul and most of the larger cities and 
towns in southern Minnesota, with a total estimated 
population of over 1,000,000, and nearly 82,000 telephone 
stations installed. On July 1, 1918, an agreement with the 
Bell System became effective, which provided for an ex- 
change of property and a division of the operating ter- 
ritory. This transaction received the approval of the 
Minnesota Commission and the Attorney General of the 
United States. By an agreement the long distant lines 
of the American Tel. & Tel. Co., are available to the 
Tri-State Co. 

A considerable part of the company’s equipment in St. 
Paul is automatic and has proven so successful that the 
company contemplate in the future replacing all manual 
apparatus. The Tri-State Telephone and Telegraph Co. 
has been operating for the most part under indeterminate 
permits granted by the State Commission. 

The $4,159,662 funded debt is followed by $2,431,380 6% 
preferred stock upon which dividends have been paid 
since organization in 1903, and by $4,519,000 common. 
Net earnings available for the year ended April 30, 1919, 
were over 2.7 times and the net earnings excluding gov- 
ernment compensation were over 2.2 times the total an- 
nual fixed charges. 

Price, 99%. 
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United Railways of St. Louis Certificates 6s 


United Railways Company of St. Louis $2,300,000 Re- 
ceiver’s Certificates. Due Sept. 2, 1920. Interest March 
and September 2nd. Denomination $1,000. 

The Public Service Commission is at present engaged 
in mkaing a valuation of the property of the United 
Railways Co. Pending the completion of this appraise- 
ment, the Commission has estimated for rate making 
purposes, a value of $60,000,000 for the entire system. 
The Receiver’s Certificates are a first lien on all 
of the properties of the Union Depot Railroad Co., and 
the entire proceeds of these certificates are for the pur- 
pose of paying the loan of the War Finance Corporation 
to the United Railways Co. Upon payment of this loan 
the $3,500,000 Union Depot First 6s securing this govern- 
ment loan will be cancelled. Then these Certificates will 
become a first lien on 213 miles of city lines and 49 
miles of country lines out of a total of 345 miles of city 
lines and 114 miles of country lines, comprising the United 
system. Included in the mileage upon which these cer- 
tificates will be a first lien, are some of the most import- 
ant trunk lines in St. Louis. 

On the basis of the preliminary appraisal for valuation, 
the Union Depot system alone, on which these certificates 
are a first lien, is worth approximately $7,000,000. The 
underlying liens on these certificates are followed by 
securities having an approximate market value of $22,000,- 
Price, 99.30. * * * 


West Penn Power 6s 


‘West Penn Power Co. $2,500,000 Five-Year 6% Conver- 

tible Gold Debentures. Due Dec. 1, 1924. Convertible 
into’ the company’s 7% Cumulative preferred stock be- 
tween Dec. 1, 1920 and Dec. 1, 1924, at par. Interest 
June ‘and Dec. 1. Denomination $1,000. Redeemable 
frém 101 to par and one-half, according to the time left 
“West Penn Power Co. supplies electricity for light, 
héat “and power in 110 cities and towns located in the 
Pittsburgh district of Pennsylvania, at distances from 
thrée to fifty miles from the city. This territory has an 
area in excess of 2,500 square miles and an estimated 
present population of 475,000. The physical properties 
havé an aggregate installed capacity of nearly 34,000 
Kilowatts. In addition the company leases the power 
plant of the West Penn Railways Co., which has an in- 
stalled generating capacity of 56,500 Kilowatts. Of the 
installed generating capacity directly owned, 30,000 Kilo- 
watts consists of the company’s one-half of the initial 
installation of a new power plant constructed by the 
American Gas & Eleetric Co. and the West Penn Power 
Co. 

The company has enjoyed a substantial growth during 
the past five years and net earnings for the twelve months 
ended Nov. 30, 1919, were $1,941,138 with annual interest 
on all bonds, plus this issue of Debentures, requiring 
$880,380. 


' Price, 95-99. * * * 


American Public Service 6s. 


American Public Service Co., First Lien 6s. Due Dec. 
1, 1942. Interest June and Dec. 1. Redeemable on any 
interest date at 105. Denominations $1,000, $500 and $100. 

The American Public Service Co. was incorporated in 
October, 1912, and owns the entire capital stock and bonds 
of eighteen public utility companies located in eastern 
Oklahoma and in central and eastern Texas. These com- 
panies are engaged in supplying, without competition, 
electric light and power, gas, water and street railway 
service and in the manufacture and sale of ice. The 
combined population of the territory served increased, 
according to the census, over 100% from 1900 to 1910 
and now amounts to about 100,000. 

The First Lien 6s are secured by a first lien on all 
the properties of the constituent companies, through 
deposit of all their outstanding bonds and capital stock, 
except directors’ shares. No additional securities may be 
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issued by constituent companies unless deposited as addi- 
tional security under the First Lien Mortgage. 

The company has $3,167,600 of First Mortgage 6s, some 
$350,000 of Gold Notes, $687,600 of 7% preferred stock and 
$1,601,600 of common stock.. Dividends have been paid 
on the preferred stock since organization. Net earnings 
for the twelve months ended September 30, 1919, were 
over two and one-half times and interest charges on the 
First Lien Bonds were over twice the annnal interest 


charges, including the interest requirements of the notes. 


Price, 90. 
cs a e 


Dallas Power & Light 6s. 


Dallas Power & Light. $4,500,000 Ist 6s. Dated July 
1, 1919. Due July 1, 1949. $1,000 and $500 pieces. Call- 
able at various figures, from 107% up to and including 
July 1, 1924, to 101 from July 2, 1948, to maturity. The 
company, serving about 165,000 people, does substantially 
all the electric light and power business in the city and 
subburbs of Dallas, the leading manufacturing, commercial 
and financial center of Texas and the Federal Reserve 
city for the 11th district. 

Upon completion of the present finarcing the company 
will have no other debt and this issue is to be closed at 
$5,000,000. Entirely reasonable restrictions apply in re- 
gard to the $500,000 unissued bonds and to any future 
similar issues of bonds which may be put out as the 
property expands. 

The company operates under a new franchise approved 
by popular vote establishing a definite “property value” 
amounting now to about $6,200,000. 

This new franchise is of the new and humane variety. 
It runs to April 3, 1927, and continues unless and until 
the city, or an agent of the city, shall purchase, in which 
event the city shall pay the company 105 per cent, or its 
agent 110 per cent, of the then “property value.” 

Under the new franchise the company is authorized to 
reserve out of earnings, as a first charge, 9 per cent. per 
annum, which can be increased as service rates lower. 

Net earnings the past few years have consistently im- 
proved and in 1918, under the new franchise, amounted to 
$696,369, or over 2% times the annual interest charges on 


the above issue. 
Price, 97. a a = 


Duquesne Light 6s. 

Duquesne Light Co. of Pittsburgh $25,000,000 first and 
collateral thirty-year 6s. Due July 1, 1949. Interest 
Jan. and July 1. Callable at 105 and interest on any 
interest date. 

The Duquesne Light Co. owns and controls an inter- 
connecting system of properties conducting the entire 
central station electric light and power business in Pitts- 
burgh and throughout the major portions of Allegheny 
and Beaver Counties, Pennsylvania, serving about 1,000,000 
people. 

The bonds are secured by a first mortgage on all proper- 
ties owned in fee, a first lien on leasehold rights and 
in addition by deposit of virtually all the stock of the com- 
pany’s subsidiaries. The property owned in fee will in- 
clude the new Cheswick power plant to be constructed 
from the proceeds of these bonds. This plant will have 
an ultimate capacity of 60,000 kilowatts. This plant is 
located on the Allegheny River, within two miles of a 
developed and operating coal mine owned by an affiliated 
company. 

The authorized amount of the 6s is $100,000,000, but 
there is a satisfactory provision for the protection of 
this offering in the possible future issuance. 

There is $5,941,000 7 per cent preferred stock and $18,- 
226,000 dividend paying common stock. The total replace- 
ment value of the property, on which these bonds are a 
direct and collateral lien, is in excess of $60,000,000, and 
this is without giving effect to the new $11,000,000 plant. 

Interest charges for the year ended May 31, 1918, were 
earned three and one-third times, and for the year ended 
April 30, 1919, 2.81 times, including interest charges for 
this issue which, of course, are not outstanding during 


the period. 
Price, 973%. 
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Northern States Power 5s. 

Northern States Power Co:, $1,500,000 First. and. Refund- 

ing 5s. Due April.1, 1941. Interest Apr. and Oct.1. Re- 
deemable prior to and including April 1, 1936.at 105 and 
thereafter at 102%4.. Denominations $1,000 and $500. 

The Northern States Power Co. owns or controls, and 
operates electric light and power, gas and steam heating 
properties serving in all one hundred and ninety-seven 
communities located in, Minnesota, Wisconsin, Illinois, 
North Dakota, South Dakota and Iowa, with a total 
population estimated to exceed 966,000. For the most 
part, the properties are electric light and power with 
power generated by modern. hydro-electric plants. The 
company has also made special contracts to secure at 
favorable rates power generated by hydro-electric plants. 

The First and Refunding 5s are outstanding to the 
amount of $24,650,000, including this issue, and the com- 
pany has also a closed underlying lien.on electric proper- 
ties in Minnesota of $7,403,000. There is also $2,000,000 
of Five-Year Convertible Notes and $7,805,000 of Ten- 
Year Notes. The year ending July 31, 1919, showed net 
earnings of $3,894,000, while the total interest charges on 
the company’s bonds were $1,602,650. Interest on the 
Ten-Year Gold Notes and the Five-Year Convertible 
Notes absorb? The Northern States Power Co., is one of 
the most progressive of the holding corporations. At 
the present time it is paying a regular dividend on over 
$17,000,000 of 7% Cumulative Preferred stock. 

* 


Price, 86. e * 


Preferred Stocks 


Consumers Power 6% Preferred 

Consumers Power 6% Cumulative Preferred. Par value 
$100. Callable at 105. Dividends payable quarterly Jan., 
Apr., July and Oct. 1. 

The Consumers Power Co. does the electric light and 
power business in the richest section of the state of 
Michigan, including some of the most important manu- 
facturing centers of the state and such cities as Grand 
Rapids, Saginaw, Kalamazoo, Flint, Jackson and Battle 
Creek. This territory is important and growing in manu- 
facturing, commercial and agricultural lines. The manu- 
facturing lines are particularly important and the demand 
for electric current is constantly increasing, as is shown 
by the Kilowatt sales of Consumers Power. 

Consumers Power owns modern hydroelectric generat- 
ing plants of 101,000 H. P. and steam plants of about 
103,000 H. P. The company has 1,400 miles of trans- 
mission lines and the plants are interconnected. 

The net income of Consumers Power has consistently 
increased and the annual requirement for dividends on 
the preferred stock are amply protected by net income 
available. 


al 


72> 


Consumers Power 6% preferred is offered at 85 and 
accrued dividend to yield 7.06%. This is‘a very attractive 
security in the business man’s class. 

Price, 85. * * * 
Cities Service 6% Preferred. 


Cities Service 6% Cumulative Preferred. Authorized 
$150,000,000. Outstanding $74,296,000. Dividends are paid 
¥% of 1% on the first of each month to stockholders of 
record of the 15th of the preceding month. 

The Cities Service Co., was incorporated in 1910 to 
acquire the securities of electric light, power, gas, steam 
heating, water, electricity street and interburban railway, 
and kindred companies. The development of natural gas 
properties has brought an extension of activity so .that 
the company has become, through subsidiaries and asso- 
ciated companies, one of the largest interests in the oil 
producing, transportation, refining and distributing indus- 
tries in the United States. Cities Service now controls 
eighty-four public utility subsidiaries operating in twenty 
one states and in the Dominion of Canada, serving more 
than 350 communities with a combined population in ex- 
cess of 2,500,000. In addition twenty-eight oil producing, 
transporting, refining and distributing corporations are 
controlled, and through associated companies activities 
have been extended into Mexico.. Oil producing sub- 
sidiaries operate principally in Kansas, Oklahoma and 


Colorado. Refining subsidiaries operate seven refineries 


in Oklahoma, Kansas and Texas and three in Pennsyl- 
vania and have approximately 2,500 tank cars with an 
extensive pipe line systems. 


Under the charter of the company, cash dividends on- 


the common stock are limited to 6% per annum, until 
important provisions regarding investment of earnings or 
retirement of preferred stock have been met. Each share 
of preferred stock is protected by more than the par 


amount of $100 in actual property value. Earnings on- 
Cities Service on acount of the general prosperity of its. 


subsidiaries particularly the oil properties, have been 
phenomenal, and the earnings on the preferred have in- 
creased from 2.07 times the requirements in 1914 to 5.32 
times in 1918, with a larger amount indicated for 1919. 
Price, 74. 2S o = 

Springfield Light, Heat & Power 6% Preferred 


Springfield Light, Heat & Power 6% Cumulative Pre- 
ferred Stock. Dividends payable quarterly March, June, 
September and December 1. 

This 6% preferred issue has been authorized by the 
Public Service Commission of Ohio. Requirements for 
dividends on the outstanding preferred stock are $29,622, 
which have been liberally provided for in available net 
earnings. This 6% stock is offered at 90 and accrued 


dividends. 
Price, 85. 








International Obligations — 


Short Term 
Dominion of Canada 5's 

Government of the Dominion of Canada, $75,000,000 
Two-Year 5%s. Due August 1, 1921 and Ten-Year 5%4s 
due August 1, 1929. Interest August and February 1. 
Two-Year Notes in denomination, of $1,000. Ten-Year 
Bonds $1,000 and $100. Both principal and interest of 
the above payable in gold dollars in New York City, and 
tax free to cities in the United States. 

The Canadian Government has issued a large amount 
of bonds since the beginning of the recent war, but her 
credit is good. It is unnecessary to dilate upon the 
resources of this neighboring country. 

Price, 95%. . * * 
Province of Alberta, Canada 4s 

Province of Alberta, Canada 4s. Denomination 100. 
Due December 1, 1922. Principal and semi-annual inter- 
est payable May and November, in Canda and London at 
a fixed rate of exchange of $4.86 2/3 Canadian to the 
pound sterling. 

Alberta is one of the greatest wheat and grain produc- 
ing sections of Canada. It produces each year over 40,- 


000,000 bushels of wheat, 72,000,000 bushels of oats and 
10,000,000 bushels of other grains are raised. Alberta’s 
coal deposits far excess those of any other part of Can- 
ada and are officially estimated at 1,059,000,000 tons. The 
total valuation of Alberta’s annual production of agricul- 
tural products, game, furs, coal and coke and manufac- 
tured products is estimated at $317,336,780. The popula- 
tion in 1911 was 374,663 and is now estimated to exceed 
550,000. The Province is served by three transcontinental 
railroads with a total mileage in the province of 4,566. 


The assessed valuation of taxable property of Alberta 
is $1,125,000,000, while the total funded debt is $32,420,000, 
including over $14,000,000 of telephone bonds and a sink- 
ing fund of over 550,000. Alberta has assets, including 
land belonging to the Province, of $131,113,000. 

Price, 92.64. * * * 


Republic of China 6s 


Republic of China $5,500,000 6 per cent two-year se- 
curity Treasury notes. Due Nov. 1, 1921. Interest May 
and Nov. 1. Denomination $1,000. Redeemable at par 
and one-half the first year and thereafter at 100%. 
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This is a direct obligation of the Republic of China and 
is‘ secured, principal and interest, by a first charge upon 
the entire revenues from the Chinese Tobacco and Wine 
Public Sales Tax, subject to other charges claimed to be 
prior on certain portions of this revenue. The Chinese 
Government states that the tax is estimated to net dur- 
ing the year 1919-1920 approximately $14,500,000, and that 
while this loan is outstanding, a net sum of at least $5,500,- 
000 in gold shall be available from the secured revenue 
for payment of principal and interest of this loan. 

The new loan has been issued principal to refund a 
$5,000,000 loan made on Nov. 1, 1916, and maturing Nov. 1, 
1919. The original loan was issued for industrial purposes, 
including the internal development of China and the 
strengthening of official bank reserves. 

The total external and internal debt of the Republic 
of China as of June 30, 1919, but including this loan, 
amounts to only about 300,000,000 pounds sterling. The 
Government states that throughout the history of Chira, 
including the Empire, there has never been a default 
in the payment of principal or interest. This record, 
of course, is remarkable and lends strength to a recom- 
mendation of these securities. At. 98% and interest, the 
yield is over 7 per cent. 


Price, 08%. 
* * & 


Long Term 
City of Lyons, Marseilles and Bordeaux, 6s 

Cities of Lyons, Marseilles and Bordeaux. Fifteen-Year 
6s. $15,000,000 of each. Due November 1, 1937.. Interest 
May and November 1. 
$100. Principal and interest payable in New York in 
United States gold, without deduction for any French 
taxes. 

Lyons ranks next to Paris as the center of trade and 
manufacturing and leads the world in the, production of 


silk. It is besides, the capital of the Department of Rhone, 


and is situated at the confluence of two navigable rivers. 
The population is over 600,000 at the present time. The 
total. internal debt in 1918, the latest available, amounted 
to $18,050,000 normal rate of France. 

Marseilles is the leading maritime city of the. Mediter- 
ranean and is the southern terminus of the largest rail- 
way system in France. On a normal basis some 21,000,000 
gross tons of shipping annually enter and clear from her 
harbor. Her industries are many and diversified. The 
population is about 750,000 and the total internal debt in 
1918 at normal exchange rates $30,323,184. 

Bordéaux is the principal Atlantic seaport in France 
and has one of the finest harbors in the Republic. For- 
eigti trade and ship building are the chief industries 
though the city has a large diversified manufacturing out- 
put. Over 5,000,000 tons of clearances are normally re- 
ported from her harbor. Extensive additions made to 
Bordeaux’s shipping facilities made during the war have 
greatly increased her opportunities. The population is 
305,000 and the total internal debt amounted, at the 
normal rate of exchange, to $8,386,612, at last report. 

These bonds of the three French cities are active on the 
New York Stock Exchange around 9234, where they 
yield about 6.75%. 

Price, 92%. 
° . * 


City of Sao Paulo 6s 


City of Sao Paulo, Brazil, $8,500,000 External Secured 
Sinking Fund 6s. Due Nov. 1, 1943. Interest May and 
Nov. 1. Principal and interest payable in United States 
gold coin and free of Brazilian taxes of all kinds. 

Sao Paulo is the capital of the state of the same name 
and has a population of 500,000. The city has a temperate 
climate; is 2,500 feet above sea level and has had a satis- 
factory growth in population. At the city converge seven 
thousand miles of railroad serving the state of Sao Paulo 
and neighboring states. The city of Sao Paulo is well 
paved and lighted with gas and electricity. It has modern 
sewers and water systems. 

Sixty per cent of the world’s supply of coffee comes 


Denominations $1,000, $500, and. 
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handled through the City of Sao Paulo. The city ranks 
next to. Rio de Janeiro in Brazil in industrial importance 
and the foreign trade of the state of Sao Paulo com- 
prises one-third of that of all Brazil. The: industrial 
production of the city of Sao Paulo is important. 

Figuring at normal exchange rates, the total or ex- 
ternal debt of the city of Sao Paulo is $8,032,000 and 
the internal debt $8,678,000. The estimated debt per 
capita is $34.37, exceptionally small in comparison with 
cities in this country of equal size. 

The 6s now offered, besides constituting a direct ob- 
ligation, are secured by a preferential guaranty in relation 
to the “Transportation Tax,” which has' averaged in the 
last three years $282,975, and a similar guaranty in rela- 
tion to the “Tax on Industries and Professions,” subject 
to a prior guaranty of $257,171, the proceeds from which 
tax, for the last three years, have average $1,004,858. An 
annual minimum sinking fund of 2 per cent is provided. 


Price, 9514. 
*- * * 


Govt. of Switzerland 5%s 


Government of Switzerland $30,000,000 514s. Dated 
August 1, 1919. Mature August 1, 1929. Interest Febru- 
ary and August 1. Denominations $1,000 and $500. Prin- 
cipal and interest payable in United States gold coin in 
New York City. 

Switzerland is one of the wealthiest countries in Europe: 
The total wealth comprising both private and public 
was Officially valued in 1913 at $4,400,000,000, or $1,335 per 
capita. Swiss capital invested abroad in 1913 was esti- 
mated at $1,250,000,000. From 1890, the date of the ear- 
liést present outstanding loan, till the recent war, Switzer- 
land Extérnal’ Loans sold on the Paris Exchange afd 
London Stock Exchange to yield 2.98% to 4.42%. During 
the ten year period, 1904 to 1913, two issues listed in 
Paris sold to yield 3.55%. ° The average yield of seven 
representative Swiss Government bonds quoted on the 
Paris Bourse as of June 30, 1919, was 5.32%. 

The purpose of this loan was to provide funds to give 
place to the purchase of commodities and the payment of 
other obligations due by the Swiss Government in the 
United States. These bonds were offered at 96%, to 
yield over 6%, and at the present time are selling around 
92. They are cheap. This is a‘splendid bond, selling 
low. ; 

Price, 92. 
* * . 


Swedish Government 6s 


Swedish Government $25,000,000 Twenty-Year 6s. Due 
June 15, 1939. Interest June and Dec. 15. Denomination: 
$1,000. Principal and interest payable in United States 
gold coin and exempt from all present or future Swedish 
taxes of any kind. Redeemable June 15, 1929, or there- 
after, at 102. 

Sweden is one of the largest countries in Europe, with 
a population in 1916 of 5,757,000. The total wealth was 
officially estimated in 1917 at $4,690,000,000 based on pre- 
war prices. 

The assets owned by the State were $821,152,000 in 
1918, while the total national debt, including both funded 
and unfunded, was $441,020,800 as of Dec. 31, 1918. More- 
over, the national debt of Sweden did not greatly in- 
crease during the war. 

The principal industries of Sweden are mining, agricul- 
ture, manufacturing, lumbering, fisheries and shipping. 
Immense iron ore fields exist in central and northern 
Sweden, with deposits considered all over the world as 
of the very highest grade. The country also had as early 
as 1916 over 1,000,000 horse-power developed water power. 

Sweden enjoys very high credit. In normal times its 
external loans bore a rate of interest from 3% to 4%4%, 
and sold on the London and Paris Stock Exchanges at 
prices to yield from 3.23% to 4.28%. The average yield 
of four representative Swedish Government bonds quoted 
on the London Stock Exchange in May of last year, was 
5.31%. These bonds were brought out at 99%4 and are 
now available at 94-96. 


from the state of Sao Paulo and practically all of this isprice 94-99, 
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We offer 





$1,000,000 


STATE OF MICHIGAN 


414% Highway Bonds 


Dated November 1st, 1919 ‘ Due November Ist, 1934 
Denomination, $1,000 


Interest payable semi-annually at the State Treasurer’s Office, or at any Bank in Michigan 


FINANCIAL STATEMENT 


Assessed value of taxable property...............0cecceeeeecees $4,467,114,547 
Total bonded indebtedness, including this issue.................. 5,500,000 
ery erties! Ge eS a oe eee 300,000 


Population in 1910 Census, 2,810,173 
Present population (estimated), 3,500,000 


State Tax Rate $3.07 per thousand 
These bonds are exempt in Michigan from all taxation, State and Federal, to the same .. 
extent as the United States Government 3%% Bonds 


Legality approved by Alex. J. Groesbeck, Attorney-General 
Price 102.19 and interest yielding 4.30% 
Subject to prior sale and advances in price 


MATTHEW FINN 


Banker 
; 82 Griswold Street ; Detroit. 


" We_shall be; glad to aend you our circulars featuring other Gareetite investments. 
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; De Beers Consolidated ™———— 








: § 
Largest Producer of Diamonds to be Offered to thé-' 
; American Public. “TWO PREF ERRED STOCKS 
Hot. on the foot of the announcement that the Rand d H 
Mines, which. was recently brought out and oversub- — 
stribed, conmies the announcemént that the De Beers Con- | arvey 
*solidated Mines, Ltd., will be offered to the American Stool Products Co 
public. e 
A syndicate of American financial institutions is nego- i 
tiating to. offer the shares of the company. This con- 87% Cumulative Preferred 
cern is the largest diamond producer in the world, being and Common Stock 


practically a monopoly, controlling something over 80 / ; 
per cent. of the entire diamond output. Earnings for past four years have been over six 
Ae times dividend requirements on preferred stock out- 
The shares of the company are at present being quoted standing. 
in London at about £32, or at the present rate of ex- 
change, at about $121. During the last fiscal year, De 


Beers paid dividends to the extent of 90 per cent. The ‘ 

capitalization of the company is $22,500,000 which is Consolidated 

divided into 800,000 shares of preferred stock and 

1,000,000 shares of common stock. Clay P r oducts Co. 
There are four mines under control of the company 

which in their aggregate equal about 33,568 acres. The i % Cumulative First Preferred 

mines are the De Beers, the Kimberley, the Dutoitspan, x ° 

and the Bultfontein. Stock with Common Stock Bonus 
Foreign shares are finding a good market in this coun- Earnings last year were three times preferred 

try since everything is practically in favor of the Ameri- stock dividend requirements. Sinking fund pro- 

can investor. The depreciation in sterling exchange in vision for retirement of stock at 

this market and the prospect of the rate of exchange 

again reaching normal which in turn will cause an en- $110 

hancement in value of the shares of the foreign 

companies. Write for descriptive circulars 


When the De Beers Mines shall have been floated, there 
will be four foreign companies listed here: Royal Dutch, 
Shell Trading and Transport, Rand Mines, Ltd., and the HUNTER GLOVER & CO. 
De Beers Consolidated Mines, Ltd. Royal Dutch and Investment Bonds and Stocks 


Shell Transport have been extremely active since their ‘ . 
" rl 
advent, both coming on the market at a time when the Erie Building Cleveland, Ohio 






































public interest in oils was keen. 
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For an Investment Fund of $40,000 


List of Bonds and Preferred Stocks Which Ought to Pass 
Through Any Crisis. 


An investor asks for recommendations of a diversified 
list of “Safe investments” as it is possible to give “with 
a liberal yield, consistent with that degree of safety 
which a prudent investor should look for.” Perhaps no 
two brokers or bankers in the entire country would make 
the same recommendations; all have their own ideas, as 
to the answer; but we shall try and meet the request and 
as it will doubtless interest all our readers, they are en- 
titled to look over the recommendations. 

A’ widely divérsified list of investments takes in a large 
field, high class stocks, first mortgage real estate bonds, 
railroad and industrial bonds, bonds which have stood the 
test of good and bad periods, preferred stocks and the 
like. Investments in bonds should be in both long and 
short maturities and bonds should not mature in any one 
year. Here is the list: 
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Notes, Bonds and Preferred Stocks. 
Maturity Apprx Apprx. 


, Cost Yield 
$3,000 Victory Notes 44% ...... 1922-3 $3280 5.00% 
$2,000 U. S. Rubber Ist Ref. 5s.. 1947 1775 6.10 
$2,000 U. S. Steel Sinking fd 5s.. 1963 1970 5.10 
$2000Southern Pacific convt.4s .. 1929 1575 7.50 
$2,000 U. S. Steel Sinking fd 5s.. 1963 1970 5.10 
$2000 Lake Shore & Mich. So. 4s 1928 1815 6.40 
ay lst. Mgt. improved realty 
ES RE EE Re ee a date) 2000 6.00 
ies Baltimore & Ohio Ist 4s.. 1948 1330 6.50 
$2,000 C. B. & Q. Ry gen. 4s...... 1958 1590 5.25 
$3,000 Studebaker Corp. 7% pref. st 3000 7.00 
$3,000 Firestone Tire and Rub. 

E  ® , 3000 «=—7.00 
$3,000 Standard Oil N. J. 7% 

i I inn06565666600006den0 3390 6.20 
$3,000 U. S. Rubber Co., Ist pref. .... 3500 7.00 
$3,000 San Francisco Water 4%s.. 1945 2900 4.75 
$3,000 American Tobacco Serial, 7s 1923 3100 6.05 
$2,000 Atchison gen., 4s, ...... 1995 1600 5.20 
$2,000 U. S. Steel 7% pref. ...... 2290 6.66 
$1,000 American Car Foundry 

St ME, inside sce dhetesclukecs 1150 6.66 





Allowance for Interest and Dividends. 


The total cost of the above securities, at approximate 
market prices of last week, is $39,265 but some leeway 
is left for price changes, an additional charge for accumu- 
lated interest on the bonds, which the buyer must pay 
and also the accumulated dividends on the stocks. The 
average percentage of yield on the above is 6.14 per cent. 
Dividends on the stocks are not taxable except where 
the individual has to pay taxes on an income in excess 
of normal. The income from the municipal bond is wholly 
free from Federal taxation. 

These bonds and stocks have a high rating and we be- 
lieve will stand the test of any flurry of uncertainty the 
country may run into at any time. The recommendations 
are not necessarily intended to interest only those who 
have $40,000 to invest. 

A person with a smaller fund may make selections to 
suit his account. Bonds may be bought in $500 denomi- 
mations and one share of each stock may be bought if 
desired. 

It might be objected by holders of Victory Notes that 
they have enough of these already. In that circumstance, 


the $3,300 recommended to be placed in the 4%s may 
be distributed over the balance of the list as the buyer 
sees fit. As a matter of fact, one may concentrate his 
purchases on the highest yielding stock in the list but 
he would not then be following the plan of diversifying 
his funds. 














JAPANESE 
GOVERNMENT 


Sterling 4%s. 1925 
(Allied Stamp) 


Due to foreign liqui- 
dation these bonds are 
selling at very low 
prices. 


Yield about 9.25% 


Send for circular 
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Merrill, 
Lynch 
& Co. 


Investments 

Cemmercial Paper 

120 Broadway | 
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dosephthal & Co. 
120 Broadway, New York 


Members 
New York Stock Exchange 


Foreign Securities 


Private Wires to Principal Cities 


WATER POWER SECURITIES 
Yielding 51% to 644% 
Diversified List on Request 


BEYER & SMALL 















Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


Hotchkin & Co 53 State St., Boston, Mass. 
6 


Long Distance Telephone: 
Main 460 











Examinations, Geology and Production Re- 
ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 
Pa. fe yen pattem ame i ered in any 0 ther” business. differing ing greatly 
the he’ engine me Berens te fa the the ‘world sveted exclu- 
sively to matters of petroleum production and 
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$800,000 


Credit Finance Company 
7% Gold Debenture Bonds 


With Bonus of 
Corresponding Profit Sharing Certificates 


Due as = 1 1, 1940. Denominations oes, and $100. Payable in Gold Coin. Interest cou s payable J 
July 1 , and Oct. 1 at the Offices of th Company and also at the Mercantile Trust Co. of New ” Yak The ere fee * 
Co. of ae Be at Baltimore and the Fidelity Trust Co. at Newark, N. J. 


A substantial amount of these bonds has been issued and purchased by investors since September, 1915.. The 
bonds now to be issued are to provide additional funds for acceptable business offered. 


CAPITALIZATION 
$2,000,000 7% Gold Debenture Bonds 
30,000 Shares of Capital Stock (No Par Value) 


The follewing extracts are quoted from a letter of Clarence Hodson, Jr., Treasurer of the Company, 
to us, dated December 18, 1919: 


BUSINESS 


“The company buys commercial accounts from manufacturers, wholesalers and jobbers, 
having their guarantee for 100% of all accounts so purchased. These accounts are’ pay- | 
able in thirty or sixty days and average less than forty. If they are not paid promptly 
at due date the company reimburses itself from a , guarantee fund of 20% or more left 
in its hands by the manufacturer or wholesaler for*this purpose. The company usually 
pays 80% less the discount in cash at the time of shipment:and retains a reserve of 20% © 
or more, to be paid only as said accounts are collected. The company thus has’a double’ - 
guarantee in addition to the responsibility of the debtors to whom its customers ship = . 
goods.” 
“The executive office is in New York and branch offices are at Baltimore, Md., sid 
Newark, N. J” 


BONDS WELL SECURED 


“The gold bonds are a direct obligation of the company, chargeable against its éntire’ ’ 
assets, equally with such other gold bonds as may be issued from time to time, and’ shall 
have priority over the equity and interest of the holders of the 30,000 shares of capital ° 
stock. The bonds are backed by ownership investments, receivables, loans, collaterals, 
money on hand and other property.” 
“The funds of the company are invested directly or indirectly in accounts receivable and 

loans,on notes, etc., having ample margin of security as appraised by us. All net funds 
not actually lent out or invested are on deposit with reputable bankers, awaiting invest- 
ment, but the demands are so great that funds have been promptly taken as received. 
The company could liquidate within a year, as it has no real estate, machinery, raw 
materials, or unsecured investments. It deals only in money.” 


PROFIT SHARING 


“In addition to quarterly interest the recorded owner of each gold bond receives a corre- 
sponding certificate of Profit Sharing. This entitles the bondholder to share profits of the 
company, annually, or semi-annually, equal to pro rata of at least one-third of the whole 
net profits of the company from loans and investments, each year until the bonds are re- 
deemed. 18 interest coupons on these bonds have been paid.” 


We Offer These Bonds at 105 
With Corresponding Profit Sharing Certificates 


We have sold these securities since September, 1915, to finance the growth of the business. We 
recommend their purchase as a seasoned bond, providing an income yield above the average, 
and yet safe; besides a favorable opportunity for substantial additional profit sharing in a recog- 
nized field of finance, free from troubles as to labor, materials, transportation, etc. 
































Descriptive Circular A Furnished Upon Request 


CLARENCE HODSON & COMPANY 


Established 1893 


Investment Securities 


26 Cortlandt Street, New York, N. Y. 


Correspondents at Philadelphia, Boston, Indianapolis, Grand Rapids, Baltimore, Pittsburgh, Wilkes Barre, 
Rochester, Syracuse, Detroit. 


The statements contained herein are based wpon information which we consider entirely trustworthy. While we do not guarantee the 
information we believe it to be correct. 
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Toledo Traction, 
Light & Power Co. 


Ist Lien 7% 2-Year Gold Bonds 
An attractive issue offered at a price*to yield about 


72% 


Complete circular upon request for W-276 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 








| Correspondent offices in over 50 cities. 
. os BONDS ACCEPTANCES 
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Transcontinental Oil’s Decline 
Stock’s Fall Last Week Forecasted in The Financial 
World of October 6, November 24, and December 
22, 1919. 

Transcontinental Oil sold on Friday at a 18w of 24, a 
total decline of over 36 points from its high. But this 
decline has not been unexpected. The Financial World 
in its issue of October 6, 1919 gave a brief analysis of 
the company, telling of its overcapitalization, and further 


that the company was but in the prospect stage, except . 


for a small producing area in Texas upon which all of 
its hopes were based. At that time the stock was selling 
around $57 which gave the company a capitalization of 
$114,000,000, considering the 2,000,000 shares. 

Later, however, in the November 24th issue, we pub- 
lish a statement which was sent to us by our Texas cor- 
respondent and which was a summary of the report of 
the Transcontinental Oil Company to the State’ Comp- 
troller. This report showed that the Texas property was 
of little value because the production of the company had 
so fallen that it was practically cut into one-quarter. 
The expected net of $14,500,000 turned out to be about 
$1,000,000 and instead of earning about $10 a share as 
expected, it appears that the earnings will hardly show 
75c a share. The stock was still around $58. 

The above two analyses were combined and with addi- 
tional data, the article appearing in the December 22nd 
issue of The Financial World gave a more exhaustive 
discussion of the company. This article showed con- 
clusively that the stock even at that time, when it was 
selling around $38, was entirely too high and the con- 
viction of The Financial World have been confirmed by 
the stock’s action after December 22nd. At the present 
level around 25, it still appears somewhat inflated and 
we would not suggest a commitment in the stock around 
these prices. * * * 

American Tel. & Tel. 

The American Tel. & Tel.’s preliminary report for 1919 
shows a total balance after all expenses and interest, of 
$44,377,865 and a after payment of dividends amounting 
to $35,356,334, discloses a surplus fo $9,021,334 for surplus 
and reserves. This is quite as good as expected but the 
last quarter for the year 1919 when the company was 
wholly in its own control and management, is even better 
in its showing disclosing a balance for the three months 
after interest payments of $12,070,541, out of which divi- 
dends of $8,839,261 were paid. The statement gives re- 
assurance of the company’s ability to maintain the present 
rate of 8 per cent. on the stock and clinches assurances 
officially given by the management that there would be no 
disturbance of the dividend. 














The House of CHAS. H. JONES & CO. 








No. 2 


Its Principles 


Our guiding principle is to 
recommend for our clients 
securities assuring: 


1. Safety of Principal. 
2. Steady Income. 
3. Ready Marketability. 


We would like to explain 
this matter to you in detail 
if you would care to hear 
our idea of “Saving 
Money.” 


(To be continued.) 
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ICIPAL RAILROAD 
CORPORATION BONDS 
20 Broap Street ~ NEw York . 
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Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street Land Title Building 
NEW YORK PHILADELPHIA 
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Equities Back of Preferred Stocks 


A List Whose Annual Earnings Supply a Substantial 
Degree of Safety-Tax Exemption. 

In times like the present when liquidation appears to 
be under way in speculative stocks, investors instinctively 
turn to safer issues. The following list of 5, 6, 7 and 8 
per cent. preferred stocks have records which are given 
below and which entitle them to consideration: 


5-year Years Price Present Div. Yield 
Avg. Earn. Divid. Range Price Rate 


STOCK Per Share Paid 1919 

Amer. Ag. Chemical..$19 20 94 to 103 97 $6. 62% 
Amer. Car & Fundry. 25 20 113 to 119 116 7. 6.0 
Amer. Cotton Oil.... 18 12 88to 93 88 6. 68 
Amer. Sugar Refining 19 29 113 to 119 118 7. 5.9 
Amer. Locomotive .. 30 18 100 to 110 105 7. 6.7 
Amer. Woolen .... 15 19 95 to1l11 104 7.’ 6.7 
Atchison, Topeka & 

a eS eee a 3 ate B28 -S, - Os 
Central Leather ..... 28 13 104 to:114 109 7. 6.4 
General Chemical.... 50. 20 98 to 108 100° 6. 6.0 
National Biscuit .... 18 22 112 to 121 114 7. 6.1 
Pressed Steel Car .. 17 21 100 to 106 101: 7. 69 
Railway Steel Springs 31 17 104 to 112 106 7. 6.6 
Republic Iron & Steel 34 9 100 to 106 106 7. 6.6 
U. S. Rubber Ist Pfd. 17> 14 109 to 119 114 8 7.0 
United States Steel .. 40 19 111 to 117 114 7. 6.1 


Virginia Carolina 

RC ROMNCRLs csc0ds cae 28 24 110to 116 113 8 7.1 

In preseriting the list to its clients a well known Stock 
Exchange house offers these comments: 

“As dividends are not subject to the normal income 
tax, it is very desirable to invest at least part of your 
available funds in good, well-protected preferred stocks. 
The equities back of each issue have been increased mate- 
rially in the-last five years, as will be appreciated by 
a comparison of the average annual earnings compared 
with dividends paid. A consistent dividend record is an 
assurance that may be depended upon as an almost cer- 
tain guide to the future policy of any corporation. 

“As will be recognized, earning power of the issuing 
company is a matter of first consideration. Stability 
through at least one boom period and one of business 
depression, is of prime importance. Although most of 
the industrial preferred stocks are somewhat higher at the 
present time than before the war, yet the general average 
does not show very much of an increase.” 

All the above stocks are listed on the N. Y. Stock 
Exchange and have a ready market. 

RS + 
Mercantile Marine 6s. 

An interesting situation has arisen in connection with 
the investment character of the International Mercantile 
Marine 6 per cent. first mortgage and collateral 6 per 
cent. bonds. It is this: The mortgage provision is that 
these bonds “are secured by a mortgage on all the com- 
pany’s properties, of whatever kind, nature or description, 
and wherever situated, now or hereafter owned by the 
company.” This company has lately acquired control 
through lease from the Government, of the giant former 
German imperial liner Vaterland, now known as the Levia- 
than and several other German ships which the Govern- 
ment took over and if the company finally acquires title 
to the big ship and the others, these ships wilt be addi- 
tional security for these bonds under the plain terms of 
the mortgage. Their earnings will certainly be an addi- 
tional source of revenue, although the Leviathan is being 
transformed by the Government into an oil-burner at an 
expense of more than $3,000,000. 


In addition to the above provision in the mortgage 
there is an annual sinking fund equal to 1 per cent. of 
the principal of the bonds outstanding and total assets 
are stated to be upward of $227,000,000 and after deducting 
depreciation, $190,000,000, or nearly five times the total 
amount of these bonds outstanding. Fixed charges on 
all indebtedness was earned 4.45 time in 1918 and it is 
estimated the earnings were fully as good in 1919. The 
company pays 2 per cent. of the normal income tax on 
the income from these bonds. They can be bought on 
the Stock Exchange to yield about 6.25 per cent. They 
are due Oct. 1, 1941. These bonds before the war were 
at a heavy discount and there was at times a belief that 
the International Mercantile Corporation would have 
to be reorganized. The war changed all this and gave 
the industry a real boom. 








Preferred 
Stocks. 


We are offering for investment a num- 
ber of selected preferred stocks, having 
the following attractive features: 





1. Earnings of companies average 
_ from two to five times dividend 
requirements. 


2. Cumulative dividends, preferred 
as to assets and earnings. 


3. Companies have no bonded debt. 
4. Sinking Fund operates annually. 


5. Dividends free from Normal Fed- 
eral Income Taxes. 


We have just prepared a list of 12 such 
stocks, which we are recommending as ™ 
safe and desirable investments, copy of 
which may be obtained on request. 


Estabrook & Co. 


' 15 State Street 
BOSTON, MASS. 


24 Broad Street 
NEW YORK 


BALTIMORE - FROVIDENCE - SPRINGFIELD 




















DENVER MARKET SECURITIES 


Nev.-Cal. Elec. Corp. 
Common & Preferred 

Nev.-Cal. Elec. Corp. 6s 

Denver Tramway Bonds 

Denver Northwestern Stock 

Mt. States Tel. & Tel. 

Cement Securities 

Golden Cycle 

Cresson Gold 

areal Denver Gas & Elec. 5s 


Great Western Sugar 
Common & Preferred 
Holly Sugar 
Common & Preferred 
Amalgamated Sugar 
Common & Preferred 
Utah-Idaho Sugar 


Producers & Refiners 
Salt Creek Producers 
Mountain & Gulf 


Midwest Refining 
Merritt Oil 
Boston-Wyoming 


We beg to call to the attention of eastern invest- 
ment houses and dealers in unlisted securities that 
we maintain a large and thoroughly equipped trad- 
ing department, ready to render quick service, close 
market quotations and excellent executions on all 
issues dealt in on the Denver market. 


We will be glad to furnish you with 
close market bids and offerings 
on all Denver market securities. 


Antonides & Company 


First National Bank Bldg. Denver, Colorado 


Dealers in Denver Market Securities. 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 
5%% Notes, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 


Bolster & Company 


40 Wall Street, New York 

















Sale of Oklahoma Producing 


Company Acquired 63% Interest in Union des Petroles 
d’Oklahoma—A Misunderstood Feature Clarified. 


In acquiring a 63% interest in the Union des Petroles 
d’Oklahoma from the Oklahoma Producing & Refining 
Company, Ohio Cities Gas also obtained a large number 
of shares of the parent company. In addition to this, 
Ohio Cities, in the open market, are reported to have 
bought about 100,000 shares of stock. This gives it a 
working control of that company. 

It is planned to dissolve the Oklahoma Producing & 
Refining Company which has assets of cash and 2,970,000 
shares of stock of the Oklahoma Producing & Refining 
Corporation, an operating company. Ohio Cities will 
exchange its company stock and receive one and one-quar- 
ter shares of the Oklahoma Producing & Refining Cor- 
poration as well as $2.30 with each share turned in. 
When stockholders turn in Oklahoma Producing & Refin- 
ing Company shares they will in turn receive shares of 
the Oklahoma Producing & Refining Corporation, which 
is not listed on the New York Stock Exchange and at 
present there is no market for it. The inquiries addressed 
to The Financial World show that the writers are under 
the impression that the stock they will receive is that 
which is listed on the Exchange. This is an erroneous 
impression. 

So as to pay for the Union Des Petroles stock, Ohio 
Citeis will issue some of the new 6% preferred. This is 
also included in OGG’s plan so that the company will 
immediately be able to continue operations on a large 


scale. 
> > oe 


Liquidation in Liberty Bonds. 


A fact which has occasioned remark in Wall Street fre- 
quently of late is that the price movement in Liberty 
Bonds and Victory notes is coincident with the movement 
in the stock market and this leads to the impression that 
liquidation is still proceeding in these bonds from people 
who have been speculating in stocks and are selling their 
Libertys to bolster up their stock market accounts. If 
this is the cause of the heaviness in Liberty Bonds when 
the stock market is weak, it is a regrettable incident of 
the speculation in stocks. Only the most desperate of 
circumstances should induce a holder to part with his or 
her Liberty Bonds or Victory Notes but if the selling is 


going to continue it is the investor’s opportunity to buy | 


the best security in the world at prices to yield 5 per 
cent. or better. As a writer in the New York Sun says: 
“Don’t waste your money; save it. Don’t sell Govern- 
ment bonds, buy them. When you buy them stick to 
them like grim 4eath.” 


DIVIDENDS DECLARED, JAN. 8-14. 

Rate Stock of 

P.C. Period. Record. Payable. 
American Radiator pfd..... 1% Q Feb. Feb. 16 
American Radiator com...... Q Mar. 22 Mar. 8&1 
Am Sumatra Tobacco pfd.. ry Q Feb. 14 Mar. 1 
Am Sumatra Tobacco com.. 2 Q Jan. 23 Feb. 2 
American Tel & Cable..... | §) tpeoneke Mar. 1 
Borden Co COM.....cccccee Ss Jan. 31 Feb. 1 
Commonwealth Edison ..... 2 Q Jan. 15 Feb 2 
Compania Swift Inter...... 8 s Jan. 20 Feb. 20 
Consol Cigar pfd........... 1 Q Feb. 14 Mar. 1 
Consolidation Coal ........ 1 Q Jan. 20 Jan. 81 
Dom Power & Trnas pfd.... 3 8 Dec. 31 Jan. 15 
Durham Hosiery pfd...... 1 Q Jan. 20 Feb. 1 
Durham Hosiery com A... 4 ‘an Jan. 20 Feb. 1 
Durham Hosiery com A... 1% Q Mar. 20 Age. i 
Durham Hosiery com B... 4 a Mar. 20 Feb. 1 
Durham Hosiery com B... 1 Q Mar. 20 Apr. 1 
Emerson Brantingham pfd. 1 Q Jan. 16 Feb. 2 
Hercules Power pfd....... 1 Q Feb. 5 Feb. 14 
Ingersoll-Rand com. 2 Q Jan. 17 Jan. 81 
MclIlwain, W H, 1st pfd.. i- Q Jan. 17 Jan. 81 
MclIlwain, W H, 2d pfd.. 1 Q Jan. 15 Feb 2 
Midvale Steel & Ordnance. $1 Q Jan. 15 Feb 2 
Pittsburgh Steel pfd...... 1% Q Jan. 17 Feb 1 
Pittsburgh & W Va pfd... 1 Q Feb. 14 Mar. 1 
Pub Ser of No IIl pfd.... 1 Q Jan. 15 Feb. 28 
Pub Ser of No Ill com.... 1% Q Jan. 15 Feb. 2 
U S Rubber Ist pfd....... 2 Q Jan. 15 Feb 2 
U S Rubber com......... 2 Q Jan. 15 Jan. 81 
Willys-Overland com....... 25c¢ Q Jan. 20 Feb. 1 

Extra Dividends, 
American Radiator com ext. 4 . Mar. 22 Mar. 81 
Durham Hosietry com A. ‘ Mar. 20 Apr. 1 
Durham Hosiery com B. Mar. 20 Apr. 1 
Middle States Oil ext. —See Stock Divi dends. 
U S Rubber com ext....... 12% Feb. 5 Feb. 19 
Stock Dividends. 

Middle States Oil ext...... 20 wd Feb. 20 Feb, 28 
U S Rubber com ext....... 12% be Feb. 5 Feb. 19 
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We Invite Your Inquiry 


CANADIAN eo 
BOUGHT—SOLD—QUOTED 
Americans interested may write to us for advice and 


opinions which are of interest to all investors. 


H. M. CONNOLLY & COMPANY 


Members Montreal Stock Exchange 
Leer natneines mies. op 











W. C. Tillotson Mfg. Co. 


Bought —Sold—Quoted 


Circular on Request 


Moore, Leonard & Lynch 


Members New York and Pittsburgh Stock Bwohwnges 


Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 
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Suggested Shifts in Stocks 


Prices of Some Stocks Present Opportunities for Better- 
ment in Exchanges. 


Sinclair Oil, which has been such a market disappoint- 
ment and on which dividends.are likely to be indefinitely 
postponed, may be advantageously exchanged at this 
time for dividend-paying stocks without putting up any 
additional funds. At last week’s quotations Sinclair was 
marketable around 43, and the proceeds could be put into 
Pennsylvania at 42 and paying $3 per share annually, or 
Philadelphia Co., common selling around 40. If held Sin- 
clair may have a larger upward swing than Philadelphia 
Co., and certainly Pennsylvania does not indicate any 
signs of big advances, and therefore the shift is suggested 
more with the idea of getting a return on the investment 
than anything else. At the same time Sinclair might 
decline further, while the market for oil stocks continues 
to show such disappointing market movements. 

Some belated and misleading “tips” have been spread 
about concerning a, “big rise” that was due in American 


Woolen, Republic Steel, Baldwin and the Mexican stocks, 
Mexican Petroleum and Pan-American Petroleum. Every 
one of these failed to have any such rise and in fact 
have been reactionary. When these stocks get to the 
“tipping” stage, it is time to look out. American Woolen, 
from all appearances, is being liquidated and where hold- 
ers have a good profit, they should take it and put the 
proceeds in the U. S. Rubber common stock, which 
carries a 12% per cent. dividend to holders of record up 
to Feb. 2. At last week’s low prices U. S. Rubber was 
16 points under the previous week’s high. Those who 
sold out on the rise to above 140 will probably be buying 
the shares back before the first of the month. This stock 
pays 8 per cent. in cash, as against 7% on American 
Woolen. The stock dividend is an actuality, while an 
extra dividend for Woolen is only rumored and has been 
discounted. For those who would prefer an investment 
stock in exchange, the 6 per cent. preferred stock of the 
American Tobacco Co., around 97 is suggested as a good 
one. About 1% shares of the latter can be bought 
with the proceeds of the Woolen sale, thus increasing the 
income yield. 

Only the operations of a powerful pool in Republic 
Steel has been able to hold it at its recent high levels. 
The market looks very superficial and is liable to change 
quickly to the injury of any holder. It pays only 6 per 
cent. Royal Dutch Petroleum, selling 15 points lower, 
is as good a speculation, or if one wants a larger income 
than Royal Dutch affords, the 8 per cent. Pressed Steel 
Car common around 98, is not unattractive, although if 
Republic can be sold around 112 the intending buyer 
might put in his order to buy either Royal Dutch or 
Pressed Steel Car at two or three points below their 
present levels. 

Mexican Petroleum and Pan-American Petroleum, have 
had few fitful recovers and frequent sharp declines. In- 
siders apparently are not supporting either. They do not 
deny, as formerly, reports that salt water, instead of 
oil, has been pumped up from some of the big wells in 
Mexico. If one is weary of speculation in these stocks, 
Atchison common yielding 7 per cent. at its present price 
around 82 would be a good substitute. If that is too 
slow, United Retail Stores at 85 is a good substitute. 

Transcontinental Oil has been pounded down to 24 or 
thereabouts and it is announced that the underwriting 
syndicate has been dissolved and the members have sold 
out. They wouldn’t mourn if it fell still further to $20 a 
share. Kennecott Copper, a speculative copper stock, is 
somewhat inflated, but it pays a $2 per annum dividend 
on its stock, while authorities on oils figure it may take 
several years before Transcontinental pays anything. 
Kennecott as a long pull looks better than Transcon- 
tinental. 

In replacing with others stocks which have proven dis- 
appointments, it is well to keep in mind the small buying 










oom rr 


Metropolitan Trust Company 


| of the City of New York ) 
. 60 Wall Street 











716 Fifth Avenue 


Capital $2,000,000 Surplus $4,000,000 


OFFICERS 
HAROLD I. PRATT, President 
HAROLD B. THORNE, Vice-President 
CHARLES W. WESTON, Vice-President 
JAMES F. McNAMARA, Vice-President 
BERTRAM CRUGER, Treasurer 
GEORGE N. HARTMANN, Secretary 
JOHN F. CISSEL, Comptroller 


JACOB C. KLINCK, Trust Officer 
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Indian Refining - Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exchange 





42 Broadway New York — 























I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 


7 Wall St.. New York CLEVELAND 


BOSTON 
PHILADELPHI 














Central Aguirre Sugar 


Bought and Sold 


DAWSON é.C. 














40 Wall Street, New York Tel. John 6444 
Unlisted Securities: 
Bank Stocks Steel Stocks ar Stocks 


Industrial Stocks Public Utilities 
Tobacco Stocks 


Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM STREET HANOVER 7733 


Trust Co. Stocks 
Insurance Stecks 











Duluth St. Ry. ist 5a, 1930 


vannah Sug. 
Tide Water Power Pfd. 
Trading Department 
JOHN NICKERSON, JR. 


61 Broadway, New York 
Telephone: Bowling Green 6840 




















CHATHAY ‘CHATHAM & PHENIX’ 
NN NATIONAL BANK 

; Ca Surplus $12,000,000 

ATION Seu - « $150,000,000 

BANK 149 Broadway, Singer Bldg. 
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Cc. F. Childs & Co. 


Chicago-New York 
Specialists 


UNITED STATES | COV ERNMENT BONDS 
Liberty” Issues 
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Superior Oil 


HE long life of Kentucky oil wells is 

indicated in the U. S. Geological Sur- 

vey Department Bulletin for the year 1916 
—-published April 26, 1918. 


Previous to January 1, 1912, there were - 563 wells 
Wells completed during five years - - - - 1298 wells 


In operation January1,1916 - - - - 1861 wells 


In five years the report shows that no wells were 
abandoned throughout the whole state of Kentucky 


Quoted on New York Curb 


Circular on Request 


C. E. WELLES & CO. 


Members New York Stock Exchange 


71 Broadway New York 




















power in the entire market and the probability of few 
big advances in any department in the market and hence 

care in buying substitutes is urged, the “scale plan” of MARK C. STEINBERG & COMPANY 
buying being the best—that is, where one is in a position 300 N. Broadway, St. Louis 
to buy 100 shares of any of the stocks recommended, let ST. LOUIS SECURITIES 

the first purchase be only 25 or 50 shares, and the re- Bonds and Stocks of the Central West 
mainder of the fund be held in reserve for a further pur- Members New York Stock Exchange 

chase, in the not unlikely event of a further decline. All Se ee SS ee 

the stocks recommended, are more or less speculative, it 
must be remebered, and have no positive assurance of 

















going up and hence it is best not to relax caution, but American Light & Traction Co. 
buy carefully. Stocks 
* * * 
MacQUOID & COADY 
Columbia Graphophone’s Large Yield. Members New York Stock Exchange 
Columbia Graphophone shares sold on the Stock Ex- 14 Wall 8t. Talephone: Ractor 9970 New York 





change last week below $50 a share, at which price the 





yield to the holder of the stock works out about 22 per 
Subject to Prior Sale, We Offer 

ent a7 $25,000 Province of Saskatchewan 414s, Due 1926 

company now distributes each quarter one-twentieth, of a Principal and interest payable in New York funds. Price to yield 6%%. 


share of the stock as a dividend and also 25c. per share Gatieies of Munidealty ct cs seunen. 
in cash. At the current market price for the stock the LYNCH & MSDERMOTT 
one-fifth of a share distributed annually is worth a trifle 2 WALL SI.NY=/e/ RECTOR 2515 — 


less than $10 and the additional $1 in cash makes $11 


cent. per annum on the investment. On each share the 








in cash and stock received by the shareholder. At $50 
CLARENCE HODSON & CO. 
INVESTMENT SECURITIES 


a share the yield at this rate of distribution works out 


: -. . aan "i 
just a trifle better than 22 per cent. A grent many pes 26 Cortlandt St. New York. Established 1893 
sons assumed that when the company decided to give Specialize in Securities Yielding Above 

ten shares for one of the old stock and have no par the Average 

attached to the new stock, the company would be found CIRCULARS SENT ON REQUEST 





to be overweighted with stock. The market took this 





view of it and soon after being listed the stock began 


to sell off but it has been the medium of a considerable SIMPLEX AUTOMOBILE 


speculation and it is said the company is now doing 


the biggest business in its history and earning the equiva- FOR SALE 

r ¢ $ « shave ¢ . . - MODEL CRANE 5, 1917, BREWSTER 7-PASSENGER TOUR- 
lent of $8 to $12 a share. A feature of the market since ING CAR BODY.” DRIVEN LESS THAN 8,000 MILES. IN 
the break has been the buying of odd lots by small EXCELLENT CONDITION. FURTHER DATA UPON APPLI- 


CATION TO BOX 4-M, THE FINANCIAL WORLD. 








investors. 





When writing advertisers, tell them you are a subscriber to The Financial World 


























january 19, 1920 








Stock Exchanges. 


Chicago Office 
Continental & Commercial 
National Bank Bldg. 
Telephone Harrison 9600 


Detroit Office 
Penobscot Building 
Telephone Cherry 7921 








A very small percentage of the Securities of the country are listed on the 


For the purpose of facilitating dealings in the great majority of securities, 
we maintain a complete service on Unlisted and some Curb Securities. 


To complement the activities of the New York office, we are connected by 
wire with the principal financial centers, and maintain four branch offices 
of our own interconnected by private wires. 


Pittsburgh Office 
238 Fourth Avenue 
Telephone Court 4173 
Philadelphia Office 
Land Title Building 
Telephone Spruce 381 


MORTON LACHENBRUCH & CO. 


42 Broad Street, New York City 











The Old Familiar Face in the Court Room 


Wall Street’s Financial Fagin, George Graham Rice, Again 
Faces a Jury on Charges of Grand Larcency. 


It will not be any strange music to his ears to listen 
to the evidence which will be produced charging him with 
grand larcency, which George Graham Rice hears in the 
course of his trial before Judge James T. Malone in the 
Court of General Sessions in New York. He is as much 
accustomed to appearing in the courts in the role of a 
defendant as an actor would be in a certain role on the 
stage. The present case grows out of a raid on Rice by 
the District Attorney when Rice was endeavoring to come 
back as a factor in the piratical world of finance. The 
complainant in the present action is an Ohio man, who 
alleges that Rice extracted from him more than seven 
hundred dollars through a spurious stock transaction. 

The Court, the jurors, attendants and spectators may 
anticipate that Rice, whenever he has an opportunity to 
say the word, will pretend he is a martyr for big financial 
interests in Wall St., who have crucified him. This is his 
usual role. Somebody is always interfering with his 
schemes, when the truth is that the only monkey wrench 
disorganizing the machinery of his bucket shop operations 
is his own inherent dishonesty. While Rice is no longer 
operating openly in New York over his own name, he is 
still active, being connected with Peyton & Co., and the 
last promotion with which he was identified was the Usold 
Tire proposition. It has now disappeared as a Curb stock, 
an outcome which is not strange for this is what even- 
tually happens with all of Rice’s flotations. 


x* * * 


Missouri Pacific. 


The professional group which takes up Missouri Pacific 
occasionally has abandoned for the time being any effort 
to continue the movement in the common or preferred 
shares, doubtless because the professional buying of a 
fortnight or so ago, was not followed by any marked 
outside buying. There is little information available about 
the progress of the railroad bills at Washington and the 
pessimists are saying that a finished bill will not be ready 
by March 1, the date for the return of the roads, and that 
another postponement will have to be announced. This is 
what the Brotherhoods and the Plumb Plan advocates 
are working for and they have resumed their activities in 
order to confuse the congressional minds and make their 
task more difficult. 





HANNEVIG & COMPANY 


Marine Financing 


Marine Securities 
139 Broadway New York 
Foreign Exchange Letters of Credit 
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Advance In 
Appalachian 
Crude Oil 


The advance in crude oil from the 
Appalpchian reserve is directly attribut- 
able to the scarcity of this grade of oil. 
Pennsylvania crude is now quoted at $5 a 
barrel. 


This price is the highest quoted on the 
market. Development work has been 
carried on extensively, but this has not 
served to offset thé decreasing supply. 
Under such circumstances it was only 
natural that there should be an advance in 
price to the highest levels that have ever 
been touched. Appalachian crudes are 
especially desirable for their refined 
products. 


We have in preparation for free distri- 
bution a comprehensive booklet, 


“The Appalachian Oil Field” 


illustrated with explanatory charts, and 
which is useful to investors in petroleum 
securities. 


Applications for Booklet B-1 are invited. 








Reeder & Company 


High Grade Securities | 
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Sources of Loan Funds 


By C. M. Harger. 


For some months there has been complaint among the 
handlers of farm mortgages that there is a difficulty in 
obtaining the funds with which to finance the farmer’s 
needs. The sources of farm mortgage funds for invest- 
ment come generally from three sources, outside the gov- 
ernment land bank: Private investors, banks, and insur- 
ance companies. The private capitalist has for a year 
been called on for many overhead expenses and he is 
trying to get the most for his investment. He has seen 
in the low market value of Liberty bonds opportunity for 
profit if they go back to par and has been a heavy buyer 
of these and of commercial issues that are offering high 
rates. Many industrial institutions are putting on the 
market preferred stock at 6 per cent. and even higher. 
The banks are, of course, holding their deposits on 
demand call. 
farm mortgage loans as these run for a long period and 
have not oftener than semi-annual interest payment dates. 
They are carrying a large cmount of loans and are prob- 
ably not in a position to increase these greatly in the 
present unsettled situation of the money market and of 
the world finance. The insurance companies, especially 
the life companies, are the largest holders of farm loans, 
this security fitting well into their methods and demands. 
They are increasing their holdings and are today carrying 
over one billion dollars in these loans. The spending 
fever that has brought so much criticism from economists 
has no doubt affected all the above factors to some 
extent as it has kept the average citizen’s savings fund, 
no matter whether he put it into the bank or into life 
insurance or invest for himself, to a lower level than it 
would otherwise have been under the inflated earning 
power of today. The country has not availed itself of 
the opportunity to exercise thrift as it should have done. 

The period of readjustment to normal conditions in 
business and in the standards of living will also bring a 
turning to thrift and we shall see the liquidation of some 
of the heaped up bank loans and seeking of sound invest- 
ments on a larger scale. Until that comes the supply of 
available funds for investment in farm loans is likely to 
show a firm condition and the rates will remain steady at 
their present figures. It is indeed possible that we may 
see somewhat higher rates, providing there is a strong 
demand. But the fact remains that the farm loan is 
recognized as today offering an unexcelled opportunity 
for the investor, one that gives him a carrying-over power 
for the readjustment period. That such a time is coming 
is the opinion of financiers everywhere. They think it 
should not be far off. Whether it comes slowly, as now 
seems likely, or with something like a shock the investor 
who has his funds in a security that is unaffected because 
it is based on the soil will be one to sit easy. The efforts 
to secure larger funds from the various classes have thus 
far been met by only a moderate response. The supply 
of first-class loans is ample and the investing agency that 
overlooks it is missing a real opportunity. The farms 
of the country are on a prosperous basis and if we secure, 
as we shall, a world market they are likely to have for 
several years to come a high standard of productive re- 
turn. The farm loan field is today in its most substantial 


condition with straightforward methods behind its oper- 
ations and it has the strongest offering in sound securities 
probably every known. It is a good time to give the farm 
mortgage a careful study and the investor who fails so to 
do is overlooking a field that stands at the top of the 
investment world. 


They can take only a limited amount of - 
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WHAT WILL YOUR INVESTMENTS 
BE WORTH 5 OR 10 YEARS 
FROM NOW? 


The financial sky is dubious—your investment account 
perhaps shows a shrinkage or loss. Speculative securities 
are at times disappointing. Not so 


FARM MORTGAGES 


These represent the one seasoned security always worth 
100 cents on the dollar. Worth investigating. 
The Collins Service will protect you against loss. Write 


The F. B. Collins Investment Co. 


Paid-up Capital $250,000.00 
OKLAHOMA CITY, OKLA. 








We Specialize in 


Guaranty Trust Company 
CAPITAL STOCK 
CHARLES W. HILL & CO. 


Members New York Stock Exchange 
2 Wall Street, New York 








Tel. Rector 4454 





E. R. DIGGS & CO. 


INCORPORATED 


nvestment Securities 


61 BROADWAY NEW YORK 



































Middle States Oil. 

In face of the recent declaration of a stock dividend of 
20%, Middle States Oil has continually sold off making a 
new low level recently. With this new dividend declara- 
tion the stock outstanding will be $2,700,000, whereas the 
original capitalization was but $685,148, an increase of 
about 400%. The present outstanding shares, 2225,000 in 
number, at the previous high registered showed the com- 
pany’s securities as selling at about $16,000,000. They 
have now declined to around $12,825,000, Even around 
the present value the stock seems to be selling at an in- 
flated value, for sooner or later an inflated baHoon must 
burst. 

a * - 
American Druggist Syndicate. 

American Druggist Syndicate sold at a new high last 
week on the report that the earnings of the company 
were large. The stock sold exdividend 4% on the $10 par, 
and considering this the stock had had a twenty-five per 
cent. increase in value. Until recently it was inactive on 
the tape and very sales were recorded. However, within 
the last few days a large turnover was made. The high 
level reached is 15%, the highest since the stock was 
listed, this being made in the face of a weak market. 
There was a liberal supply of stock when the general 
market turned weak. 


McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. 








Tel. 2525 Rector 























Forman Farm Mortgages 


Safety Precedes All Other 
Considerations 
In negotiating Forman Farm Mortgages, safety is 
always the first consideration. They have proved 


safe for over 34 years. They yield 6% net—a liberal 
income for such a safe security. 


Write for booklet and current list. 


GEORGE M. FORMAN & COMPANY 
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Write the Financial Editor of 
The Tribune. 


Investors’ inquiries answered by 
the Financial Editor, in the “In- 
vestment Information” Columns 
in the New York Tribune every 
day, or by mail. 
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The Three Merrymakers 


Indications that Warnings of the Folly of Extravagance 
by Public, Capital and Labor are Being Heeded. 


A current issue of a popular weekly contains a picture 
of Capital, Labor and the Public going down hill, with 
smiles on their faces and scattering profits and savings 
right and left. At the bottom are rough and jagged rocks, 
and a bare and bleak vista beyond. This picture was 
nearer the truth two or three months ago, than it is 
today. We believe there are signs that have awakened 
the Three Merrymakers and that they now are checking 
their progress in the mad riot of dissipating their sur- 
plus. 

The Secretary of the Treasury and our national eco- 
nomists have pertinently pointed out that any material 
reduction of taxation is unlikely this year with the Gov- 
ernment struggling with a funded debt of over $22,000,- 
000,000 and a floating debt of $3,578,000,000; that Europe 
is being forced into vast economies, which will inevitably 
have its reflex on our producing capacity and ultimately 
lead to over production in this country. Consequently, 
it behooves the Three Merrymakers to conserve and pre- 
pare for the rough rocks of the future. These, in fact, 
may be avoided if the American people will save even 
half as carefully as they did during the war. Never before 
was proper husbanding of surplus earnings and profits 
so necessary as now. All our great industries are in need 
of additional capital to go ahead and prepare for the big 
demand that is potentially ahead but they must, to get 
that capital,;draw it from the nation’s surplus earnings 
and capital resources, which have been seriously eaten 
into by the reckless dissipation of capital and earnings 
this last year. One far-seeing banker put it thus truly: 

“It will scarcely be disputed that the potential produc- 
ing capacity of existing plants in the United States is 
equal to supplying our own needs and as much of those 
of Europe as the latter can finance with our assistance in 
the way of credits. The same cannot be as confidently 
asserted as regards the existing potential producing capa- 
city of Great Britain, France and Germany, but the latter 
will, because of the necessity of their plight, redouble 
their efforts to regain their former commercial and finan- 
cial position, and at the same time in the not remote 
future (it would be hazardous to fix a date) the world’s 
productive capacity will at least temporarily exceed the 
demand at remunerative prices. 

“Then will ensue the economic struggle for existence 
and the survival of the fittest.” 

This ought to be a year for the investor, the careful 
investor. The speculator has had his day and fling; now 
for the building up toward the period of activity which 
the speculator anticipated but which cannot come unless 
everyone does his or her part. The business man, mer- 
chant units, labor units and banking units must unite for 
a cooperative effort to instill a new sense of business and 
personal prudence in all circles and among all ranks. 
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A -arefully sum- 


marized review of 
financial events show- 
ing the important hap- 
penings in each month 
of 1919. 

Every business man and 
investor will be vitally in- 
terested in this concrete 
summary of events. A copy 
of the booklet will be sent 
on request. $3 st 
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American Woolen 


Deprived of the support of a large short interest which 
had covered at a considerable loss, American Woolen com- 
mon was among the prominent speculative issues to dis- 
play weakness last week. The reports of a large extra 
dividend which were so industriously circulated a few 
weeks ago, have not been repeated and it is believed the 
professional group that had been so active on the previ- 
ous rise, was making no effort to support the stock last 
week but was content to allow the small fry following 
which had bought heavily at top levels to get out as best 
it might. A still further setback would not be surprising. 


* * ® 


Kennecott Copper 


Kennecott Copper has been steadier in tone than some 
of the other prominent copper issues and the general 
opinion in Wall Street speculative circles is that the liqui- 
dation in November and December pretty thoroughly 
cleared up weakened margin accounts. The company 
has $12,000,000 notes coming due March 1, but it is an- 
nounced that they will be taken care of, either by retire- 
ment or by refunding. The adoption of one or the other 
plan will depend on the copper market sales between now 
and the end of the month. Reliable reports state that 
the Mother Lode Mines, recently acquired by Kennecott, 
are proving up very favorably. 


* * * 


Mexican Petroleum 


Bear reports have been so persistent to the effect that 
the Mexican Petroleum Co.’s big wells in Mexico were 
flowing salt water instead of oil that official inquiry set 
on foot elicits a statement from the Mexican manager 
to the effect that he had the big Casiano well opened for 
a test which showed that there was no more than 3 per 
cent. salt water in the well and no more than was in- 
dicated by an examination three weeks ago. The bear 
pool which has been pounding the market wherever any 
weak spot seemed to be located, persisted in its drive on 
Mexican Petroleum and its associates, Pan-American 
Petroleum and quite a little long stock was dislodged. 
There is a large short interest, however, and frequent 
rallies are likely. 


*“* * 


U. S. Steel 


For several weeks U. S. Steel common has been a mar- 
vel of strength against bear attack and last week it was 
disclosed that the Steel Corporation has been a per- 
sistent buyer of the stock in order to accumulate 60,000 
shares for sale to the employes of the corporation at a 
price which had been fixed at $106 a share. When this 
quota had been filled the support was naturally missing 
and the bears had their inning at last. The pessimists on 
Steel are saying that when Steel was accumulated a 
year ago for sale to the employes, it had a pretty sub- 
stantial decline and they expect the downward movement 
to be repeated this year. That logic will not find ready 
acceptance in Wall Street where attention is called to 
the fact that the Steel Corporation is operating at 80 
per cent. of capacity and is able to take away much new 
business from the independent producers and has entered 
a year of great prosperity. The future of foreign trade 
will be a governing factor in steel stock prices in the next 
few months as U. S. is so big it must have a good foreign 
trade to keep up substantial earnings. 
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The Curb Market Will Not Like This 


In a prominent up-town club in New York a group 
of members were discussing the New York Curb market 
and among all these men every one of whom occupies 
a prominent position in the community, not one kind 
word was said in its behalf. One of the men was more 
bitter than the others. He declared with marked em- 
phasis that he could not understand how it was that the 
city authorities granted this pnofficial market the free 
use of the streets to concoct promotions which in numer- 
ous instances were more flagrant get-rich-quick schemes 
than any George Graham Rice had ever put out and yet 
when it comes to the struggling push-cart peddler, the 
police are ever ready to hunt them down and run them 
into the police stations because they may have lingered 
at one spot longer than the law permitted. 

Such is the impression the Curb has created in the 
public mind because of the gross manipulations which 
have gone on under its very nose and which it would 
have been possible to have prevented had a sincere ef- 
fort been made. The Curb proposes soon to set up an 
inside market place in order to better control the charac- 
ter of its members. It will have to go further to regain 
public esteem by erecting greater safeguards against 
the repetition of such financial impositions as Kathodian 
Bronze, Savold Tire, Emma Leasing, and numerous other 
malodorous flotations. It must also see to it that pro- 
moters are not permitted for a few dollars to secure 
quotations on the quotation sheets as has been the case 
in the past and by which the public has been fooled into 
believing they reflected actual transactions. 
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Annual Review and Outlook 


The only Financial Review of its kind, 
treating the better class of outside se- 
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January 19, 1920 
Suggestions to Bond Buyers 


Some Data of Interest Taken From The Financial World’s 
“Investor's Service” Weekly Issue. 


Describing some speculative or semi-speculative rail- 
road bonds which have been attracting attention of in- 
vestors. THe FrnancraL Worvp’s Investors’ Service sum- 


marized their status as follows: 


St. Louis and San Francisco Prior Lien 45 (Series “A”). 


—The St. Louis and San Francisco road has recently been 
reorganized in a drastic manner, the fixed charges being 
reduced from $14,886,325 to $9,158,190 per annum, or 38.5 
per cent. The Government guarantee is $13,472,571. 
Earnings in 1917 showed a surplus after charges of $2,- 
874,788, and after paying, $4,435,676 on the income bonds. 
Recent earnings have exceeded the Federal guarantee. 


The Prior Lien “A” 4s are a lien on the entire property 
of the company, subject to the General Lien 5s and 6s, of 
which there are $9,500,000 outstanding, and to underlying 
bonds. The amount of Prior Lien “A” 4s and “B” 5s 
authorized is $250,000,000, of which $84,098,500 of the 
“A” 4s and $24,950,000 of the “B” 5s are outstanding. 
The date of maturity is July 1, 1950. 


The present price of the “A” is about 57. The imme- 
diate return is about 7 per cent. and the return to maturity 
is about 7.75 per cent. 


The bonds are attractive both as regards income return 
and prospects of accretion in price. We regard them as 
being reasonably safe. 


Chesapeake and Ohio Convertible 5s—As the Chesa- 
peake and Ohio Railway Company has not for years failed 
to show a comfortable surplus for the common stock and 
has greatly exceeded the amount of government guarantee 
during the period of Federal control, there is no doubt 
as to the integrity of the principal and interest on these 
bonds. In 1918 the total interest, rental and miscella- 
neous fixed charges of the road amounted to $9,941,722, 
and after paying these charges the surplus before stock 
dividends for the year was $8,829,200. Net earnings have 
declined somewhat in rental months because of inordinate 
maintenance charges, but there is still a comfortable sur- 
plus over and above all requirements. 


The bonds are secured by pledge of the entire out- 
standing issue ($45,920,000) of the Chesapeake and Ohio 
First Lien and Improvement bonds of 1930. The bonds 
last named are secured by a first lien on 31 miles, a third 
lien on 729 miles, a fourth lien on 802 miles, a fifth lien 
on 252 miles, a first collateral lien on 291 miles and are 
further secured by pledge of securities aggregating $23,- 
360,008. The authorized issue of the Convertible 5s is 
$40,180,000, all of which is outstanding. The bonds mature 
on April 1, 1946, and the First Lien and Improvement 
bonds by which they are secured may be extended to 
that date. 


The Convertible 5s are convertible into common stock 
on the following terms: to April 1, 1920, at $75 per share; 
from April 2, 1920, to April 1, 1923, at $80 per share; 
from April 2, 1923, to April 1, 1926, at $90 per share and 
thereafter up to and including April 1, 1936, at $100 per 
share. The conversion privilege does not appear very 
attractive in the light of the recent very low level of 
railroad stock prices, but conditions may change very 
quickly and this privilege gives an added speculative value 
to the bonds. 


The present price of the Convertible 5s is about 79. 
The immediate income yield is about 6.30 per cent and the 
yield to maturity is about 7.50 per cent. We recommend 
these bonds as safe and conservative investments with 
prospects of a moderate advance in price on their merits 
as bonds, with greater speculative possibilities through 
the conversion clause. 

Missouri Pacific General Mortgage 4s.—Missouri Pacific 
is another reorganized road, the fixed charges being re- 
duced in reorganization from $13,302,177 to $9,721,405. 
The General 4s are a direct or collateral lien on all prop- 
erty of the company, subject, however, to $47,000,000 of 
First and Refunding Mortgage 5s. 

In 1917 the net surplus of the company was $8,965,104 
after all fixed charges and other deductions. In 1918 the 
surplus shrunk to $1,922,040 because of high maintenance 
and operating expenditures. The Federal guarantee is 
$14,206,814, being the average earnings of the three years 
preceding Government control. Like Rock Island, Mis- 
souri Pacific made a bad showing in the early months of 
1919, but is now doing much bétter, the September net 
amounting to $1,475,457, as compared with a monthly 
guarantee of $1,183,901. 

The total amount of General 4s outstanding is $51,350,- 
000. The bonds mature in 1975. The long deferred 
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maturity, of course, reduces the potential yield, but the 
immediate yield is high. The present market price is 
about 57, showing an income return of about 7 per cent., 
with a yield to maturity of about 7.60 per cent. 

We consider these bonds safe as to both interest and 
principal. 

Colorado and Southern Refunding 44%4S.—Even during 
the period of Federal control Colorado and Southern has 
managed to earn double its interest charges and is now 
paying dividends at the full rate on both its issues of 
preferred stock. For the ten months of 1919 so far re- 
ported the road has earned $3,909,124 net as compared 
with a guarantee of $3,937,470 for the period. The total 
annual guarantee is $4,724,946, as compared with annual 
bond interest of $2,844,871. 


The Refunding 4%s are secured by a second lien on 
1,043 miles of road and by deposit of securities aggregat- 
ing $37,137,411. The total amount authorized is $100,000,- 
000, of which $30,803,000 is outstanding. The bonds ma- 
ture on May 1, 1935. 


_ The Refunding 4%s are now selling at about 74. The 
immediate income return is about 6.08 per cent. and the 
yield to maturity is about 7.54 per cent. 


We consider these bonds entriely safe as to both in- 
terest and principal. 
* * * 


Texas Company 


The Internal Revenue Department has begun an in- 
vestigation to determine whether the Texas Company 
should be required to pay additional taxes on its 1918 
and 1919 income. The company auditors assert that the 
claims have no merit, but the Wall Street traders have 
made the inquiry a factor in market operations and a 
considerable amount of the Texas stock has been sold. 
Another reason for the decline ig given in the weak state 
of the market for other oil shares. 


*- * * 


Lackawanna Steel. 


The Lackawanna Steel Co. will show a deficit of about 
$1,000,000 for the fourth quarter of 1919 and for the en- 
tire year only a small surplus for the stock. The steel 
strike hit the company severely, as many of its workmen 
secured other employment during the strike and have 
not returned, so that the company is not now operating at 
more than half its capacity. Improvement is being shown 
in this respect, however, and by spring it is hoped to be 
able to show an output 80 per cent. of capacity. Traders 
sold the stock but the liquidation was not heavy, and if 
money rates become easier a rally will be in order against 
the shorts. The latter have been sellers in expectation 
that the next dividend will have to be cut. 
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A Group of Active Stocks. 


Outside of the activities in the motor and oil group of 
listed stocks there were interesting movements in other 
usually active stocks. United Retail Stores had a setback 
of a few points which was unexplained by any develop- 
ments, and the information being that the company was 
continually expanding and had taken an option on one of 
the largest store buildings in New York at a reported 
price of $4,000,000. International Mercantile Marine pre- 
ferred stock sold at the regular semi-annual dividend of 
3 per cent. and the 5 per cent. extra, making 8 per cent. 
in all that was deducted from the price. The shares after- 
wards showed some weakness owing to rather pessimistic 


utterances about the immediate future of trade with 
Europe. 
American International Corporation shares were ir- 


regular, with reactionary tendencies because of a severe 
break in Simms Petroleum stock, in which the Inter- 
national has taken a large interest and also because other 
shares the International is a large holder of have suffered 
some price losses in the last several weeks. 

Baldwin Locomotive was under pressure of the selling 
by the bear group, which attacked the stock aggressively 
at times but found the pool still willing to support it. 
American Car & Foundry shares were reactionary also 
after denials had been made of the reports that the 
big railroads had laid out a big program for the purchase 
of equipment this year. Sinclair Oil has had a prétty 
thorough drubbing in the last month and the bears let 
it alone for the most part as they were busier elsewhere 
knocking down some of the other oil shares, but the 
weakness in the oil group prevented any recovery in 
Sinclair that was worthy of note. Midvale Steel was 
fairly steady and followed the lead of U. S. Steel. 

* *x* * 
Inspiration Copper. 

Some new buying came into Inspiration Copper on the 
decline to 55 but the stock was not taken with any degree 
of aggressiveness and inside interests appeared to be 
content to allow the stock to take care of itself. It is 
singular that the bears on the general market are not 
pessimistic with respect to the future of the coppers and 
there has been very little short selling of this or the other 
coppers. This is an encouraging feature which should not 
be lost sight of. Europe fieeds copper as badly as any- 


thing we have to sell. 
* * * 


New York Central. 

New York Central has acted for quite a month as 
thoug’ it had been sold to a standstill. In that period it 
has shown no important decline and, like Pennsylvania, 
it acts in such a way as to encourage those who have held 
on. There was some liquidation in the company’s bonds, 
including the debenture 6s, last week. but here 
liquidation seems to have been pretty thorough. 


also 


* x + 


Interborough Consolidated 


The heaviness in the Interborough Consolidated Co 
shares and the pressure on the 5 per cent. bonds last week 
reflected the impatience of investors at the leisurely 
manner in which the New York city authorities are pro- 
ceeding in their investigation of the New York traction 
situation. They propose to go back into ancient history 
and expect to be two or three months fishing around in 
an endeavor to find something wrong in the traction 
financing. What is required is a speedy hearing and 
decision, one way or the other, so that security holders 
may know the worst or the best. 


x* * * 


Union Pacific 


The discussion between the House and Senate conferees 
on the clause in the Cummins bill which in effect takes 
some of the surplus earnings of big roads like the Union 
Pacific and reserves them for support of other and weaker 
lines, is becoming warmer and leading to sharp clashes 
among the 


factions. The bearish temper of market 
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traders gives the benefit of the doubt to all the croakers 
and bears were able to depress Union with considerable 
ease. 

* «. oa 


Pere Marquette 


Pere Marquette common stock stands out conspicu- 
ously as the one low priced rail which the bulls are will- 
ing to stand by. Its reaction gave them an opportunity 
to pick up the stock again under 30 and they are ap- 
parently only awaiting the opportunity to start the up- 
ward movement once more. It will come, they say, as 
soon as money conditions ease and the Street loses some 
of its pessimism. It is reported that the pool which was 


in charge of the Texas & Pacific bull movement last 
year has become interested in the shares. 
* 249 
Short Term Notes. 

Security. Rate. Date. Bid. Ask. Yield. 
Argentine Govt. ...... 6 May 15, °'20 9874 9934 7.30 
Dom of Canada....... 5 Aug., 1921 98 98% 6.20 
Dom of Canada....... 5 Aug., 1929 944 95 6.25 
Norway Govt. ........ 6 Feb., 1923 96%, 981% 6.55 
Russian Govt rub..... 5% Feb. 14, '26 23 27 
Russian Govt. ....... 5% Dec. 1, °21 27 30 ; 
Swedish Govt. ....... 6 June 15,39 94%H 97 6.25 
Swiss Govt. ........ 5 March, 1920 9934 9978 5.25 
War F Corp......... 5 April, 1920 99% 100% 4.63 

Corporation Issues. 
4m Cot OIL....2..,.... 6 Sept. 2, ‘24 98 981g 6.35 
Xk LS Rae ee pts 6 Oct., 1922 96% 96% 7.25 
Be FT Gh tesle nase de 6 Feb., 1924 95% 96% 7.10 
|S eae 6 Dec. 19, '28 99 101 5.85 
Am Tobacco ......... 7 Nov., 1921 101 10134 6.05 
Am Tobacco ......... 7 Nov., 1922 101% 102% 6.15 
Am Tobacco ......... 7 Nov., 1923 102 102% 6.20 
Beth Steel Corp...... 7 July 15, °22 100% 100% 6.65 
Beth Steel Corp...... 7 July, 19238 100% 100% 6.80 
Canada North ....... 6 Feb., 1922 97 98h, 6.75 
Canada North ....... 6 Aug., 1924 97 981, 6.40 
Canadian Pacific R... 6 Mar. 2, ’24 97% 97% 6.65 
C Argentine Ry...... 6 Feb., 1927 85 89 8.10 
Chicago, B & Q...... 5 July 19, ’21 95 95% 7.20 
Chicago Pn Tool...... 6 Oct., 1920 99% 100% 5.40 
Chicago Pn Tool...... 6 Oct., 1921 991, 100 6.00 
Cudahy P Co......... 7 July 15, ‘23 100% 101% 6.60 
Cub-A Sugar......... 6 Jan., 1921 100 100% 5.45 
Federal Sugar R...... 6 Nov., 1924 7% 97% 6.35 
Oe Peer 7 Sept., 1921 74 76 << 
Laclede Gas C....... 7 Jan., 1920 96 98 7.30 
he ah RS Ser 6 Sept., 1920 9014 100 6.00 
Philadelphia Co ...... 4%, Feb. 1922 95 9614 7.90 
Pennsylvania Co .... 4% June 15, '21 97% 7% 6.20 
Procter & Gamble.... 7 March, 1920 100 100% 4.15 
Procter & Gamble..:. 7 March, 1921 4, 101% 5.75 
Procter & Gamble.... 7 March, 1922 101% 102% 5.80 
Procter & Gamble.... 7 March, 1923 103% 5.80 
Public Serv Corp..... 7 March, 1922 &4 ail 
R J Reynolds Tob..... 6 Aug., 1922 99% 99% 6.10 
Southerm Ry. ..ccces ‘ May, 1922 93 4 9.00 
Swe BGs. ccciseres 6 Aug. 15, '21 99% 99 6.10 
Utah S Corp....... so & Sept. 15, ’22 86 87 11.00 
West E & M........ . 6 Feb. 19, ’20 100 100% 3.25 
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Railroad Securities 


RAILROAD investments are coming into 
their own again. The railroad return bill 
will shortly be enacted and the outlook for 
the companies will be more definitely fixed. 


THIS development makes very timely the 
recently issued edition of the Standard 
Railroad Reference and Rating Book, 


““Moody’s Analyses Of 
Railroad Investments” 


. by John Moody 





THE volume not only contains full com- 
parative operating figures of all the rail- 
roads, but also separate statements showin 
the actual income as based on the Standard 
Return, or government guarantee. Many 
ratings have been revised since 1918, and 
the present volume is therefore unusually 
valuable. 


THE edition is being rapidly exhausted 
and we urge everybody to place their ord- 
ers without delay where they have not 
already done so. Price, $15 per copy, net. 


Moopy’s INVESTORS SERVICE 


JOHN MOODY. President 


35 Nassau Street New York City 


Telephone 2947-8-9 Rector 





PUBLIC UTILITY SECURITIES. Power of Will. 
H. F. McConnell & Co., 65 Broadway, N. Y. “Power of Will” by Frank Chan- 

City. Members N. Y. Stock Exchange | | ning Haddock is a masterful book 
American Light & Traction com.195 196ex which endeavors to show how to cul- 
American Light & Traction pfd.. 88 Silex tivate will power. This book has 
Adirondack Electric Power com. 14 / j blic 
Adirondack Electric Power pfd.. 75 — ren of owe aoe < a 
*American Gas & Electric com..J]26 130 and a large number of copies have 


*American Gas & Electric pfd... 39%4 41ex been sold. It retails at $3.50. 
American Power & Light com.. 65 70 








American Power & Light pfd... 71 7 eo ’ 
American Public Utilities com.. 8 12 Harvey Steel Products. . 
American Public Utilites pfd... 22 27 Hunter Glover & Company of 
American Waterworks Electric... 2 4 Cleveland, O., are offering the S% 
Am W W & E participatng pfd. 4 8 4 ‘< a , no 
American W W & E Ist pfd..... 45 50 preferred stock of the Harvey Ste el 
Carolina Power & Light com... 31 35 Products Company. This issue is 
Cities Service com TT Ee = = offered at the rate of 10 shares of pre- 
sities Service pfd.............. ve 74ex 
Citten Ger Manheee Gestiieetes. 4 éjon ferred stock and 4 shares of common 
Cites Ser 79%, ser B, 1966....... 162 165 stock for $1,000. Earnings of the 
a | age ser C, 1966...... fi = company have been over six times the 
Colorado OWGP COMB. cccccccecs * ‘ 2 ae 4 ” 
Colorado Power pfd............ 90 95 dividend requirement on the pre 
Commonwealth Pr Ry & L com... 18 21 ferred. 
Commonwealth Pr Ry & L pfd.. = = 
Electric Bond & Share pfd...... Consolidated Clay Products 
Federal Light & Traction com... 6 9 pate ~ y ‘ ‘ 
Federal Light & Traction pfd... 41 45 This new issue of preferred stock is 
Northern Ohio Blectric com. ... Pe 2» being offered at $100 which includes 
Northern Ohio Electric pfd...... ) 4 " 
Northern Ontario Lt & Pwr com. 11 14 a bonus of 72 oe of common stock. 
Northern Ontario Lt & Pwr pfd. 52 57 The earnings 0 the company previous 
Northern States ——- - aseee bod . to this issue were over three times 
Northern States Power pfd...... g . 2 ° (i 
Pacific Gas & Blectric pfd...... 86 88 the dividend requirements on the pre 
Republic Ry & Light Co’com.... 11 13 ferred stock. 
Republic Ry & Light Co pfd.... 42 45 





Southern California Edison com. 86 


89 P e 
Southern California Edison pfd.100 104 City of Alexandria, La. 


Graves, Blanchet & Thornburgh of 


Standard Gas &Electric com.... 25 27 . : rm ¥ 
Standard Gas & Electric pfd.... 40 42 Toledo, O., are offering $87,000 City 
Tennessee Ry, Lt & Power com.. 1% 3 of Alexandria, Louisiana, 5% Public 
Tennessee Ry, Lt & Power pfd.. 6 8 i i B 1 The sed 
United Light & Rys com....... 28 32 Improvement Bonds. e assesse 
United Light & Rys Ist pfd..... 60 64 valuation of the city is over $8,000,000 
Western Power com............ 21 5 while the entire bonded debt includ- 
Western Power pfd............. 71 74 


ing this issue is but $794,000. 





*Par value, $50. 
Calvin Bullock of Denver, Colo., is 
Must Have It. offering the Preferred Stock of, Pan- 
I like your magazine very much. | handle Producing & Refining upon 
Since I have started reading it I do | which the earnings are running at the 
not want to do without it, even for | rate of $40 a share. The issue is well 
one number. fortifid and is free from normal Fed- 
B. N. BAUMILLER. eral Income tax. 
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Protectu Checks. 


Protectu checks issued by the Pro- 
tectu Corporation are for the protec- 
tion of the business man. They are 
on the order of a post office money- 
order and afford considerable pro- 
tection and safety for the user of 
these checks. 


News Notes of Finance. 


The Mercantile Bank of the Ameri- 
cas has opened a branch in Cucata, 
the Banco Mercantil Americano de 
Colombia, the head office of which is 
in Bogota, Colombia. 


U. S. Rubber has purchased the 
entire plant of the Dolgerville Felt 
Shoe Company of Dolgeville, New 
York, manufacturers of Felt Shoes 
and Slippers. The plant consists of 
three factory buildings and employs 
several hundred workers. 


The Dodge Steel Pulley Corpora- 


tion on January 7th authorized the 
payment on February 1, 1920 of the 
regular quarterly dividend of 14% 
on the preferred stock to holders of 
record as of January 31, 1920 and have 
ordered the Madison County Trust & 
Deposit Company, Oneida, N. Y., to 
close the transfer books January 21, 
1920 and reopen them on February 1, 
1920. 


Guaranty Trust Company of New 
York has been appointed transfer 
agent of the stock of the United 
States Trucking Corporation. 


Chatham and Phenix National Bank 
of New York shareholders elected 
Norborne P. Gatling and Bert L. Has- 
kins directors. The retiring board 
was re-elected with the exception of 
O. G. Gessenden who resigned. Both 
directors elected were vice-presidents 
of the bank. 


Frank I. Tomlins, formerly of Hall- 
garten & Co., New York City is now 
with Hemphill, Noyes & Co. 


Directors of the Pacific Coast Com- 
pany postponed action on the com- 
mon stock dividend which was on a 
% basis, pending developments with 
respect to coal miners’ wages. 


Stockholders of Famous-Players 
have elected the following directors 
for a four-year term: Adolph Zukor, 
Jesse L. Lasky, William H. English, 
Maurice Wertheim and Felix Kahn. 
The company has declared a dividend 
at the rate of 8% on the preferred 
stock payable Feb. 1. 


National Leather Company of Bos- 
ton has declared an initial of 4% or 
40c a share, payable February 15 to 
stock of record January 24th. 


Bankers Trust Company of New 
York have been appointed dividend 
disbursing agent for the capital stock 
of Loew’s Incorporated. 


W. C. Langley & Co., 115 Broad- 
way, New York City are offering to 
investors $500,000 7% cumulative 
first preferred stock, Series A of the 
W. H. Langley & Co., dry goods 
commission merchants. 


E. W. Wagner & Co., members of 
the New York Stock Exchange have 
issued for distribution to investors 
special letters discussing preferred 
stocks, railroad bonds and short-term 
notes yielding from 5% to 10%. 


Van Raalte, Inc., declared an in- 
itial dividend of $1.75 on the first and 


second preferred stock, payable- 


March 1, to holders of record Febru- 
ary 14. 
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There Is Another Sunset Also. 


The enthusiasm J. J. Butler, the New York promoter, 
displays for the Sunset Oil Corporation, the latest he has 
adopted with which to create riches for a confiding fol- 
lowing, is similar in its rosy complexion to that he 
emitted for his Hudson Oil Co. of some time ago. Here 
in this instance it is the best ever; well, there are best 
evers even in the lemon groves. As for Sunset Oil Co., 
one must take everything for granted to be as its pro- 
moters describe it. It is going on a 24 per cent. 
per annum dividend basis some time during 1920, also to 
make its appearance on the New York Curb market and 
it will not be long after it makes its debut out there, that 
the stock should be selling for twice its par value. In 
the meanwhile the kindly disposed Butler will give it to 
you at a discount of 60 or 40 per cent. of its par value. 
This is the extreme of generosity. The world is full of 
men who are ready to take their shirts off their backs 
for others—but the shirt is not always wearable and 
durable. The choice of name is appropriate should none 
of the present predictions be realized—such Sunsets for 
disappointed hopes and chagrined ambitions. 


Noise in the Barnyard. 


You who have lived in the country know how it is 
to be sometimes disturbed early in the morning by the 
cackle of the poultry in the barnyard, which when in- 
vestigated, usually discloses that there is nothing to jus- 
tify all the noise. Somewhat like this homely simile 
is all the noise which is heard from the opposing camps 
now struggling for the mastery. of the Commonwealth 
Finance Corporation. Generalissimo Sargent, in bright 
hued ink charges on Generalissmos Tudor and McHarg 
and these valiant defenders of the rights of their stock- 
holders, now that they are in full control of their money, 
answer with a double-cross fire. Those standing on the 
ridges looking down from the vantage point of safety 
upon this heated battle, see no reason for this bloodless 
conflict, except that each one is trying to explain how 
it happens that stockholders’ money is not working over- 
time and developing bountiful riches, in accordance with 
their pre-war promises. We are reminded of the humor- 
ous side in the caption of one of the broadsides: “Can 
there now be any doubt?” With the observation that 
certainly there cannot be any doubt that the rank and 
file, composing the divisions in both these opposing 
armies, feel less comfortable as they view the remnants of 
their capital, than their Generals who probably today 
would not be spending so much money on printer’s ink 
if they at the beginning had contributed the funds. 


, eo 


The Deathlike Grip 


Confirmation of the fact that J. D. Sugarman of 67 Ex- 
change Place, a New York broker who has come under 
the observation of this department a number of times, 
hangs on to anything coming into his possession like 
grim death, has been received in the form of a complaint 
from one of our Illinois subscribers, whom we criticize 
for not making an investigation beforehand, since had he 
done so, he would not now be in doubt about a certain 
transaction he made through this broker. Some time 
ago he forwarded twenty shares of Texas Oil as col- 
lateral on a transaction. Since then valuable rights to 
buy new stock have been issued. He learns from the 
company that his stock has been meanwhile transferred 
to the name of Sugarman and thereby profit from the 
rights also accrued to the broker, including the regular 
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cash dividend. From that time on the customer has been 
getting writer’s cramp in writing letters in an effort to 
get hold of the property that belongs to him, but with- 
out avail. He asks what he should do in the matter. 
There are authorities-duly accredited with the power to 
act where there is any dereliction in the relation between 
broker and client as there is in this case. 


Cole’s Concern’s Collapse 


Another striking lesson is driven home upon investors 
in the failure of the Industrial Securities Co. of Chicago, 
which was recently placed in the hands of the Central 
Trust Co. of Chicago as receiver. It was only two years 
ago that Cole, the Western Napoleon of Finance, was 
guaranteeing 100 per cent. and 200 per cent. profit from 
his securities which he claimed were as sound as the Rock 
of Gibraltar. Among some of the enterprises which his 
company promoted were Perfection Tire & Rubber Co., 
American Mineral Production Co., International Handle 
Co., and Karamoid. When The Financial World in 
several analytical articles pointed out the weakness of 
his propositions, the gross exaggerations actually em- 
ployed to sell their securities, and how impossible of ful- 
fillment were his glittering promises, Cole proclaimed 
that The Financial World in the interest of the big 
interests was trying to destroy him, the benefactor 
of the investor. It is that sort of twaddle which the man 
who has not the truth with which to answer critics, uses 
in his defense until the day arrives for the inevitable 
reckoning when the investor learns of the hypocrisy 
used to lead him to his downfall. When the time came 
for Cole to make good on his guarantee and no longer 
could stave off the demands of his clients, he simply 
could not do it and then the hollowness of his pretenses 
emerged into the light. 


Unconservatively Conservative. 


So as to bring himself within the modern spirit of 
finance, Mark Harris of Buffalo, incorporates in his latest 
circular, in connection with his offering of the Auto 
Motive Tractor Corporation of America, what presum- 
ably is a financial statement of the present condition of 
this corporation. 

_Superficially, it looks as if there was something really 
tangible behind the proposition warranting the price of 
$10 a share he is asking for it. But it is not the kind 
of a statement which would favorably impress an ac- 
countant familiar with financial values. There are too 
many et ceteras in it; an end tail piece to statements which 
can camouflage a whale in a lake of water. For example, 
nearly $900,000 is included in the item of land, buildings, 
material, machinery, tubes, patterns, fixtures, manufactur- 
ing and sales rights, underwriting contracts, stock 
bonuses, all of which can be et ceteraed by any promoter 
if he so prefers into as many zeros behind the thousand 
mark as his imagination will allow. The real importance 
of the statement is the cash on hand and the actual pro- 
duction of tractors. Of cash out of total assets of over 
$4,000,000, there is but $24,000, which hardly covers one 
year’s postage bill of Harris to circularize prospective 
investors, and we have not yet been able to find suffi- 
ciently strong spectacles to detect in all the closely printed 
matter surrounding this financial statement how many 
actual tractors have been made or sold. Now it is rea- 
sonable to suppose that a $4,000,000 company ought to 
be selling a substantial number of tractors to justify Mr. 
Harris’ enthusiasm. 
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First Preferred Stock; 
Second Preferred Stock; 
Common Stock. 


CHALMERS MOTOR COMPANY: 


Preferred Stock; 
Common Stock. 


mentioned securities. 


operative. 


of the New Company. 


Cc. B. HUGHES, Secretary, 
80 Broadway, N. Y. City. 





READJUSTMENT 
OF 


Maxwell Motor Company, Inc. 


AND OF 
Chalmers Motor Corporation 


To the Holders 
MAXWELL MOTOR COMPANY, INC.: 


First Mortgage Six Per Cent Five Year Gold Notes. 
CHALMERS MOTOR CORPORATION: 


To the Holders of Certificates of Deposit issued under the Plan and 
Agreement of Readjustment, datéd August 30, 1919, for the above- 


Announcement is hereby made by the Committee as follows: 
1. The following amounts of securities have been deposited under the 


plan: 
Stock of Maxwell Motor Company, Inc.............. 66 per cent. 
Notes of Chalmers Motor Company................. 11 per cent. 
Stock of Chalmers Motor Corporation............... 79 per cent. 


2. The foregoing amounts of securities deposited, and particularly 
the amounts of notes of Chalmers Motor Company, are not in the 
judgment of the Committee sufficient to enable it to declare the Plan 


3. The Committee has been unable to secure from the Bankers a 
positive commitment for an extension of the time for the purchase 
by the latter of the $10,000,000 of new Notes referred to in the Plan, 
and the agreement between the Bankers and the Committee for the 
purchase of said Notes has therefore lapsed. 


4. The time for the deposit of securities under the Plan is hereby 
extended to and including JANUARY 31, 1920. If, prior to said date, 
sufficient additional deposits are received, the Committee will ‘again 
endeavor to effect arrangements for the sale of the $10,000,000 of Notes 


5. The Committee believes that the prompt carrying out of the Plan 
is of the utmost importance to security holders, and therefore urges 
the prompt deposit of their securities. 

Copies of the Plan and Agreement of Readjustment may be 


obtained from the Secretary of the Committee, or from the 
office of the Maxwell Motor Company, Inc., Detroit, Michigan. 


Dated, New York, December 16, 1919. 


HARRY BRONNER, Chairman, 

JAMES C. BRADY, 

JOHN R. MORRON, 

ELTON PARKS, 

JULES 8. BACHE, 

HUGH CHALMERS, 

J. HORACE HARDING, 
Committee. 








Weekly Financial Review. 
No Reason for Pessimism. 


W. L. Hensley, market reviewer for 
the Stock Exchange house of E. W. 
Wagner & Co., says: 

“Enforcing liquidation in commer- 
cial and land speculation in the in- 
terior has put Wall Street on needles 
and pins. Interior banks have been 
obliged to withdraw balances from 
New York institutions. This has re- 
sulted in a temporary money short- 
age here which has caused consider- 
able apprehension. Bear propagan- 
dists hint a repetition of 1907 and an 
unsophisticated multitude listen. But 
please remember that in 1907 the 
Federal Reserve Banking System did 
not exist. If it had been in existence 
there would have been no panic. 

“The stock market was purged of 
much that was unsound late in 1919 
ufter the Federal Reserve Board had 
issued its warning. The market was 
probably 50 per cent. liquidated at the 
end of the year. Declines that oc- 
curred recently have been largely the 
result of concentrated professional 
ear attack upon speculative issues, 
‘rincipally oil stocks, that did not 
lave the stable underpinning that 





seasoned issues such as U. S. Steel, 
the railroads and others have. There 
is no doubt that a great many people 
are now being frightened into selling 
their securities that will regret their 
action later on. 

“The short interest in the market 
is probably larger than it has been 
at any time for a year. Any definite 
news pointing to ratification of the 
Peace Treaty or indications of de- 
cided improvement in the credit situa- 
tion would undoubtedly bring about a 
sharp reversal. 

“I may be pardoned for reiteration 
of the opinion that railroad shares 
appear to be the best bargains; like- 
wise the safest purchases. Railroad 
securities are today selling at two- 
thirds their original cost and the 
properties are undoubtedly worth 
three to four times their present mar- 
ket valuation.” 

* * * 


CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut St., 
Cneinnati. 

Bid. Asked. 
American Laundry Mach com.. 70 73% 
American Laundry Mach pfd...102% 103 
American Rolling Mill com..... 52 
American Rolling Mill pfd 7%.. 4% 100 








A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 














DIVIDENDS. 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 
Baltimore, Md. 
January 8th, 1920. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Capital Stock, 
parebte January 31st, 1920, to the stock- 
olders of record at the close of business 
January 20th, 1920. The transfer books will 
temeehe open. Dividend checks will be 
mailed. 


T. K. STUART, Assistant Treasurer. 


EAST COASTF ISHERIES CO. 


7 Wall Street, New York, September 22, 1919. 
DIVIDEND NO. 7 
The Board of Directors of The East Coast 
Fisheries Company has declared the regu- 
lar quarterly dividend of 1%% on the Pre- 
ferred Stock, payetts October ist, 1919, to 
stockholders of record September 25th, 1919. 
MARK W. NORMAN, Treasurer. 








ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 59 
New York, January 14, 1920. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
CON PANY has been declared, payable Feb- 
ruary 2, 1920, to stockholders of record at 
the close of business January 20, 1920. 
H. M. FRANCIS, Secretary. 


THE MIDWEST REFINING COMPANY 


Regular dividend No. 21 of $1.00 per share and 
extra dividend No. 4 of 50 cents per share have been 
declared, payable February 2, 1920, to stockholders 
of record at the close of business January 15, 1920. 
The transfer books do not close. 

CLARENCE E. TITUS, Secretary. 


Denver, Colorado. 








NATIONAL LEATHER COMPANY 
TREASURER’S OFFICE 
43 Ames Building, Boston, Mass. 


January 13, 1920. 


DIVIDEND NO. 1 

The Board of Directors has this day de- 
clared a dividend of forty (40) cents per 
share (4%) on the capital stock of this Com- 
pany, payable on or after February 15, 1920 
to stockholders of record at the close of 
business January 24, . 

H. J. NICHOLS, Treasurer. 





PORTLAND GAS & COKE CO. 
PORTLAND, OREGON 


PREFERRED STOCK DIVIDEND NO. 40. 


The regular quarterly dividend of one and 
three-quarters (1%%) per cent. has been de- 
clared on the Preferred Stock of Portland 
Gas & Coke Company, payable February 2, 
1920, to stockholders of record at the close 
of business January 22, 1920. 


GEORGE F. NEVINS, Treasurer. 





American Seeding Machine pfd. 96 100 
Cincinnati Union Stockyards...116 120 


PE, EE na csoccscnsers 99% 100 
Globe Soap 1st pfd............. 100 101 
Globe Soap 2d pfd.............. 100 101 
Globe Soap special pfd......... 120 121% 
Glade WeEmicks 2... ccccsssccse 180 183 
Gfuen Watch Co com........... 150 A 
Gruen Watch Co Ist pfd....... 101% 107 
Gruen Participating pfd........ 1 “4 
Procter & Gamble com......... 730 733 
Procter & Gamble 6% pfd...... 101% 102 
Procter & Gamble 8% pfd...... 145 146 
Rudolph Wurlitzer pfd......... 101 107 
U S Printing & Litho com...... 18% 20 
U S Printing & Litho 1st pfd...104 106% 
U S Printing & Litho 2d pfd... 36% 38 
Cincinnati & Sub Bell Tel...... 69 71 
Cincinnati Gas & Electric...... 734% “T4 
Cincinnati Gas Transportation. .105 110 
CT BS ROMs oon cbc ccsosvvecus 69 691% 
Cincinnati Street Ry..........- 48% 44 
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N. Y. STOCK EXCHANGE PRICES. 


Alask Gold 
Alaska Juneau 
Chalmers 
Am Beet Sugar 


Allis 


Int — 


Tob Sec 
Woolen 
Writ P 
Zinc .. 
Zine pfd 


tAnaconda . 
Asso Dry G 
Asso Oil .. 


Atchison 


Atchison pfd 


Bald Locomo 


Balt 


Balt & Ohio pfd 


& Ohio 


Barrett Co . 
Beth Motor 


Beth Steel 
Beth Stl 8 pfd 


Bklyn R T. 
Booth Fish . 
Ff YF 3 Sarees 
Butte & Sup 
Caddo Oil .. 


Cal 
Cal 
Can 


Cent 


Packing 
Petrol 
Pacific 


Leather 


Chand Motor 
Ches & Ohio 


Chic 


Chie Gt W pfd 


Chi M @ St P........; 371 
CM &@ St P pfd.........? 
Ee noe 


CRI&P pfaé6 


CR 


Gt W. 


I1&éP?7 


Chile Copper 


Se Ds ccacscnecs 38 


Ceca Cola Co.......... 3% 


Col 


Gas Ele 


Colum Graph 
Cont Candy 
Consol Gas 


Con 


Corn Prod . 


Crucible Steel 
Cuba C Sugar 


Del 


Den & R G pfd 
Endi 


Erie 
Erie 
Erie 
Fam 


Freep Tex Co... 


& Hud. 


Johns'n 


Gaston Wms. 


Gen 
Gen 
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Motor 
Motor p 
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Lack Steel 


Interb Con pfd......... 
Har Cor we 
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Lee Rub Tire 
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eee 47% 
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PY Ce” séivatcteuene 8% 
Otis Blevator ....)....... 132 


4% See Seneee 60 
ak 2G eae 57 
se! Bo ear 96 
Pan-Am Pet B.......s0« 931% 
PemrAm Pet B. ...ccccss 981% 
DM cca ddeecndes ue 421% 
, 2S err. 30% 
P MOGs 6 ckcdveedee 29% 
i. > Se Sarees eee 401% 
Pierce Arrow .......... 72% 
Pierce Arrow pfd........ 1 
UR Pe ae 19% 
ween Gee POO... cccicvccs 944% 
8 Freee 6214 
Pitts &@ W Va.......... 2% 
oO A eae 97 
pem Pebeee CAP... 2.0 114% 
. Bt ere 907% 
ff ") “eae 97% 
hE SR 2 215% 
hg Sralkan Gb 6-2 ba 76% 
mee EB @ BOeek.. . 2 ccc cess 112 
Rep 5 & & rte.......c.c 1% 
 f£ | € aaa 106% 
Replogele Steel .......... 45 
SR Do inc.cn curs sade 20% 
en Mee Mahectccchoses 18% 
Le SS eee ere 7%, 
| bd As 87 
fk eer 43% 
 t ler 74 
OT 101% 
Beuthern Ry .....cccccs 22 
4). ae no 
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eee 105% 
TS OS aaa 125 
ek are 46 
OU =e ere 11% 
MI odd inne auinalall 200 
.._ 2 | Seer 88Y, 
kav bcd cabvnes 14 
WMO PPO bic ccccteses 93% 
nba 240k Rom 257% 
Union Pacific .......... 123 
Ff * eae 50% 
ET da ica ce sawene as 354 
WO PUMS Si cc cdcccece 193 
ee. Me a on 6 ven een ek 11% 
wm EP Tae BOG. owe ecccs 25% 
"errr 88% 
oe WP Oe BOD, ci iccecice 71% 
oe Oe Oe Ss caveweseses 108 
wD Oe Be © OMB. cc ccs cece 54% 
ee Gd aac ook oe e 125% 
> 5 Seep eee 105% 
aa T6% 
. > > Sane 661% 
I GE, cwxsivvsicpes 53% 
Ea 7% 
J OD er ee 23 
*§ -  aaeneura 87% 
Westinghouse ........... 52% 
. S| Saree 75 
pa.) eer 61 
Se a.4s ackasees 29% 
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NEW YORK CURB. 


High 
Am Safety Razor........ 16% 
Se Ng 5 cic adwies 91% 
Edmund & Jones........ 32 
General Asphalt ........ 117 
General Motor w i...... 34% 
Se ED ode cscwaseas 157% 
Indian Pack .......... . 17% 
fg SA ery 6 
SS ey eee 234 
Radio Co pfd wi........ 3% 
ST ER a6 Sec tawewe 110 
Spicer Mfg pfd......... 113% 
Stand G & Elec......... 26% 
Le .. 2. eae 2% 
Un Rel St Candy........ 17 
oo f§ = Sh. aaa 30% 
ME ME nds icvavecs) % 
eee 44 
Coens MONNOe . ww. cc ccccs 48 
Colo Emerald .......... 20 
OE Se 9% 
i rere 34% 
EE ing 6's ban kare 49 
Gilliand Oil pfd......... 101 
EL 7 2.6 ss oss cwsel 135 
are 
og ks Ae 5% 
TT ssi s<sheaces 20 
Phillips Petroleum ...... 86 
Producers & Ref......... 934 
Ryan Petroleum ........ 
Simms Petroleum ....... £ 53 
ON SOO Sec he cc cces 41% 
\.. 2? ee TEP err 52 
EE OE, cntecawi sens 20% 
Lee 39 
Ae ‘Fi @& TOOR. oc. cds 9-16 
ME sactacedsiencus % 
Boston & Montana....... 74 
Candeleria Silver ....... % 
Hecla Mining .......... 4% 
Motherlode Copper ...... 6 
 »& - |e 13 
Nipissing Mines ........ 11% 
3) -aaeerrrer 3% 
Te TNE vccccas cas 211-16 








The Financial World 


2 STANDARD OIL ISSUES. 


ly 


Carl H. Pforzheimer & Co, 25 


N. Y. City. 


Anglo-American Oil Co, Ltd... 
Atlantic Refining Co.......... 
Atlantic Refining Co pfd 
Borne-Scrymser Co ........... 
Buckeye Pipe Line............ 
Chesebrough Mfg Co cons..... 
Chesebrough Mfg Co cons pfd.. 


Continental Oil Co............ i 


Crescent Pipe Line Co......... 
Cumberland Pipe Line Co...... 
Eureka Pipe Line Co.......... 
Galena-Signal Oil Co pfd new.. 
Galena-Signal Oil Co pfd old... 
Galena-Signal Oil Co com..... 
Illinos Pipe Line Co.......... 
Int Petroleum Co, Ltd 
National Transit Co 
New York Transit Co.......... 
Northern Pipe Line Co........ 
Ohio Oil Co 


Prairie Oil & Gas Co......... 
Prairie Pipe Line Co.......... 
Solar Refinng Co............. 7 
South Penn Oi] Co............ : 


Southwest Penna Pipe Lines... 


Standard Oil Co of Cal........ 31 


Standard Oil Co of Indiana... 


Standard Oil Co of Kansas.... 660 


Standard Oil Co of Kentucky... 
Standard Oil Co of N J....... 
Standard Oil Co of N J pfd.... 
Standard Oil Co of N Y....... 
Standard Oil Co of Ohio pfd.. 

Standard Oil Co of Ohio rights. 
Swan & Finch Co 


Miscellaneous Oil Companies. 


Atlantic Lobos Oil Co com.... 


Eee 
Magnolia Petroleum Co....... 


Bearers OF) Comp... ..cecccces 


Midwest Refining Co.......... 
National Fuel Gas Co......... 
Northwest Oi] Co............. 


Producers & Ref Corp com.... 
Sapulpa Refining Co.......... 


Broad St., 

Asked. 
30e 

1575 


11l5ex 
460 


100 
280 
110 
560 


6% 





MISCELLANEOUS 


STOCKS. 


Morton a, & Co., 42 Broad S&t., 
N. Y. 


City. 


Aetna Explosives ............:. 60 
EG ein ibe dentate 
Derremens AGGiIng .«...ccvccence 343 
ER a ea 


Curtiss Aeroplane pfd......... 
Eisenlohr, Otto, & Bro.......... 
Eisenlohr, Otto, & Bro pfd...... § 
Gillette Safety Razor........... 
Lehigh Valley Coal Sales....... ‘ 
Lima Locomotive ............«. 
Manhattan Electric ............ 
Magnolia Petroleum ........... 
SS Saree 26 
Mich Limestone & Chem pfd.... 20 
i En ie a 6658 5 46.640 f 
Westinghouse, Church, Kerr.... 4 
Wright Martin pfd............. { 
£ » SPREE pe 


Asked. 
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348 
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ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. Broadway, 


St. Louis. Members N. Y. Stock Exchange. 


STOCKS. 


American Credit & Indemnity C 0.270 
American Bakery Co. com....... 
American Bakery Co. pfd....... ss 
American Stove Co............ 2f 
Central Coal & Coke com....... f 
Central Coal & Coke pfd....... § 
Certain-teed Prod com......... 
Certain-teed Prod Ist pfd...... 
Certain-teed Prod 2d pfd....... 
Chicago Ry Equipment Co..... 
Consolidated Coal Co........... 
Fulton Iron Works com....... 
Fulton Iron Works pfd......... 
Hamilton Brown Shoe Co...... 
Hamilton Brown Shoe Co...... 
National Bank of Commerce... . 


National Candy com........... 1 
National Candy Ist pfd......... 
National Candy 2d pfd......... D514 
Rice Stix D G Co com.........325 
Rice Stix D G Co Ist pfd....... 

Rice Stix D G 20 pia.......... 102 


Southern Acid & Sulphur Co.... 
St Louis Cotton Compress Co... 
United Rys Co com............ 
United Rys Co pfd............ 
Wagner Elec Mfg Co........... 
Western Cartridge Co.......... 22% 


BONDS. 


City of St Louis 4s, 1928-'29-’31. ¢ 
City of St Louis 4%s, 1935..... 
East St Louis & Sub 5s, 1932... 
General Baking Co 6s, 1936... .. 91 


Kansas City Home Tel Co 5s, 
Laclede Gas Ref & Ext 5s, 1% 4 


Laclede Gas 7s, 1929........... 
St Louis & Sub Ist 5s, 1921..... 


St Louis Transit Co 5s, 1924... 


United Ry Co 4s, 1934......... 


Asked. 


41% 
130 
621% 


66 
80 
106 
24 
241 
150 
175 


109 


104 
110 


. - 
- 


8% 


182 
245 


96 


101% 


80% 
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FOR SALE 


Rich Man's Paradise 


Villionaire’s Country Home 


No other like it in California. 


(If in the entire world.) 


Price, $100,000 


Cuddled in the Foothills of 
Mt. Soledad 


Close to Heaven on Earth 
The “Italy of America.” 


Overlooking the Beautiful 
La Jolla By The Sea 


I offer the most picturesque spot on the Pacific coast, near San Diego, California. A handsomely furnished 

oriental residence. Oriental in every respect; every convenience. 
NO MORE RESTFUL OR INSPIRING SPOT ON EARTH 

Two acres in Japanese garden; Japanese tea houses, pergolas, etc., 300 beautiful choice trees and shrubbery 

of every kind, good garage, summer the year around; sea bathing all winter. This beautiful house of the Orient 
so justly popular in the song and story of this historic and picturesque locality. 
The grandeur of the Pacific as far as the eye can reach. 
For particulars and photographs of this “HOUSE O” DREAMS” 
WRITE TO 


W. T. BROWNRIDGE 


INVESTMENTS 
AUTHORIZED SELLING AGENT 
101-2 VAN NUYS BLDG., LOS ANGELES, CALIFORNIA “The Man Who Sells 





Exclusive Homes” 











Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special reports contain the best and latest data on financial 
matters. They are free. Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 
Send for January Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this January number. These may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


Bonds and Corporation Stocks What You Should Know About Your Investments Foreign Government Bonds 
Buy Long Term Bonds Foreign Exchange Options Eastman Kodak Co. 
Westinghouse Air Brake France’s Kecovery From War oo Roig Forecast 
Stocks or Bonds? Income Tax Exempt Securities White Book of Investment 
Bache Review Standard Gas & Elec. Co. Securities 

California Packing Federal Sugar Mfg. Co. Function of the Investment 
General Asphalt Constantin Refining Co. pn. am Mfg. Co 
Daily Interest of Liberty Bonds Hercules Paper Corp. : " 


Continuous Investors’ Service 
Corporate Trusts and Agencies 
How Banks are Keeping Abreast of Foreign Trade Preferred Stocks and the Federal 
New York City Bank and Trust Companies Income Tax 

Analysis of Sugar Companies 


Bank & Public Holidays through- Effect of the War on European Neutrals 
out the World 

Trading with Australasia 

Calendar for Tax Payers 


Stumbling Blocks of Finance New York and New Jersey Municipal Bonds Wiaimial Mananek 
How to Finance a Business Three Tests for Successful Investing international War Loans of Bel- 
Sugar Stocks Chart Mexican Eagle Oil Co., Ltd. ligerent Countries 


RUDOLPH GUENTHER — RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 








When writing advertisers, tell them you are a subscriber to The Financial World 


See oe 
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A NEW DEPARTMENT 


FOR READERS OF THE FINANCIAL WORLD 


When a course is given to the students of a University, the instructor finds it necessary to suggest supplementary reading to 
the students. THE FINANCIAL WORLD recognizes that the best interests of its readers will be better cared for by assisting 
them to the very best literature on the subjects of investment, speculaion, banking, accounting, foreign exchange and trade and 


general business. The Old World gained its financial supremacy through constant study and reading supplemented by actual 
practical experience. The New World has missed many of its opportunities because its business men have neglected to read the 
best thought on their respective business subjects. Further a tremendous amount of pure “junk’’ has been published which has 


discouraged study. 


THE FINANCIAL WORLD has established a Book Department. The department will be under the supervision 


editors assisted by an expert in financial and business literature 


and data. New material will be collated, written 


of our 
by the 


best available authors and published in book form. The BEST books of those already in print will be listed and offered for 


sale at the publishers’ prices. With the co-operation of our readers and friends we 


at the same time give an unbiased and helpful service of a profitable nature. 

















will make this department a success and 


“INVESTMENT BANKING AND BROKERAGE BUSINESS INVESTMENT 

FROM THE INSIDE" will be the first series to be published 1. “Bonds and Stocks,” by Babson, explains the 

in THE FINANCIAL WORLD There will be 24 chapters terms and outlines the investment or specula- 

‘ a oo Me noses af the diuiiaiiens Meeante tive character of different classes. A book which 

written by W. 5. Scott, in charge of the Statistical Dep is clear and understandable for the beginner.. 2.10 pp. 
ment of Wm. A. Read & Co., and compiler of the Goff & Scott 2. “Money and Investments,” by Montgomery Rol- 

Bond Value Tables, and by Robert L. Smitley, a former mem- lins, is really the only up-to-date dictionary of 

ber of the New York Stock Exchange and formerly cashier financial terms—an invaluable reference book.. 3.12 pp. 
for Shearson, Hammill & Co., now president of a firm 3. egg name _—ege ag ml by Atwood, considers 

; saa ‘ ek ; a the minor forms of investment such as mining 
specializing in financial data and business books, The chapter and ofl and outlines the safeguards............ 1.95 pp. 
headings will be as follows—with the approximate dates of 4. “Investment and Speculation,” by Louis Guenther, 
publication in THE FINANCIAL WORLD:— is used as a text book by the LaSalle Institute— 

: an essential book in the study of finance....... 2.10 pp 

Sl BI EC ej | I I LES SPECULATION 
Issue of - P P " 

" " — . ; 3 , 5. “Practical Points in Stock Trading,” by Browne 
Economic Value of the Investment Banker..... Jan. 19, 1920 and Others, discusses the speculative rules known, 
Economie Value of Investment Banker (cont.)...Jan. 26, 1920 short selling, rights, ethics, graphs, etc........ 2.08 pp 
Economic Value of the Broker.............6. Feb. 2, 1920 6. “Fourteen Methods of Operating in the Stock 
The Investment Bankers & Brokers Association.Feb. 9%, 1920 Market” is by a number of authors who have 
Outline of the Investment Bankers Business... Feb. 16, 1920 aaa ae oon (ype ping son wits 

‘ : Toh 92 199/ 7. “Twenty-eigh fears in a ‘treet, ry enry 
Duties of a Bond Hous it a kasd ahi Feb. 23, 1920 Clews, gives an excellent history of past methods 
The Out-of-Town Correspondent........... -. Mar. 1, 1920 of prominent speculators in Wall Street....... 3.15 pp 
Office Machinery of the Investment Banker.....Mar. 8, 1920 : 

Selling Methods of the Investment Banker.... Mar. 15, 1920 BANKING 
Underwriting Mar. 22. 1920 8. “The Practical Work of a Bank,” by Kniffin, 
or . ‘ any healer Ss Pas Se" gives the layman a clear and concise insight into 
Syndicates and How They Are Conducted..... Mar. 29, 1920 every department of a bank—statement and all. 5.20 pp 
The Mathematics of Investment.............04. Apr. 5, 1920 9. “The A B C of the Federal Reserve,” by Kem- 
The Unlisted Department and Unlisted Trading Apr. 12, 1920 merer, is the accepted book for the average man 
Blue Sky and Other Investment Laws.......... Apr. 19, 1920 to get a epee knowledge of our bank system 1.60 pp 
‘ " ae : 2¢ as 10. “Organized Banking,” by Agger, is the most up- 
» F a e siness..... ‘ . 26, 20 
She Future of the Investment Business Apr. 26 oo to-date book on the theory and economics of 
Outline of the Brokerage Business.............May 3, 1920 banking—no business man should miss reading it 3.10 pp. 
T prs e ep: ont ed 64K CoM be May 10, 192 . Ew ww nw 
The Brokers pa r gp tenses nt me Ly ~ “ns “ FOREIGN EXCHANGE 
“ashie eps | ee ..- May - 2 > - * 
The Brokers areal apgena ins ll. “Foreign Exchange Explained,” by Franklin 
The Brokers Bookkeepers Department.........May 24, 1920 Escher, is the best elementary book on the sub- 
Borrowed and Loaned Stocks—The Short Sale..May 31, 1920 ject from the American viewpoint and the one 
Transfers and Deliveries of Stocks and Bonds. June 7, 1920 MOOSE USSG crcccccrcccesccesscsecccccccsesececes 1.35 pp 
« Ee, > 7. ” . 
The Duties of a Margin Clerk............0.6. June 14, 1920 12. “Foreign Exchange Text Book,” by Brookes, 
: Sa : o ve shows the mathematical conversion, division, 
The Business of the Wire House.............. June 21, 1920 addition, subtraction of all the known foreign 
The Service Dept.—Market Letters and Adv’g. June 28, 1920 moneys into United States currency—includes 
Promotions of New and Smaller Companies July 5, 1920 the monetary systems of the world..........-. 2.365 pp 
The above outline is subject to revision and rearrangement FOREIGN TRADE 
by the authors and in some instances—as, for example, in 13. “Practical Exporting,” by Olney Hough, editor 
the case of the cnapters on Underwriting and Syndications— of the American Exporter, is the premier book on 
it may be necessary to utilize two chapters. So far as pos- the subject—forms, regulations, rules, etc...... 5.20 pp 
sible chapters of the book will appear in each issue, but 14. “American Foreign Trade,” by Pepper, is a prac- 
the schedule may be rearranged depending upon editorial tical and new book on a new and important sub- 
necessities. ject which is little known by our merchants... 2.60 pp 
To be certain of receiving all of these articles, those not ECONOMICS AND FINANCE 
already subscribers to THE FINANCIAL WORLD, may use 15. “Elementary Economics,” by Irving Fisher, is 
the coupon below. Im addition to these articles the sub- the one book which every man should read— 
oo ap a knowledge of elementary economics is a money- 
scriber will have the regular departments of THE FINAN- saving investment for the peanut vendor and 
CIAL WORLD each week The last half of 1920 will find the corporation president .......0-eeeeeeeneee 2.10 pp 
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